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ENERGY ECONOMICS 


NEW DIESEL POWER PLANT USES MINIMUM, LOW-COST FUEL 


Bridgetown THE NATION in English 6 Oct 82 p 24 


[Text] THE Barbados Light and Power 


csO: 3298/051 
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ENERGY ECONOMICS 


TESORO REPORTS OFFSHORE PLANS, OTHER PROSPECTS 


17-Well Program 


TRINIDAD AND TOBAGO 


Port-of-Spain TRINIDAD GUARDIAN in English 29 Sep 82 p 4 


[Text ] 


TRINIDAD-TESORO has 
embarked on another phase 
of its 
with as Goulels of te 
first well on Platform ‘‘D’’ 
the company’s fourth 
marine 


platform. 
Situated 1,500 feet South 
East of Platform >: die 


and complained’: 

know what to say..I did not 

know Government Minis- 

ters were coming to 
Matelot..I am sorry I 
missed them. 


On completion of drilling. 


_Trinidad-Tesoro Galeota 


per day. 

oe oe - “willbe 
semi-exploratory, 
drilled to a maxicaum 
of 7,500 feet which is the 
capability of the rig. 

it will also be the deepest 
well to be drilled from any of 
2 according to 
a report. 


The minimum depth of 
the 17 wells "plaaned is 
_— to be around 1,250 


A team of technical per 


Gabriel, headed b Timethy 
A ge to 


gg Mar 
progress. 


Future Potential 


Ro testing is 


f 


on ev ys at - 
a 


Mr. Gabriel is 
Gregory Marchan, 
Geological Lab Assistant 


(Palaeontolo gr ~~ : 
Hernath Ragbir, La Teor’ 


ical 


nician (Pa ee 
Lab) and A. Ramia 


The overall ration is 
under the of Mr. 
Nazir Ali who is the 
company’s Drilling Co- 

tor on Site. 
on the first well is 


to be gua oy 
within 20 da but 


completion of the 7 wells is 
anticipated to be around 
February 1983. 


Port-of-Spain TRINIDAD GUARDIAN in English 30 Sep 82 p 4 


{Text ] 


GEOLOGISTS at’ Trinidad-Tesoro Petroleum 


Compan 


y Limited have disclosed that the Palo 


Seco / Central Los | _Bajos Field has many future 





Sadrieas | acreage for testing. 


This discovery was made 
following an intensive re- 
search of the area by the 


The Palo Seco) / Central 
Los Bajos Field; south of 
the famous Los - Baj os 
faults, is about the: ol 
field within Trinidad- 


--and - dri 


Tesoro’s production ac- 
reages. 

Initial development of 
this field began in 1914 and 


have been drilled 

area. 

ove mond a team of 
er from tie ‘com-. 


currently over 1,400 wells - 
in the 


may prove up 


pany’s exploration grou 

completed a comprehensive 

geological survey of the 

area and described the 

result as fantastic. 

The entire field was 
y “placed 




















microscope" by the geolog- 
ists, and by using the vee 
ous reams of data they re- 
created the surface condi- 
tions of the area as they 
existed in the past 


Palo Seco/Central Los 
Bajos Field, it has been dis- 
covered, has all thé essen- 
tial elements for an oilfield, 
and there are significant 


maining in the field. 


CSO: 3298/032 


The research has re- 


La 


available reservoirs and 


suitable ¢ which are 
three essential ingredients 
of an oilfield. 

The exercise was highly 
successful and provided 
vital information which 
could be of considerable 
value and could possibly re- 
sult in further exploration 
of the Palo Seco/Central 
Los Bajos Field. 




















ENERGY ECONOMICS TRINIDAD AND TOBAGO 


GOVERNMENT REJECTS TESORO ASKING PRICE, MAKES COUNTER OFFER 
Government Position 
Port-of-Spain TRINIDAD GUARDIAN in English 29 Sep 82 pl 


[Article by Clevon Raphael] 


[Text] TESORO Petroleum 
Corparation of San An- 


“2 cent minority 
the joint 

venta Pit company 

— Trinidad Tesoro. 

But at the formal 

tes aimed at arriving, et rt 

etka inks 

ure, ate nterprises 

Minister Ronald Williams. 

told Tesoro’s three-man 





z 
g 
Bini 
g 


Texas =... t a large 7." a RV joint venture relationship 


y T Director yesrs. , 
felt the appropriate pur- He contended that the 
Roy rice should be US godt, Joho Counsel to en «leg takin 

T 


120;000). 
He ex@lained to the —" of ge ye recession and 
The full Lisene ys and To- grave uncertainty in the in- 


team: “There are several : 

views on what is an accept beg Alleyne; Mr. Frank ternational petroleum in: 

able price for your com- P t Secre- re ton: tated 
“A large body of opinion in ? [ wn trend whi 

this country is of view Permanent Secre- have resulted, for example, 

that, having regard to the tary, Ministry of State Ea: in the sale only recently by 


to 
i ae’ amounting so far terprises; Mr. Trevor Boop- % leading multinational 
to TT million which singh, Permanent Secre- drocarton producing opera hy- 
" _ ' ™ y | " at Energy § tions in @ 
! ing country a a ony 














less than would normally 


have been acceptable had 
international economic cir- 
cumstances been different. 
‘Here in Trinidad and To- 
bago, Trinidad Tesoro has 
also been spenens, under 
some uncertain or the 
past two years ause of 
the failure’ of the directors 
representing, the Tesoro 
Petroleum Corporation to 
agree fully to an explora- 
tion budget for fiscal years 
1981 and 1982. 
“All these factors will 
certainly have an adverse 
effect on the future earning 
capacity of the company. 


A reliable source said yes- 
terday: ‘‘Tesoro’s negotiat- 
ing team, I understand, has 
stated its willingness to de- 
vote this entire week to the 
exercise. 


NO EASY TASK 


“But at that starting 
price we can only assume 
that E. Ae no, oe 
arri at an a 

rice. One thing is certain; 
Government is not going to 

irst asking price. 
Pera ing to ical pari- 
ance ‘they have to come 
again.’ This is not fo say 


Opposition, Union Support 


tliat Gov. ament is .ot 
gvateful of «ne part pl: ed 
vy Tesoro wa th: dcvel- 
opment of our petroleum 
sector..."’ 

Prior to yesterday’s exer- 
cise, a valuation study was 
undertaken of Trinidad 
Tesoro. 

The Government of 
Trinidad and Tobago holds 
majority equity in Tesoro 
(50.1 per cent). 

According to an agree- 
ment, Tesoro, in any offer 
to sell shares, must give 
first preference to the Gov- 
ernment which also has 
first refusal rights. 


Port-of-Spain TRINIDAD GUARDIAN in English 30 Sep 82 p 1 


[Text ] 


Opposition 
Basdeo 
yesterday : uppo 
Government totally in_ its 
stand that they 


THE OPPOSITION is prepared to give total 
support to Government in its proposal to pay US 


000 (TT $120,000) 


to Tesoro Petroleum 


Corporation of San Antonio, Texas, for its 49.9 per 
cent holding in Trinidad Tesoro Petroleum Com- 


pany. 


Leader Rep 
Panday said 
“We = support 


d not 
m: than that paid by 
coero Corparedion in the 


original investment.” 


ment, he said: “It is a 
national issue and we have 
always maintained _ that 
nati issues should be 
above partisan politics’. 


Trade Union is also in full 


dent General, said that the 
union’s position as outlined in 
a memorandum sent to the 
Interministerial committee, 
stated that Tesoro should not 
be paid more than the $50.000 


was paid in cash and $24 mil- 
lion in oil. 


and Tobago. So Tesoro gained 


ONR Reservations 


‘half a company worth $44 mil- 


lion for US $50,000. 

The OWTU leader also 
pointed out that from 1974 to 
1980, Trinidad Tesoro made 
total after-tax profit of $765.5 
million ; 

Discussions between 
Trinidad and Tobago Govern- 
pent team — ak it 

eyne, Trinida 
and “TTebage’s Permanent 
Representative to the 
United Nations, and _ the 
Tesoro Petroleum 
Corporation side headed by Dr 
Robert West, Chairman and 
ief Executive Officer of 
Tesoro, continued at the 
Hilton yesterday. 

The talks began. on 

Tuesdav. 


Port-of-Spain TRINIDAD GUARDIAN in English 30 Sep 82 p 3 


[Text ] 


THE Organisation 
for National Recon- 
struction (ONR) has 
called for the current 
negotiations between 
Trinidad and Tobago 
Government and the 
Tesoro Petroleum 


Corporation of United 
States for the sale of 
the company’s shares 
in Trinidad Tesoro to 
be conducted with 
maximum openness 
and publicity. 


c 
7 


Mr Karl Hudson Phillip, 


_ political leader of the par- 


rT. has stated it is hoped 
t the ‘‘population will be 
kept or abreas® of every 
stage of the negotiations. 
er how the final 
offer of the Government has 
or is to be calculated. 











Tesoro has asked the’ gov- 
ernment to pay US $200 mil- 
lion SUA ; ) for he com- 

y i r cent minori- 
Py nolding’ in Trinidad 
esoro 


Government owns Si per 
edly feels 
that the purchasing price 


stated that ha 

to the ern- 
ment dealings with Tesoro, 
it is hoped that the - 


that in 1975, Tesoro incor. . 


ted of 
tates was given a massive 


3298/032 


tax rebate amounting to 


TT $23 million. 


Tax Appeal » the gov- 


ernment to pay this 
massive wbrafalt because it 
felt bound to do so under 
Letters of Agreement."’ 

He noted earlier that the 
letters of agreement be- 
tween the government and 
Tesoro were signed by John 
O'Halloran, then ster 
of Petroleum and. Mines. 

. Mr. Hudson Phillips point- 
ed‘ out that before coming 


Rico and 
the Far East. Both of these 
overseas ventures failed 
miserably,’’ he stated. 

The ONK leader said that 


the 49 per cent sha:e which. 


core has in Trinidad ee 

By Sse aying e 

way of soore inv tke nited 
es. 


b. 
YY 





payment of con- 


‘concerning 
sultant fees to a person who 


‘*assisted Tesoro in obtain- 
ing oil and gas concessions 
from a foreign government. 
The complaint alleged 
that US $465,500 was paid in 
1974 by Tesoro for a success- 
ful foreign contract. With 
US $200,000 paid in cash and 
the balance to a company in 
which the official was a 
partner. : 
RK. also ry acvention to 
report of a special com- 
mittee of the board of direc- 
tors of Tesoro which con- 
cluded that ‘‘grease’”’ pay- 
ments and questionabie 
payments were made. - 

. Hudson Phillips drew 
aitention to the bid Dia-* 
mond Corporation of the 
United States for the con- 
trolling interest in Tesoro 
Corporations, which was 
withdrawn after govern- 
ment reportedly ‘ndicated 
that it would not allow any 
third company to hold 
shares in Trinidad — Tesoro 
Limited. 

He called for the negotia- 
tions be conducted in max 
imum openness and publicity. 











ENERGY ECONOMICS 


OWIU MEMO OUTLINES CALL FOR OIL NATIONALIZATION 


Port-of-Spain TRINIDAD GUARDIAN in English 28 Sep 


(Text ] 
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The successful oil’ 
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It is clear from the study 
that nationals can run the 


oil industry in the short 
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term. Certain types of 
technology can 
purchased fram a variety 

sources (oil technology is no 
longer a close shop 
do ted major 


and Amoco in a single unit 
the potential “Yor, 
Rn: one a 

y roved). ; 

Fhird World countries, 
notably Mexico and ; 
Venezuela, have the © 
greatest technological. 
capacities, are countries 

at nationalised their 

es. . 

The memorandum 
touched on areas of 
weaknesses in the short 
term, marketing, 
Governments position, 
Texaco s posi and the 
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organised ustry. 
The identificavion of the 
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me believe be a medium to 
range programme. 
in the ion term there 
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those issues 


acquisition 
the multi nationals, 
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ENERGY ECONOMICS VENEZUELA 


RAFAEL RAVARD'S SPEECH ON 7TH ANNIVERSARY OF PDVSA 
Caracas RESUMEN in Spanish 12 Sep 82 pp 33-38 


[Speech by Rafael Alfonzo Ravard, the head of PDVSA (Venezuelan 
Petroleum, Inc) ] 


[Text] The Worst of Times, the Best of Times 


Today's world is going through a very difficult period. Beyond 
the borders of Venezuela, wherever we look we see signs of cri- 
ses. Two wars are going on in the troubled territories of the 
Middle East. Blood is being shed every day in Central America. 
The southern cone of our continent was recently the setting for 
an unexpected military confrontation. Countries in East Europe 
are facing shortages and the burden of a crushing and unpayable 
debt (which is a problem that is not unknown in Latin America). 
Inflation is a worldwide problem. And combined with inflation, 
we have a phenomenon that-:was unpredictable by classic economic 
theory,: which has produced a linguistic hybrid--stagflation-- 
which will soon come to have a precise Spanish equivalent. Like 
a disease which has developed a gentic resistance to antibiotics, 
the world's economies are not responding to the measures that 
worked in the past. 


The severity of this situation is global. Our nation, both 
because of the characteristics of its economy and because of 

its growing foreign policy involvement in the world, can not 
protect itself from the effects and uncertainties of this situa- 
tion. And we are commiting no indiscretion in saying that for 
Venezuela, the year of 1982 and the decade that began in-1980 
have brought some elements of the same nature, so that we can 
not ignore the realities of this situation. 


And yet we believe that no society has problems which it can not 
solve. If our Liberator was able to challenge the inevitable 
forces of nature, then these hard times may truly become bril- 
liant times in our history. The gravity of the times will call 
forth, we are sure, the best abilities of our people. 

















That is the context and these are the circumstances surrounding 
this 7th anniversary of our leading national enterprise. The 
parent company of our petroleum industry was organized in August 
1975. At that time, another sort of uncertainty clouded the 
prospects of an industry which, overnight, was to be run by 
Venezuelans. At that time people were questioning the ability 
of the Venezuelans to handle this job. That doubt has been 
cleared up. Today, in 1982, the solidity of this industry is 

a certainty, and the budgets, standards, and policies estab- 
lished and implemented by Venezuelans for its operation have 
prepared our petroleum industry to withstand negative events 

and to make use of opportunities to move forward; to continue 

to provide a foundation for our national development, and to 
give the Venezuelan people a standard of living which many other 
peoples can not enjoy. 


On this new anniversary of PDVSA we want to share with you some 
reflections about the policies of our leading industry and to 
point out some instructive facts. 


Productivity of Our Industry 


In the first place, it can be taken as a sign of the growing 
maturity of our society that its members have an obvious and 
increasing interest in the destiny of our national petroleum 
industry. This is perfectly natural. This is a state indus- 
try, or what is the same thing, an industry belonging to all 
the Venezuelan people. For that reason, we Venezuelans must 
be better informed about it. We have a right to demand of it, 
as we have to demand of all other state activities, the high- 
est levels of productivity. 


A comparison will enable us to judge the productivity of PDVSA. 
By using data compiled by the technical information center of 
INTEVEP [Venezuelan Institute of Petroleum Technology], we can 
contrast--a comparative analysis is always indicated in these 
cases--the productivity of PDVSA with that of the 14 biggest 
Oil companies in the United States. This group consists of the 
followiny companies, listed in decreasing order of sales: Exxon, 
Mobil, Texaco, Standard Oil of California, Standard Oil of 
Indiana, Gulf Oil, Atlantic Richfield, Shell Oil of the United 
States, Phillips Oil, Tenneco, Sun Oil, Occidental, Standard 
Oil of Ohio, and finally, Getty Oil. During 1981, Exxon, as 

we know, held first place in absolute figures both in sales 

and earnings: it sold $108 billion and had net earnings of 
$5.567 billion. The company in ninth place in sales was second 
in net earnings. That company was Venezuelan Petroleum which, 

















with sales 5 times less--$19.659 billion--had profits equal to 
60 percent of Exxon's earnings. And Exxon is the largest oil 
company in the world. PDVSA had net earnings amounting to 
$3.316 billion. 


In terms of net earnings as a percentage of sales, Exxon was in 
llth place with 5.1 percent; second and third places were held 

by Standard Oil of Ohio and Shell Oil with 14.5 percent and 7.9 
percent, respectively. In first place was Venezuelan Petroleum 
with 16.9 percent. 


Exxon is the company with the most assets in absolute value, 
amounting to $63 billion. The sixth company in assets is PDVSA, 
with nearly $21 billion, following Mobil, Texaco, Standard Oil 
of California, and Standard Oil of Indiana. Nonetheless, PDVSA 
is also ahead of these, the five largest U.S. oil companies, 

in terms of profits from its assets. Exxon's rate was a little 
under 9 percent of its total assets, Mobil's was almost 7 per- 
cent, Texaco had 8 percent, Standard Oil of California, 10 per- 
cent, and Standard Oil of Indiana, 8 percent. PDVSA had 16 per- 
cent. 


The Worker and His Production 


We have left for the end a comparison that is most illustrative 
and important, as we Venezuelans have recently been hearing 
questions raised about the productivity of Venezuelan Petroleum 
and about the levels of employment in the company. PDVSA was 
first in net income as a percentage of sales, as we have just 
seen; it was first in net income as a percentage of assets, and 
the second generator of net income in absolute value. But on 
this list Venezuelan Petroleum is only 12th in terms of its 
labor force. And this striking fact implies some very important 
accomplishments which the nation should know about. PDVSA is 
also the first in terms of net earnings based on the number of 
workers. Each PDVSA employee generates net earnings in the 
amount of $78,901, which is $23,912 more than the amount per 
worker in the closest company, Standard Oil of California. Each 
Venezuelan Petroleum worker generates as much net income as 

is produced ly the Exxon, Mobil, and Texaco worker combined. 

And these are the three most powerful oil companies in the United 
States. The PDVSA worker does this after all the exploration, 
well repair, transport and sales, operating and investments costs 
are paid. The PDVSA worker does this while the companies for 
which he works have stimulated the Venezuelan economy through 
the purchase within Venezuela of 62 percent of their materials 
and equipment, putting 3.76 billion bolivars into the local eco- 
nomy . 
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In 1981 the PDVSA worker did this after his company paid 60.34’ 
billion bolivars to the national treasury, This is 79.2 percent 
of the regular budget of Venezuela. 


Venezuela may well be pleased with the productivity of its 
petroleum industry, and may take pride in its petroleum workers. 


Right now there are 43,000 people employed directly in the 
petroleum industry, somewhat less than double the amount of jobs 
in 1976. But in this same period the industry has multiplied 
its activities by a much greater proportion than the increase 

in its jobs. To use the most informative indicator, the indus- 
try's investments were 10 times greater in 1981 than they were 
in 1976. 


Since 1976 the industry has had total cumulative sales of 345 
billion bolivars; after its costs were deducted, through various 
types of taxes on its profits, it has paid 234 billion bolivars 
to the national treasury, while strengthening our industrial 
capacity and the nation itself, through a cumulative investment 
of 38 billion bolivars. The cumulative cash flow has left a 
positive balance--equivalent to just 7.7 percent of what was 
paid through taxes and investments, which is just sufficient to 
handle the major needs which the changing circumstances of pri- 
ces and costs, fluctuating commercial conditions, and the main- 
tenance of a rate of investment--which cost 15 billion bolivars 
in 1982--require of a working capital which is conservatively 
placed at a level of 25 percent of our annual sales. 


Based on these achievements, what is now possible? 


The national government, working with the ministry of energy 

and mines and the oil industry itself, have together established 
and maintained norms without which such results could not have 
been obtained. Among these are the standards that govern the 
hiring of personnel. In this regard, the oil industry is quite 
strict. To fill an executive position, for example, it conducts 
a systematic selection and evaluation process for potential can- 
didates, which lasts between 4 and 6 months. 


The industry's work environment fosters achievement as the main 
ingredient of its labor policy. 


Achievement Orientation 
An achievement orientation has been shown to be a key factor in 


the development of industrial companies. Its importance has been 
pointed out in the most modern work done in social psychology and 
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sociology. These sciences list three basic motivations for human 
beings as their means of dealing with reality. One is a power- 
oriénted motivation, another an affiliation orientation, and the 
third is this achievement motivation. The latter is defined as 

a personal need to act, within a social environment, by seeking 
to achieve goals of excellence and deriving satisfaction from 
continuing to improve one's performance. The achievement-oriented 
person tends to perform his actions step by step, taking moderate 
risks, raising his standards of excellence each time he reaches 

a specific goal, and being stimulated by challenging situations 
and evaluations of his work by third parties. This is the moti- 
vation found at the base of a meritocratic philosophy, which 
compensates effort. 


However, studies done during the 1970s have shown very low 
percentages of achievement-oriented motivation in Venezuela's 
school population, which is motivated more by power and affilia- 
tion. 


Non=-Politicization 


While it has been said that an essential requirement for the 
development of our industry is the non-politicization of this 
industry, this certainly did not mean that industry should remain 
completely remote from the nation's major political goals, or that 
those who work in the industry would have to give up their poli- 
tical opinions in their private lives. It simply means prevent- 
ing this strong achievement-orientation environment from being | 
tainted by an excessive influx of other motivations, which might 
be highly positive and necessary in other environments, but which 
in industry would impede effective management processes. Our 
nation needs to continue to strengthen its institutions which 
foster achievement, by rewarding it, as the main component of 
their management style. In particular, it is essential for our 
industry to have a meritocratic climate in order to keep the 
confidence of the personnel making a career in this industry 

in order to foster an achievement-oriented atmosphere. Let us 
return to the initial elements of this reflection. Historic 
evidence shows how peoples with a high level of achievement ori- 
entation develop with advantages over others lacking such mo- 
tivation. 


Foresight 
Another factor which has been decisive in PDVSA's development is 


its financial self-sufficiency. This factor is now proving its 
importance under the present tense circumstances‘ existing in the 
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international oil and financial markets. Because our cash flow 
is positive, we can now handle the investments required by our 
industry without the difficulties which a less foresighted com- 
pany would have had to face. 


International Market 


At the present time, the communications media are full of news 
about oil supply and demand. There has been a significant reduc- 
tion in worldwide oil demand. This reduction was estimated at 

7 MMBD [Billion Barrels Per Day] in mid-1982, which is a 13 per- 
cent decline from 1979. For OPEC, there was an absolute reduc- 
tion of 14 MMBD during the same period, with an increase in pro- 
duction from other sources of about 4 MMBD and a decline in 
existing supplies estimated at 3 MMBD. As a result, the share 
of the OPEC members in worldwide production (excluding the so- 
Cialist countries) dropped from 60 percent in 1979 to 42 percent 
by mid-1982. 


There are a number of reasons behind this unprecedented 
phenomenon. The marked price increases led to the start of a 
process of energy conservation. The impact of this conservation 
movement was not felt for some years, but now we have statistics 
showing that the ratio between energy consumed and Gross Terri- 
torial Product has declined almost 30 percent since 1973. There 
are signs of a new equilibrium forming, which is being reached 
after some very expensive investments were made in order to pro- 
duce greater energy efficiency. These investments were possible 
because of the change in economic engineering calculations as a 
result of the magnitude of the oil price increases starting in 
1973, which caused the comparative costs of those investments to 
decline. 


The energy policy of the major industrialized nations is designed 
to continue to decrease their dependence on imported oil. The 
International Energy Agency has estimated that the use of oil 

in the markets of its members will drop from 48 percent to 38 
percent by 1990. The price rise has also stimulated some in- 
tensive exploratory activity in other regions. It is estimated 
that non-OPEC production will continue increasing at a rate of 

at least a half million barrels per day a year, at least for 
another 4 or 5 years. 


In addition to these reasons which may be described as structural, 
there are two other factors which make the present time even more 
difficult for the oil exporting countries. These are the tena- 
cious and persistent economic recession which began in mid-1981 
and which is still hanging on, and a decline in the huge ail 
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inventories which began to be accumulated in 1979 and 1980, 
because of the Iranian revolution, the Iran-Iraqi war, and 
the prospects of greater increases in oil prices. The new 
trends toward a decline in demand in relation to supply, a 
freeze in the official prices, and high interest rates--which 
have added up to $6 or $7 to the cost of keeping a barrel of 
oil in storage for 1 year--have brought about a reduction in 
the existing inventories in the consuming countries, which has 
affected even more the production of the OPEC members. The 
intensity of this cutback in inventories is declining, but it 
has not yet come to an end. 


Although it is hard to assign a specific weight to each of the 
factors we have mentioned, many people believe that the struc- 
tural factors were responsible for at least 50 percent of the 
decline in oil demand. 


Despite the uncertainty introduced by these new factors, it is 
possible to anticipate oil demand for the next 12 to 18 months. 
Most analysts think there will be an increase in production in 
the industrial countries at a rate that could be between 2 and 
3 percent in 1983, compared with a rate of 0 or close to 0 in 
b982. While recognizing that other factors may continue to 
exert a negative influence on the recovery of oil demand, this 
moderate economic recovery, combined with a halt in the move- 
ment of inventories, could at least slow down the decline ob- 
served in the last 3 years, and possibly permit a moderate 
growth. This growth would probably be absorbed to a great ex- 
tent by non-OPEC producers, but the two factors combined would 
enable the OPEC production to recover a level that would be 
more favorable to the economies of its members. The force of 
the structural factors which have affected oil demand should 
continue to decline. It is true that with the end of the era of 
cheap oil, this also meant the end of big increases in demand, 
but growth, although more moderate, is inevitable in the long 
run. 


New Oil 


In these circumstances, Venezuela is engaging in a process of 
structural change for its oil industry. As an example, we are 
facing the inevitable fact of a decline in output from Venezuela's 
traditional oilfields. That is an unchangeable physical fact 
which is independent of any decisions that might be made. But 
PDVSA has begun a vigorous program to moderate the effects of this 
reality. Secondary recovery, exploration in areas adjacent to 

the traditional fields and in offshore areas, and the major 











program to develop our gas reserves are the most important 
components in this intensive expansion program. 


In addition, fortunately for the nation, a huge oil reserve 

is located on the Orinoco Oil Belt. The most conservative 
estimates indicate volumes of about a trillion barrels in the 
Orinoco area. This is an exceptional opportunity, a challenge 
to the skill of our oil industry, and also an area in which 
great investments will be required. The contents of the Orinoco 
region are primarily heavy and extraheavy petroleum, which 

will require... production and recovery processes combined with 

a large-scale infrastructure and a technology suited to the 
characteristics of these fields. 


For Venezuela, the Orinoco has a strategic nature, and should 
not be viewed solely in the narrow framework of prices. This 
comment can be explained when we consider the context of busi- 
nesses, which in other countries are now freezing crude and 
synfuel projects. This viewpoint should not be transferred to 
the Orinoco oilfields, whose physical-chemical and economic 
features are different. 


This heavy crude will require careful planning and intelligent 
‘marketing. Our awareness of the importance of heavy crudes for 
Venezuela has been intensified by recent statements from the 
highest level of the national executive, statements made by the 
president, whose vision calls for Venezuela to become the site 

of greatest worldwide importance for research, production, and 
processing of heavy crudes. This vision is important, as is also 
the effort used to draw up long-term supply contracts combined 
with an attempt to diversify our customers. 


But it is not just the Orinoco oilfields chat will call for 
some very expensive investments. 


The exploration of offshore deposits, the modernization and 
enrichment of our refining capacity, the research and develop- 
nent needed if our industry is to grow, the expansion of our 
fleets and transport systems, are all activities which will 
call for a continued and growing investment program. 


Financial Self-Sufficiency 


Because Of its financial resources, PDVSA is in a position to 
make the invetments that will be required. Because of this 
financial independence, Venezuelan Petroleum can overcome ob- 
stacles caused by the unfavorable international economi situation 
and undertake the structural adaptations needed. 


15 











The industry's financial autonomy is a condition established in 
the legal statutes governing its activity. This autonomy has 
been recognized and encouraged by the national executive, in 
setting export prices for our petroleum. It was recently con- 
firmed by congress when it passed a special modification of the 
income tax law in order to set limitations on oil prices. This 
autonomy must be maintained as the keystone of our capability to 
continue financing the great needs of our national development. 


Even more important, our sovereignty requires that we point out 
that our industry's financial independence is essential if we 
are to keep our freedom of action. If our industry did not have 
this Financial independence it would be forced to turn either to 
the state or to the international financial market. The first 
alternative would actually be a contradiction in terms, for the 
state derives most of its resources from our industry. And the 
second would cause a serious erosion in the decision-making 
capability of our ‘nation's leading industry. Our industry has 
often been compared to a pillar supporting the edifice of our 
national undertakings. In that case, if we affected PDVSA's fi- 
nancial independence, that would be equivalent to skimping on 
the maintenance of this column which supports the entire struc- 
ture, with the consequent effects of weakening the entire edi- 
fice. 


Concentration of Efforts 


The job being done by our Venezuelan petroleum industry requires 
concentrated attention. The temptation to move into areas other 
than oil may appear at times to be highly attractive. But re- 
Maining with the definition given by its founding statutes to 
PDVSA gives a precise focus to its activities. This keeps its 
human and financial resources from being diluted, it clarifies the 
direction of its mission, and prevents confusion in its goals. 
This concentration of efforts is another of the central principles 
which deterimines the success of our leading industry. 


Other territories are open to the ability and work of the 
Venezuelan people to whom PDVSA pays 81 percent of its net, 
before-tax income, to be used for such purposes. In the inter- 
national oil world, it is not hard to find examples of very large 
oil companies that tried to diversify into sectors outside of 
their field of competence and their raison d'etre. Examples are 
provided by Exxon's adventure into office machines, the problems 
faced by Shell and Gulf in nuclear energy, and the much lower 
profits that Mobil has received from its non-oil investments. 
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It is the nation which should diversify into a range of 
activities in which each management group would concentrate on 
a sharply defined object, as our oil industry now does. 


The strictly oil agenda of our industry is not exactly limited 
in scope. It includes the treatment of the new heavy oils, the 
application of secondary recovery processes to the greuter part 
of our traditional fields, and growing inclusion of local en- 
gineering services, and many other areas. This should offer a 
sufficiently broad outlet for the managerial and administrative 
capabilities of our industry's staff, in a field in which PDVSA 
has demonstrated its skill and experience. 


The involvement of the petroleum industry and its personnel 

in the whole spectrum of activities on the periphery of the 
industry should be restricted within the limits allowed by 
technical and financial cooperation, without creating any con- 
fusion about the basic mission of the industry, and without 

the industry attempting to supplant the function of the respon- 
sible public or private agencies. To mention just one instance, 
we can use the example of two types of oil cities. 


First of all there are the camps established directly by the 
industry to meet its needs, in compliance with our labor laws. 
The second type is cities such as Caracas, Maracaibo, Valencia, 
Barquisimeto, and many other cities which are also oil towns, 

as their growth was founded on resources originating from oil. 
Around both types of cities there have sprung up marginal areas 
which have come to be social problems, problems which have not 
been resolved. The oil industry can not solve these problems, 
both because that would mean invading the territory of the state, 
and also because our laws prevent its interference, especially 
the income tax law, which recognizes no spending by the industry 
except that used directly for producing income, with the excep- 
tion of a small amount which can be used for cultural, educa- 
tional, and scientific purposes. 


Progressive Nature of Action 


Tne planning and management of our oil industry, which takes 

place within a context of a normal routine, has two fundamental 
characteristics. First of all, there is its progressive nature. 
Our definition of the strategic role of PDVSA might appear to 

be copied from the social psychology definition of achievement- 
oriented motivation. For example, PDVSA "is committed to ensuring 
that the industry will pursue its objectives step by step, taking 
on new tasks and challenges as its capacity to do so is developed, 
and avoiding the risks related to sudden and abrupt changes 

in its style and course of management." 
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Participatory Planning 


In addition, this planning has and must maintain a strong 
participatory nature. It is an axiom of good organizational 
practice that whoever is given responsibility must also be 
given the authority to meet this responsibility in an appro- 
priate manner. Our oil industry has been given responsibili- 
ties of considerable proportions, which can only be met by 
giving the industry appropriate powers. PDVSA participates in 
the development of government policies and quidelines for the 
industry and those which affect it, but it also promotes the 
active and full participation of its subsidiary enterprises in 
the interpretation of our national oil policy and in the pre- 
paration of plans and programs for the implementation of these 
policies. ) 


In harmony with its legal status and regulations, PDVSA has 
wisely rejected the temptation to become a single centralized 
operating entity, and has chosen to adopt the configuration of 

a parent company which, while it exercises the leadership of 
“this industry and establishes management objectives for its 
subsidiaries, supervising their finances, also actively promotes 
the participation of these subsidiaries in the design of our 

Oil planning, fosters their development, and respects their own 
particular natures. 


Management Continuity 


Among the principles guiding PDVSA, there is one which deserves 
to be singled out for explicit mention. The Venezuelan oil in- 
dustry has operated within a context of management continuity. 
Such a condition promotes constancy of effort and a forward- 
looking style of planning, along with the firm foundation of ex- 
perience and knowledge guiding the industry. The accumulation 
of experience through continuity in management is the fundamen- 
tal asset countering the effect of ups and downs affecting the 
oil industry. Against this era of discontinuity, as Peter 
Drucker has called our times, we must oppose continuity to com- 
pensate for this. The president of Exxon tried to illustrate 
these problems, when he said a short time ago that predicting the 
future can be as hard as trying to tattoo a soap bubble. Adding 
to the discontinuity of our times another form of discontinuity 
in management would only add to the confusion and produce a dis- 
turbing after effect: uncertainty. That is nothing new. But 

it has grown even worse in the past 18 months, and it is now 
even more essential to reduce this uncertainty through modern 
and caqtinuous administrative actions. 
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Professionalism and Openness 


In the definition of our strategic role which we spoke of 
earlier, when we clearly defined these principles, the last one 
listed was openness, which is combined with the professional 
nature of our industry. On this point we would like to repeat 
that the professionalism of the PDVSA staff and of the staff of 
its operating companies has been attained by an ongoing program 


for the search, selection, and development of high-quality per- 
‘sonnel. This has prought about the exceptionally high produc- 


tivity of our national oil industry. 


As for the openness of our industry, it is our policy to reach 
key decisions by following established procedures, which include 
a full and complete discussion. Our system of committees spread 
throughout the organization of our industry ensures that deci- 
sions will be made upon the basis of the participation of many 
people, through a systematic evaluation and verification pro- 
cess. At the same time, the careful and detailed nature of our 
accounting systems provide a reliable and complete record that 
facilitates control. 


But true openness must be two-directional in nature. Not only 

must our management be open; we must also make sure that our , 
perception of the interests of the citizens for whom we work 

is also clear and accurate. With this in mind, we have under- 

taken our recent reflections. We have called attention to the 

opinions expressed about the social function of the oil indus- 

try; now, after some conclusions have been reached, we will 

soon express an idea on this subject. 


Positive Aspects of the Venezuelan Experience 


Before that, we want to share with you an appreciation we have 
made of our country, which has remained, as it should in this 
situation, according to our standards, calm and open. 


Our nation has many achievements of which it can take pride, no 
matter how urgent and severe our problems may seem. Venezuela, 
as a political community, has chosen for itself the most deman- 
ding and noblest form of government: democracy. As part of a 
process which is continuing to develop, the actions of our in- 
stitutions and citizens are being held up for scrutiny by the 
public. While at times this scrutiny may have led to excesses 
and distortions, it is still a sign of greater awareness and 
openness in our nation's political life. Before we jump to the 
conclusions that our problems are growing every day, we should 
understand that the awareness of the Venezuelan people about our 
activities is on the rise. 
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Foreign Debt 


One of our nation's most recent concerns has been about the 
levels of our government debt. Venezuela's public debt has 
reached very high levels. It is estimated that the amount re- 
quired each year to service this debt is about 20 percent of our 
regular operating national budget. To pay off this debt conm- 
pletely in 10 years, it would take resources equivalent to what 
we could earn by selling about 500,000 barrels per day of petro- 
leum on the international market. 


Given the magnitude of our debt, it would seem wise to think 
about planning for the future management of this debt, by sche- 
duling its gradual amortization over a reasonable period of time, 
with the good intention of bringing into the public view a me- 
chanism for controling the size and growth of this debt. We 
might have considered, for example, defining a specific volume 
of oil production, beyond that required to meet our other budget 
needs, whose commercial revenue could be used solely and exclu- 
sively for the amortization fund for this public debt. 


In this way, the nation would benefit both directly and also 
indirectly. The direct advantages of a systematic and open 
administration do not need to be explained. But in addition, 
the very promulgation of a plan publicly defining the steps to 
be taken to control the amount of the debt and to pay off suc- 
cessive instalments of principal and interest would mean a sig- 
nificant improvement for Venezuela in its future financing op- 
tions and in the conditions governing its new credit operations. 


Celebration and Commitment 
Ladies and gentlemen: 


We are fully convinced that this 7th anniversary of the 
founding of PDVSA is reason for celebration and for satisfac- 
tion. International companies which are larger and which have 
more experience than we do would be happy to have the achieve- 
ments of our oil industry for themselves. The presidents and 
directors of our oil companies, the executives, managers, and 
supervisors, the technicians and workers who work in our indus- 
try are all responsible for these achievements. And to all of 
them we express our recognition and our gratitude. To all of 
them we owe the direct contribution which our industry is ma- 
king to our nation, and the role it plays as a factor stimula- 
ting our economy in a climate of labor harmony. We owe this to 
the loyalty and capability of our workers and to the maturity and 
patriotism of the labor leaders in our oil industry, which were 
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clearly shown during the discussions about the formalization of 
and compliance with the two major collective bargaining contracts 
which have covered our operations during these 7 years. Nego- 
tiations are now beginning for the third contract, which we ex- 
pect will furnish additional proof of the conscience, knowledge, 
and capacity of the contracting parties in reaching satisfactory 
agreements, based on the economic possibilities of the oil indus- 
try and the nation, and the needs of our workers. 


Based on the solid principles guiding its management, our 
national petroleum industry can make an ongoing contribution 

to our country. Our country has been an oil country. It is 
now an oil country. And even beyond the foreseeable future, 
our country will continue to be an oil country. We say this 
because we have the greatest certainty about the hydrocarbons 
in our subsoil, and because we are sure, based on the past 7 
years, that we have the human resources in our oil industry to 
produce, transform, and sell these hydrocarbons. Experience has 
convinced us that the most difficult jobs can be done through 
the application of a rational and progressive effort. For that 
reason, we now reassert, speaking as witnesses at this excep- 
tional moment in our national history, our confidence in our 
hydrocarbons and in the capabilities of our people in the oil 
industry, in whose name we now transmit to the nation their 
message Of well founded optimism. 
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ENERGY ECONOMICS VENEZUELA 


OIL REVENUE ALLOCATION FOR FINANCING PUBLIC DEBT ADVOCATED 
Caracas EL UNIVERSAL in Spanish 1 Sep 82 p 1-14 


[Article by C. R. Chavez] 


[Text] Establishing an inviolable level of 1,200,000 barrels 
of exported oil a day, and using the earnings from this oil to 
finance current state spending, while using all the earnings 
from the remainder of our hydrocarbon exports to pay off our 
foreign debt is a proposal that deserves to be studied and en- 
couraged, the minister of energy and mines, Humberto Calderon 
Berti, said yesterday, when asked about this plan, that was put 
forth a few days ago by the president of PDVSA [Venezuelan 
Petroleum, Inc], Gen Rafael Alfonzo Ravard. 


The Minister's Proposal 


I think, he said, that in Venezuela we have an urgent need to 
discipline government spending, to set a limit on what we can 
spend, and to keep our spending within this limit. Let me ex- 
plain: if, for a given number of years, we can maintain a more 
or less equal flow of revenue from our oil production through 
a system of controling the package or volume of products we 
export, we will be able to restrain our spending and above all, 
to force ourselves to make whatever effort is required to di- 
versify our economy and move ahead along the course of Vene- 
zuela's economic independence. This would mean freeing our- 
selves, to the best of our ability, from our dependence on oil 
as the axis of our state revenue. This is something we can do 
if we can find some way to control our hydrocarbon exports. 


I think that the idea of setting up a fund, or whatever it may 
eventually be called, to be used to pay off our foreign debt 
is by no means a ridiculous idea. On the contrary, we think 
that, instead of setting a level of a half million barrels a 
day that could be used to pay off the debt--this was the amount 


22 








we Originally felt should, or could, be used--we can better 

set a limit of 1.2 million barrels per day of crude and by- 
products which can be exported, whose earnings (government re- 
venue) would be used by the state to cover or finance its ordi- 
nary spending. The balance remaining over this level of 1.2 
million barrels per day--which might be 300,000, 400,000, or 
500,000 barrels per day, or even more--would be used to make 
annual payments on our public debt. 


The idea, added Calderon Berti, may reach extraordinary 
dimensions when we consider the pressing need which Venezuela 
has to discipline its model of resource management and the ur- 
gency for us to streamline our public spending, based on the 
economic and social needs which our nation's situation requires 
of the state. 


Mr Calderon Berti does not know what must be done legally to 
convert the idea outlined by him and the president of PDVSA 
into a reality. That is, he does not know whether they will 
have to modify the organic law that turned over to.the state 
the hydrocarbon industry, including sales, or the income tax 
law, or if it could be done through an administrative action 
(decree) that could be supported by congress through an agree- 
ment. At this point it isn't known what would have to be done, 
"because we have not yet studied the legal model for action." 
But in reality the government is starting to look favorably 

on the idea of doing something in this line. Something that 
will help the objective of streamlining and disciplining pub- 
lic spending, while also helping to resolve the major problem 
caused by a debt of the magnitude of ours. 


The Reyes Proposal 


We spoke to one of our most respected oil experts, Dr Arevalo 
Guzman Reyes, a former top official at the ministry of energy 
and mines, and now an executive at the Workers Bank. 


Reyes agreed that the idea of his friend Humberto Calderon Berti 
and of the PDVSA president to use the revenue from a particular 
volume of oil exports to repay our public debt is essentially a 
good and feasible idea. However, he added that he has an idea 
which "may be more feasible in terms of its implementation, and 
it would serve the same purposes as the proposal of the minis- 
ter and the head of PDVSA. 


What is that idea? 
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I think that if we revise and bring up to date the value of the 
royalties (operating taxes) paid to the state, this will provide 
a better solution for the problem. First of all, because we 
could easily double the amount we now collect for oil royalties 
in the package of revenue paid to the treasury, and secondly, 
because in this way we might not have to modify laws or regula- 
tions, but simply have an administrative action, which could 

be handled by means of a presidential decree. 


Let me explain, said Reyes: At present the oil royalty, as you 
know, is equivalent to 16,66 percent of the physical production 
of crude. Based on an agreement signed with PDVSA in 1976, the 
royalty was set at the rate of $1ll per barrel, which was the 
average price paid for crude on the international market in that 
year, 1976. If we revise this agreement with PDVSA on the basis 
of an average sale price of $27 per barrel (the current average 
price), the 7.5 billion bolivars the treasury now receives for 
royalties, based on the figure of $11, could be increased easily 
to about 18 billion bolivars in revenue. And all of this could 
be used to pay off the public debt. This would probably be a 
more coherent, more serious, and more feasible plan than the 
proposal to use the revenue from a half million barrels of oil 
exports for this purpose. 


Dr Arevalo Guzman Reyes said that the oil royalty has a special 
characteristic for the treasury, since is income--it does not 
have the character or the features of a tax--which is paid to 

the government monthly and is used to pay the salaries of govern- 
ment employees. The amount is something more than 500 million 
bolivars a month, which is used for this purpose. 


However, if we were to change the destination of these funds, 
what would happen in that case would be that the amount of the 
monthly payments would be put in a special fund to be set up 

in the Central Bank of Venezuela, so that, based on the amorti- 
zation schedule, the appropriate payments on the public debt 
could be made. 
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ENERGY ECONOMICS ' VENEZUELA 


GAS INDUSTRY REPORTEDLY FACING CRITICAL SITUATION 


Caracas EL UNIVERSAL in Spanish 31 Aug 82 p 2-13 


[Text] Venezuela's gas industry is on the verge of collapse, 
reported the vice president of FEDEMGAS [Federation of Liquid 
Gas Enterprises], Miguel Fernandez Motta. He explained that if 
a price increase is not authorized soon, the level of supplies 
and services will move from a state of emergency toward a total 
crisis situation. 


Mr Fernandez Motta described a gloomy panorama for Venezuela's 
gas industry. And he warned that the crisis, which is already 
making itself felt, has produced an alarming decline in supplies 
and a lack of interest in investment, which has caused the clo- 
sing of one factory supplying materials for the gas industry. 


To cope with this situation, he said, the gas industry has asked 
the national government to authorize a rate increase that would 
mean an average cost of 0.50 cents a day for a family of five. 
Because this increase would be so low, it would not affect the 
family budget. 


Therefore, FEDEMGAS, which represents all the businessmen in 
the gas industry in our country, has brought to the attention 
of the ministry of energy and mines, MARAVEN, PETROVEN, and 
other organizations, an analysis showing that the gas industry 
has very modest profits, and that it really needs the suggested 
increase. Sales of GLP (household gas) have been regulated by 
the national executive, the ministry of energy and mines, since 
March 1979. Mr Fernandez Motta reported that profit margins 
have declined considerably, while the prices of materials used 
by the industry (tanks, pumps, etc.) have kept pace with the 
rate of inflation. 


Furthermore, as the number of users grows at the same rate as 
population growth, the industry requires an annual reinvestment 
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of approximately 100 million bolivars to renovate and expand 
the number of pumps, tanks, special vehicles, control valves, 
installation equipment, etc. All these products are made in 
Venezuela and have periodic price increases. This has created 
an absurd situation in which profits are kept fixed, while the 
materials required operate under a free market system. 


He said that since March 1979 the government has regulated the 
entire gas sales structure, covering sales in the refinery, 
transport, shipment to the plant, sales to distributors, and 
finally, delivery to the public. It should be noted that our 
study was based on 1977 costs and was published in 1978. This 
means that over 4 years have passed without any solution being 
offered by the government, which has not realized that the gas 
industry has borne the impact of inflation without passing its 
losses on to the users. 


liy Fernandez Motta warned that this situation may create grave 
consequences, since it could disrupt service to users, and there 
might be a shortage of equipment. This situation might even 
endanger the safety of cylinders, because maintenance capability 
would be diminished. 


Mr Fernandez Motta said that this would be most unfortunate, 
Since our safety standards encompass systems and procedures on 
a level with the most highly developed countries, and we have 
specialized personnel approved by the ministry of energy and 
mines. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


BARBADOS-GUYANA TALKS-~Acting Minister of Foreign Affairs, Prime Minister 

Mr. J.M.G. Adams met last Thursday, with Guyana's High Commissioner to Bar- 
bados, Mr. Rudolph Insanally, who was rounding off his appointments as part 

of his visit to Barbados to present Credentials. CARICOM trade matters, the 
Heads of Government Meeting, and the Venezuela-Guyana border dispute featured 
among the topics discussed. With regard to CARICOM trade relations, the Prime 
Minister explained Barbados’ position on the problems facing the CARICOM Mul- 
tilateral Clearing Facility, especially since Barbados' foreign exchange posi- 
tion could no longer allow it to build up larger credits with the Facility. 
Turning to the matter of the Heads of Government Meeting, the Prime Minister 
welcomed the news that all countries would be represented. The Prime Minister 
also discussed Barbados’ proposal to amend the Chaguaramas Treaty to deal with 
the Human Rights question. This item has been placed on the Agenda for the 
forthcoming Summit slated for November 15-18. The High Commissioner brought 
the Prime Minister up-to-date on developments in the Tuyana-Venezuela border 
dispute indicating that the U.N. Secretary-General was now seized of the issue. 
[Bridgetown SUNDAY ADVOCATE-NEWS in English 3 Oct 82 p 2] 


CARIBBEAN RURAL DEVELOPMENT--A network of social scientists and social science 
institutions from rural development will be set up in the Caribbean. Plans for 
the newtork were mapped out at a five-day meeting held in the neighbouring is- 
land of St. Lucia. The meeting was sponsored by the United Nations Education, 
Scientific and Cultural Organisation (UNESCO) in collaboration with St. Lucia 
National Commission for UNESCO. The meeting decided upon a formal structure 
for the network which according to a Press statement includes an interim steer- 
ing committee, national co-ordinators, and a regional co-ordinator. Dr. Ronald 
Parris of UNESCO has been recommended for the post of the Regional Co-ordinator. 
Recommendations were also made that the steering committee be made up of repre- 
sentatives from UNESCO, the University of West Indies, Caribbean Community 
(CARICOM) Secretariat, Caribbean Agricultural Research and Development Insti- 
tute (CARDI), ‘Organisation for Eastern Caribbean States, and the Caribbean 
Peasants and Agricultural Workers Association. The statement said also that 
several programme areas for activities over a three-year period were agreed 
upon. These included the role of youth in rural development, the role of women 
in rural development peasant motivation and mobilisation, and education and 
training for agricultural workers and small farmers. [Bridgetown ADVOCATE-NEWS 
in English 6 Oct 82 p 2] 
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COUNTRY SECTION 


ANTIGUA AND BARBUDA 


LESTER BIRD HITS GRENADA, URGES CLOSER CARIBBEAN TIES 


Bridgetown ADVOCATE-NEWS in English 8 Oct 82 p 3 


[Text] 


cso: 


' The  teftist 


" §T.. JOHN’S Antigda’ 


‘ (CANA) -- 
Prime Minister 


Grenada which has been 
firming up its relations with 


the. socialist bloc, said 
y the survival of the | 


Caribbean’ Community: 
(CARICOM) 

on the willingness of its 
member .states to put that 
relationship first. 

. “This is a fundamental 


consideration, it is a 

of CARICOM’s future,” 
sean bare, Senin tees 
should any of the 12 member. 
states see the CARICOM 


survive on its own even if it 
— - a client pce 
p with a more 

country outside of CARICOM. 
For what it will gain in short 
term economic benefits, it will 
lose in national dignity, 
national self-respect and 
political progress,’’ the 
Antigua Barbuda Foreign 

Minister said? - - 
Grenada 
Government, headed by 
oe Rh mona a Maurice 
shop, been looking more 
and more to socialist countries 
including East Germany, 
Cuba and the Soviet Union for 
assistance to build its 
reliance 


of describing the United 
States 


Bird said that as far as his 
coumtry was concerned, it had 
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Antigua and 
conisders 


alwa its relationship 
with its Coribbean 

first, despite ties coun- 
tries outside 
region 


the Caribbean 
“It is no secret that 


tries,” he told the of 
the Caribbean Employers 
Confederation. 


The ga and Barbuda 
‘Prine Minister said 

that tough his 
shared Washington's view 
be held in 


Grenada as it still 
sided with neighbours in 
once rejecting American 
funds when the Reagan 
Administration said the Spice 
Isle should be excluded from 


Deputy Prime Minister also 
mentioned a bilateral treaty 
which his government was 
negottating with the United 
States — the first in the 


Caribbean to do so. 


Bird said his government 
had rejected a proposed 
clause in the agreement 
stipulating that U.S. investors 
be given the same treatment 
as nationals, and has decided 
to raise the issue at the 
CARICOM Heads of 
overnment summit in 
amaica next month. 

















COUNTRY SECTION BARBADOS 


SEALY'S PPM READY TO LAUNCH PARTY ORGAN ‘PRESSURE' 


Bridgetown ADVOCATE-NEWS in English 12 Oct 82 p 9 


[Text } The first edition of Pressure ‘deals with on paiciee and 
te oe Se. eee ane _ performances of “the ruling 
vocal People’s Pressure ‘Barbados Labour Party aa- 
Movement d'be on the . ministration. On. page three 
streets by month-end. - there will be a story looking at 
This has been stated by the leadership: -of the 
leader of the movement, Mr. Opposition emocratic 
Eric Sealy who returned home Labour Party as well as 
on Sunday from overseas stories on the trade union 
where he had been finalising movement in Barbados. 
plans for the publication of the Mr. Sealy also took the 
newspaper. opportunity to reiterate that 
pe OCS — said: “We he had never stated that he 
‘propose launch this had finished with politics, as 
news me ° with a public was being ested, nor did 
—_— in the Fairchild the People’s. Pressure 
arket Movement ev indicate that 
: He said that a ithe stories it would. be pulling down its 
carried in the newspaper will platforms. . ‘ 
be honest, forthright and will Indeed, he thinks the need 
not be influenced by political for the. PPM..is even more 
connections or be partisan in today because . of 
anyway, te woulda all hate. termed the 
‘alikeness*’ o two ma 
what has been happéning in parties in Barbados and their 
our society. attitudes which he said has led 
In the first issue Mr. Ray 4 him to believe = Barbados 
sdli t ica to Da one-party 
“Stop is Parti" which. state. “ 
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BARBADOS 


COUNTRY SECTION 


PAPER SCORES ‘INTERFERENCE’ REMARKS BY ST LUCIA'S ODLUM 


Bridgetown SUNDAY ADVOCATE-NEWS in English 10 Oct 82 p 4 


{Editorial} 
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COUNTRY SECTION BARBADOS 


INDUSTRIAL DEVELOPMENT CORPORATION'S FUTURE OBJECTIVES 


Bridgetown SUNDAY ADVOCATE-NEWS in English 3 Oct 82 Advocate Magazine p 6 


[Text] A new industrial strate: bili ae 
study bas rial strategy, Me emphasising property 

Management and main- 

poe hed the existing stock : 


buildings. 
Complementing the 
structural reorganisation 
will be: a major study to 
deterigine an_ industrial 
strategy for the 


1080's. :: aie ; 
The study will have three 

ae eee gg 
eatnctaring séctor in 
general and the Cor- 
ree 8 ~eght 
f cy and: 

in 4 and 


} 


to 
Fy Ey 
an: 
pomp a platy: 
on a 
ms. industries: 
il be elected for, 
r intrinsic long tet 


viability and potential 
y potentia 







to economic 

growth, exports, import 

i nae 

generation - and _ im- 
— greater. at- provements in the level of 
tation nthe development of gO 

ocal manufacturing en- 
terprise, and on the impact: ‘to accelerate the further . 
of industrial development on growth and of « 
the quality of life; the indigenous manufac- 
— Reviewing the: existings turing sector. 
system of fiscal incentives; The study is to be com- 
~ ing more sup pleted in 1983, . 
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BARBADOS 


COUNTRY SECTION 


NATIONAL BANK PERFORMANCE ASSESSED; CAR QUOTAS TO CHANGE 


Adams Address 


Bridgetown THE NATION in English 1 Oct 82 p 1 
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BNB Chairman's Remarks 
Bridgetown THE NATION in English 1 Oct 82 p l 


Text THE performance of the commercial’ of the benk in the récent past. The pest is for 
Text] division of the Barbados National Bank seme we live ia tho fture 1 wil be oar ain 
(BNB) for the first half of 1982 has its operations and facilitate and its 

shown a considerable improvement over service to depositors _ the ganeral 
the first half of last year. “The 
‘ So said newly appointed chairman of po pny 


Bz 
et 
i 


promote or was 

the BNB, e Osborne as he address- sotabliehed. The benk is a complex organisation 

po RD edhe peg fob gts Magggall ty) cy od Ly Sy 
some 

board of the yeste y The immediate future should be a period of con- 

Osborne edded that this trend was expected i) solidation.” . 

continue, and noted Oat oe apart price Osborne welcomed. the new board and then 

mechanism for the sugar industry alsoserve noted: “Directors t no commercial, finan 

to improve the resources of the agricultural division cial, agricultural, or fins Sivaaee, ee 


i 
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COWNTRY SECTION 


AGRICULTURAL, OTHER PROJECTS GET CDF-CANADA FUNDS 


Bridgetown ADVOCATE-NEWS in English 8 Oct 82 pl 


[Text] 


The Barbados 
Agricultural Society 
(BAS) is to receive 


Development ‘Foundation 


(CDF) of. Canada. to 
finance various 


i shed for wh 


Mitehell, ais We cores Gals 
This building will 

the physical space for the 

fel tural. Commodity 


ee | (ACTCO),. 
naihelien ae of the BAS, 4 


op locally-produced goods 


et ono mace, ; 


Can$107 000, is going towards 
this proj 
Mr. Bill Blackman, BAS 
Senior Vice President, told a 
conference that the shed 
is targeted for completi 
before December 15 to meet 
export of the a shi t of 


sweet peppers to 
tee tons ~ wil 
tu out by packing 
sy per week, Mr. Blackman 
sai 
The exparting of of thé sweet 
peppers is a joint project; 
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produce; 
omen gotgesa 
a 000. improve the 


between the BAS “dnd the. 


Barbados Marketing Cor-; 
poration 
Mrs. Mitchell said the CBF’ 


Can$31 000 for 


of dan ts in this 
poo f and ry goats in for 


artificial insemination for 
both- pork and dairy 


Pethe CDF Project Officer 


said her organisation was non- 
governmental and provided 
assistance to bodies all over 
the world that worked on co- 


operative ; 
Mrs. M "Michell noted pan Ay 


CV srcute Names conte te 
reliable raed ny ? 
She said many Caribbean 
producers had__=s trouble 
‘getting the kind of market 
ae i that was 
dee. to bear fruit in 


Ba = 


as te in a r and 
was a na yea for roe 
and fruit in Canada. 


Mr. Antonee Ashby, ACTCO 
General Manager, said that 


-assisiance; | 


BARBADOS 


compan entiy made 
inquiries g into the Canadian 


market. 
"He added that. the market 
involved the Wes: Indian 


money ant population wed 


and peas. 

Mr. Ashby said there was 
one = Rags in bread- 
ruit company was 
eye phage this fruit 
coul be reaped without 


—. 

same rata 
ex yams ni 
Ki and onions to other 
Cari islands. 
oan ad the. Secret “4 

al tive 
Development Foundation was: 
rendering to the local 
> Ano coramunity, Mrs. 
itchell said: ‘‘there are 
several things being con- 
sidered’’. 

CDF “has also. sbeieted 
regi c unions. It has 
aronke aided such countries 
as Antigua, St. Vincent, St. 
Lucia, Dominica, Grenada 
and Guyana. 

' The groundwork for its 
assistance to thre BAS was laid 
in -1980 when former BAS 
President; Mr. Patrick 
Hethelh held talks with the 
CDF im. Canadas: tren ey ry 
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NEW COPYRIGHT LAW PROCLAIMED; PUBLIC WARNED OF PENALTIES 


Bridgetown SUNDAY ADVOCATE-NEWS in English 3 Oct 82 p 2 


[Text ] 


CSO: 
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‘Works, a 


The new Act, which seeks to 
‘protect every conceivable: 


t of creative workers, 
ype - bal 


repeals the old Barba 
‘Copyright Act of 1906 -with its 


amendments of 1956 and‘1966, 
and replaces the British 


Copyright Act of 191 ww . 
modern ‘@ : 
the mamenk tor Berbades 


to accede to the Lourne 


‘Convention for the Protection 


and : Artistic: 
Copyright Con som "Sar. 

vention. r-' 
bados is already a signatury to. 
these conventions. and on 
accession would in- 
ternational ion for all. 
literary, artistic and scientific 


of Literar 





36 


"Government, in 
warned 


‘the a 


work Gone by Barbadians on 


the international market. 


-Act, the authors of creative 
‘work have the 


SE cat tan 
- @ 
Subic that Fl are Lond 
attached to the contravention 
St TE aa oc 


effort to have the consent of- 
te author of the 


work ) the 
ag 
for economic purposes. 
.-, It is expected that the 


si re new 
Act arding co ht 
al ree @ copyright 


protecting Berbadion en- 


ertainers. re and 
other: artists, and should 
contribute to the 


preservation of the cultural 
stock, the statement said. 
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COUNTRY SECTION , BARBADOS 


BRITAIN GIVES ASSURANCES OF CONTINUED ASSISTANCE 


Dunrossil Remarks 


Bridgetown THE NATION in English 1 Oct 82 p 17 


(Text ] 


DESPITE “Britain's current “economic Caribbean islands, | despite ' maiy 
problems. there were no for. problems on the international front. - 


| Bar “i - between Guyana enezuela co 
This hc mea Wednesday’ ‘ be: settled’ in round-table talks ‘since, 
eet itd appointed gael Popo ' * qoourcing: ‘to him, Neng a te th at 
Caribbean, Viscount Dunrosail, Selves". , m : : 


Eastern 
Commission in Roebuck Street. bi "On the snstion of a two-way trade 


* system missioner Dunrossi) en- 
Lord Duhrosail said” that his govern- couraged: Barbadians to continue 


-ment would maintain annual technical seeking avenues in which they could 


assistance aid of ‘BD&:$1.3 million, in produce goods for the British market. 


addition to a number of British 
He also encouraged importers tu 
echolarships to Barbadigne. ane ec Aa cca! ood, ashe 


cific 
pleasure at the continued stability’ of with Britain. 


Commercial Secretary's Remarks 
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{Article by Hartley Henry] 


[Text ] 


BRITAIN is committed. to its policy, under the Lome Aid 
agreement, to providing markets for Barbadian sugar, 
and local spallauara should therefore seek: to maximise 
their output. ‘ii 


This view has been expressed bi wenle appointed 
British High Commissioner to Barbados and the Eastern 
Caribbean, Viscount Dunrossil.. : . 


He said on Wed- beet "growers: on the 
nesday that despite European market, 
pressure from sugar Britain had still 


37 











restricted its imports badian manufacturers 


have duty-free entry. 
of beet a, and into the United. 


stood finding. its policy of Kingdom ffor their: 
‘markets for uce,. but are not, 
fertean cane: taking advantage of it”. _ 
bs Ponies He felt that it was the 
Barbados manufacturers’ 
option whether they 
wanted -the special 
benefits or not. 
Whitehead told: the 
local press that he was 
. prépered.to entertain any 


sqo- 
such- unt atmosphére 
continue. = xy 


Perr 4 at. 4 
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COUNTRY SECTION 


WAGE ISSUE RAGES ON; UNIONS FEAR EROSION OF POWER 


Legislation of Salaries 
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[Text ] 


: the Buitedos “Govern, 
ment yesterday legisla 

salaries for public workers 
as three of the seven public 
sector unions d for 


. The Civit il Establishmenk 
(General) Order , 1982, which 


npn, eesaive 5 tabeser 


Pr satel } 


ti en 
ich civil 


“He added that no Govern- 


ment would go out of its'way to 
make itself disliked by one- 
fifth of the population because | 


it did not accede to trade. 


‘unions’ demands. 

- Mr. fm 4° . ae 
thoped that when emen 
-were made the public would 
‘ask itself w Govern- 
‘ment would deliberately hold 
dack money it could pay out or 
whether Government realised 
it could hardly pay any = 
creases but was willing to 
‘Scrape the rn to find a 


money to 
; "The Prine = ‘ "Minister, 


pooch AN gytttnn 
sstrance € unions: 
that if-thé econamic., 


yt i ander te 


ent ‘galaries during the 
enol ile the Barbados 


to public ‘ 


Union of Teachers (BUT) 


chinson, said yesterday the 


unions had given the 


The unions, which are 
to take’ industrial 


that only the unions had been 
prepared to make any com- 
promise. 
Mr. P gonasage said a 
: elt very abou 
EP 
across 
board which the ernment 


was asking in the first year 
but they wanted nine per cent 


at the top and 14 cent at 


the bottom for public servants 
in the second year. : 

He added that their 
proposals which covered two 





BARBADOS 

















figure which was being stated: said 
! " Government 
ons had, across the 
Go Aa ula nego ine, : year 
ears, vernm wo te on the second 
rod out about ea 
Bds$28 rililon of the: Government 
Bds$2S million in the first year: but had not. 
eS ee See ey, ‘that it was willing to return 
second. | the n 
anti ae nee heh 
: year ‘ As far as the three 
ment would have to pay\put ; 
ne more than about Bds$i5s defending democracy a 
million since they would get collective bargaining a 
back about Bds$i0 million in were to prevent 
income tax and other of the trade union 
deductions. In the second in Barbados, he 
this figure would be said. 
Bds$13 million when the Asked about the ie ont 
deductions were taken into timing of industrial the 
consideration, he added. three unions intended to take, 
Mr. Hutchinson said only that 
The B.U.T: President noted the “unions had no alternative 
a could be ‘further but to make an industrial 
since their proposal response if Government 
was one to be negotiated and persisted with its legislstion of 
felt that the possibility was salaries for c workers.” 
that over the ee gy the The B.U.T. ident 
total wage bill be less however, that shou! 
than what the Government Government decide to in- 
said it was being asked to pay dicate its willi: to return 
out’ in the first year alone — to the negotiating table = 
Bds$25 million. unions their 
dustrial action...”’. 


Opposition Objections 
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(Text ] be involved: pad kab FS te en ee) 





Tue Opposi tion Democratic 
Labour Party (DLP) has 


called on Government to 
“fmmediately return to the 

ting table with: the 
Unions and - resume 
negotiations with a view ta 


good faith with te unions.” 


—That Government should. 
consider identifying a skilled 
intermediary if the other. 

rocedures for conciliation. 

ve failed; 

~+That a broad-based 
machinery be set up to keep 
the economy under sur- 


This is one of five proposals veillance, drawing upon 
forward bt att on many sectors and persons in 
of the DLP, by Deputy. the country. 
Leader of the ition, Mr. Mr. Sandiford said that he 


Erskine Sandiford, durin 
debate in the House o 
Assembly on the Civil 
Establishments (Genefal) 
Order, 1962 


The other proposals are: 
—That the Resolution and 


the accom Orders be. 
deferred = ge Baty 


—That Government should 


hoped that the p ls and: 
analyses would not fall on deaf 
ears, and Government would. 
pay heed to such ls. 

Deputy Leader of the 
Opposition further said that it 
was his view that Government 
had not handled the measures 
as effectively as it should, and 
had failed in this set of 


(nllew its own procedures, and: otiations. 
the ¢onciliati ee of said that the Unions in 
the Ministry ot bour should negotiating a two-year 


LO 














D ; Z ) 

that” a° two : 

a to ensure that 

agreement would: he the to coneiliate 
tthe Unions have been disputes are used fullest 
negotiating in good faith and in all the circumstances and 
have the proposals on that is a matter I would like 
Se eer thee copectation the Minister of Labour to 
that Government wuld sit address his attention to,” he 
around the aegotiating table told the House of Assembly 
and carry out the procedures. The Deputy Opposition 
of collective bargaining for Leader said that the BLP was 


therefore proposing ‘‘that 
Gourement should im- 


to go to the negotiating’ mediately return to the 

be to discuss proposal fo negotiating table and resume 
have issued a virtual com Pog Re . 
imam by Beteng - faith with the Unions who 
laries, 4 ave ann concrete 
Mr. Sacens se a proposals for the second 


year’’. 


Mr. Sandiford added that he. 
believed that ‘‘half of the road 


matter had nev been. has been travelled’’ and he 
to the Chief Labour further - believed that 

: Government could take fur- 

wondered what ther of sitting down and 


negotiating in good faith to 


reach agreement. 


Threat to Unionism 
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[Text ] 


Pe Mies | /~ 7 oe - isis 
Opposition’ MP “Harold 
an ee that 
egislating salaries poses 
danger to the survival of 
Unions. . 
He was yesterday s 
on. the Civil Estab ent 
Order,- 1982, and said that 
some pe ge gh were 
t was purpose 
of having Unions if the Prime 
Minister was legislating 
salaries. 
Mr. Alackmap further said 


Minister did not exhaust all 
the channels that should be 
exhausted in negotiating 


salaries, and also believed: 


that after three m , the 
eee 
- Another don MP, Mr. 


Opposi 

Philip Greaves, said that the: 
DEP was mainly concerned 
that the workers employed by 
Government were not going to. 
et vhat they should, use 
mment ‘‘ran down’’ the 

country economically. 

He also agreed with his 
colleague, Mr. Blackman, that 
the $25 increase would not put 
back employee: in the position 
they were in prior to 
December last year. 

Mr. sag said that i 
September last year, e 
were increases tn National 
Insurance, bus fares, sugar, 
meat, fish and milk, among 
other things. 











Government's Lack of Funds 
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[Text] -» Deputy Prime Mintsiat, Mr, Union was asking. 
D nampa ay ten ay ere, must be finality in 
has. been legislated for’ Se ee eee 
salaries, Government had to number of meetings, and we 
take into account, that it had believe that until the economic 
to pay increased situation in the world shows. 
security ts. i things cannot change,” Mr. St. 
He. gy eed Jchn said. 
Assembly yesterday on 3 Prime Mingter, enployers al 
a (General). worried about conditions of 
or St. John ‘a died that 0 — such as job 
' He said that the Resolution 
ant t felt that Government must be looked at in the: 
had done its best in the cir- context in which the world 
cumstances. ; found itself today ‘‘... there is 
He said too that Govern- no doubt that the world finds 
ment could not afford to pay itself in its steepest recession 


Criticism of Union Demands 
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[Text] 


Minister .of Labour. Vie! 
Jobnson.. has accused the: 
National Union of Public: 
Workers (N.U.P.W.) of un- 


compromising .in 
over the question of increased | 
salaries . for government’ 
“Tavahing 10 te. ewe .et 
ng in 
Assembly yesterday on the 
Civil . Establishment 
(General) Order, 1982, which. 
legislated salaries for the 
blic sector workers, Mr. 
ohnson said a clear | - 
tion between the Barbados. 
Workers Union (BWU) and 
the NUPW could be drawn in. 


& union “which understood’ 
where to draw the line, while 
on the other hand there was 


iations were on’ 

He noted that 4 a 
; oO J f 

of thee’ 

half of the service 


would be guarantéed" ~' 
Mr. Johnson noted there 
were no more two shilling 
workers in Barbados, adding 
that maids now received $160 


domestics were paid 1 200 
dollars then what would 
teachers be paid. a 

The Labour Minister said 
that unless there was an ex- 
c e of ideas there can be 
no solution with the unions. 


- Mr. Jobnson declared that. 


his government was com-' 
mitted to trade unionism and 
where = were no trade 
unions government was: 
committed to workers rights. 

At the inning of his 
address Mr. Johnson traced’ 
his Barbados Labour Party’s 
involvement in workers 


Jegislation from 1943 to the 


present day to show that his 
government could not be 
accused of being anti-worker. . 
He also referred to what he 
called ‘‘sensible trade unions”’ 
meopuiced tnt ty 
recogni must | 
negotiate for the retention of 
md than trying to get 
euptstere. ln 














NUPW Criticism of Government 
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[Article by Avonda Scott] 


{Text} 


.. General-Secretary of the 
National Union of Public 
Workers (NUPW), Mr. 
Joseph Goddard, has: 
‘accused. the Barbados 
Government of joining 

other “regetionary. 
governments’”’ the 
abandonment of “public, 


kers 
wor Pay negotiations. 


practice inn law. 

’ Mr. Goddard said yesterday 
that the. Government of 
Barbados has repeatedly 
refused requests to in‘ 

— “in good nce . 
Goddard was _ad-, 


Basic 

for NUPW 
He said that for the fourth 
time the salaries a:id wages of 
a large segment of workers 
have been unilaterally 


determined by the employer. 


so doing 
joined other reactionary 


gov ban- 
on ge ee . 


otiations contrary to 


pay neg 
international practice and 


law,” Mr 


His comments were made in . 
reference to last week's move. 


pay increase for the island’s © 


public. service workers, 
fe a failure to reach 


agreement on the terms of a 


four times of — 
determination _. 
salaries were 
occasions of or actions ~~ 
Governments. 

He said there was also the: 


issue “of redundancies. and 
a geo 
Mr. Goddard, who is also. 
-elect of the 
Caribbean Public Services 
Association oe that j 
recently it - beeh - “4 
drawn to the attention. of the ' 
union that leave, leave - 
passages’ travelling - 
arrangements. have.. beens 


changed 

without the slightest con- 
representatives 0 
workers. 


And he fet ao dct 


back to the aie 


bes some “om the 
“eet movement who see 
-these problems as industrial 
and hold the view that they 
should be dealt with in- 
dustrially*’ Mr. Goddard 


He said that in ‘Barbados 
there ‘was a ‘conscious 


° Said Mr. ° “Tike 

workers in industrialised 

untries who are P 
these 


ag gE 


— to Pe ee oon and 
are F 

the assaults een’ tenet 
—_ us as citizens and 


One of the ims of = 

ining course was to provi 

Enowiedge aod with a better 
and understanding 


yom and. the 
fame the steward... - » 

















Attack on Collective Bargaining 
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([Text] 


~ He’ was addressing the 
ing of the iSth Basic 

3 ee Course for Shop 
ewerds- affiliated to the 

Natiqnal Uniog-ef Public 


consultation, decides that 
increases in wages must not 
10 per cent per annum 


Hie 
Hl] 
ade 
Stad 


a3 
Fy 
35 O° 
SHSe 
3 
3 
S 
@. 
a 
3 
fe) 
3 
? 


i 
| 
: 


Ni; 
E 


Ets 
eS 
bs3 
+P 
it 
BEG 
PRS 


= 
: 
Ee 
a3 
BF 
E 


CCL official also 
of union: “—. tactics, 


sector, My Po gg og 


y 
' He. said thesé respon- 
sibilities: should extend 
the door of the workplace. He 
suggested that in small 


Senate Approval 
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{(Text] 


2 was: 


: After two hours of debate, 
the Pa — 
ve its a va 
ay Chit Establishment 
(General) Order, 1982. Its four 
companion Resolutions were 
also ; 
The companion legislation 
the lution to ap- 
prove the Civil Establishment 


(Teachers) (Amendment) 
Order, 1982; the Resolution to 
approve new: rates of pay for 
teachers in the Older 
Secondary Schools; the 
Resolution to approye new 
rates of pay for unestablished 
staff and casual employees 
and the Resolution to ¥ 
the Civil Establishment ( Part- 
time Officers) Order, 1982. 











Independent Senator's Views 
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Text Independent Senator, David - cannot be met”’. 

Seale, has accused Govern- Peres thot 0 tas hag been 
ment workers in Barbados of oie sepese 00 Ge Con < 
olen: tingly demanding Index. 
and “rather stupid”. "TAP A cae bi czisten tet 

Senator Seale, speaking there has come a time when. 
during debate in the Senate the. Cost of Living Index 
esterday on a Resolution to should be related to the 
approve the Ci amount that was available on 
ment (General) Order, said it © the at the time by 
did not thke any ‘‘Einstein”’ to ‘price rises. and the market 
look around this and share in the item. . 

‘gee that this was a of Senator Seale submitted 
recession, °° (~ 3 that any Government that 
» “ A period that if onéhas a | found itself in the position of 
,Job one make love to having to legislate salaries for 
Mu beaded. tne =p pol mn in +4 

Senator Seale said that in some ticism since 
the United S'ates there was no. this day and age it was ac- 
severance pay and a. worker cepted that collective 
could be given one hour’s bargaining was the ne 
notice of being made redun- ao 
dant after he has given 2 Sn were 
years’ service : . « & . 

He said he was amared at an aa i 
the conditions local public ticular time are being. ex. 
servants had, referring to: ceedingly demanding and 
pd leave, leave passages, rather stupid,” a aes 

) noted pas 

sted with the leaders of the civil servants had it really 

: Rational Union of Public good and. supported former 
Workers (NUPW) wito “are Ba who hed referred 
officers of staff rrow, a to 
into criticism of the Govern- them as an “army of oc- 

ment and inte demands that: cupatron.- 


Call for Ouster of NUPW Chiefs 
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[Text] 
MEMBERS of the National Union ‘of tm. Linton declared ial tina atin 
Public Workers (NUPW) were yesterday per week over the next two years. aiid ak, 
urged to consider voting out of office _ =m Coppers, Lis an desianes 
sthher or both president Horatio AD 

and general secretary: Joseph ird. 

The call came from Government Senator 

Hutson Linton during debete on resolutions x4 ond 

ing to approve new salaries and wages ‘or 

public workers. . ‘ 
ec Pe, Ura ekg ale epee cian 


and wages for the public workers the NUPW represses legisla thon 


secretary is aleo ee te eve ae a vaies ”. Ths waiee tional Labour Organisation wee totelly differem( in rele 
ae 


members should getting rid of or the other af ship te the public service in Berbedos. 


oy 
nm 














Cost of Living Factor 
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[Text] 


a neo, always eee to offer lic 
workers ry wage increases which are 
Nigner than the increase in the cost of living for 


Trotman noted that in 1978 the cost of living 
was estimated to be 15 percent and Government 
had offered a 20 percent wage hike. In 1980, the 


yeer. . Cost of living had increased to 24 percent and the 
awertion was made yesterday in the offer this year was raised to 38 for the 
sonarus Covecnaians Senator O'Brien Trotman lowest workers ‘to improve their standard of 
during te on four resolutions to living.’ 
approve new and wages for pu “In 1962 the cost of living had by 
workers. pevesnt a has pointed out that the 
Introducing the resolutions. Senator Trotman burden of these increases bee ne 
said that the cost of living had risen by 26 percent by Government,” he a 
in the period since the last s increases were He added: ‘Nevertheless Government has 
given in 1960. aah ,. Gecided to pay increases $25 million" 
However, Mn hey FR yy ane © hed evan inte the nelens for a 25 
economic um reise, emount 
spe ay yf a A Ly Screased to at least $59 million 


BUT on Government Funds 
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[Text ] 


Government only has to look - 


for $15 to 16 million in actual 
salary increases for public 
workers, and not $25 million 
as has been stated says 
President of the Barbados 
Union of Teachers (BUT), Mr. 
Victor Hutchinson. 


Speaking at a Press con- 
ference yesterday at BUT 
headquarters in Welches, St. 
Michael. Mr. Hutchinson said 
Government had not taken 


into consideration the PAYE' 


system when it was stated 
they could only afford $25 
million in pay increases to 
public servants. 


The remainder, he said, 
would be returned. to 
Government in the form of 
income tax and other taxes, 


The BUT, in their continued! 
quest for Government to re-' 
open negotiations. has in- 
structed all of its members to’ 
meet this morning at 9.30 at 
Bethel Auditorium, where the 
implications of the continued 
use of legislation of salaries 
without tirst reaching an 
agreement will be discussed. 


Mr.’ Hutchinson said the 
meeting had two major ob- 
jectives. First to register their 


strong protest against the 
legislation of salaries, and 


secondly, to request Govern-. 


ment to reopen the 
negotiations. Tomorrow’s 
action will mark the first step 
the BUT will take, he said. 


“The success of our action 


in some measure will be. 


determined by our strength 
tomorrow (this) morning,” he 
said. ‘‘Ovr request, he said, 
“accepts the $25 increase for 
the first year,’ This would 
give the Government time to 
plan and recover for a further 
increase in the second year. 


Mr. Hutchinson said the 
BUT was asking for a total 


‘increase of 13 per cent at the 


top. and 35 per cent at the 
bottom. They have requested 
that Government make up the 
difference for the second year 
in actual dollars and cents, 
increases of about $100 at the 
bottom and some $200 at the 
highest end. He said because 
of the PAYE system the raise 
for those in the middle and 
higher brackets would be 
reduced more significantly 
than those at the bottom. He 
added that these figures were 
negotiable, and they had 
hoped Government would 


_had = submitted 


approach the negotiations in 


’ the same spirit. 


He said the BUT had joined 
with other Unions in 
discussions. and from those, 
counter- 

roposals, including the 

urther increase. for 1983-84. 
But, he said, “up to now, 
Government has made no 
commitment to reopen the 
negotiations concerning these 
1983-84 proposals.’ 

Because of this, the union 


‘had decided they had no 


alternative but to protest what 
they considered was ‘‘another 
use of legislation to terminate 
negotiations before 
agreements were reached,” 
he said. He added that this 
move, ‘‘will have the effect of 


_ destroying trade unions in 


Barbados. 

Mr. Hutchinson noted that 
the Prime Minister was 
responsible for some of the 
‘scathing comments’’ made 
regarding the union. He said 
the Prime Minister had a 
habit of attacking those 
groups who criticised his 
policies. ‘‘These are mere red 
herrings used by Government 


for propaganda purposes, he 
said. 














"ADVOCATE NEWS! Comment 
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[Editorial] 


[Text] 


CSO: 


The protest against the action taken 

the Government to legislate wages 

for the —- public servants is 
en 


to 
stage within the coming days with 


planned industrial action by two of the , 


unions that were mvolved in the wages 
otiations. These two are -the Bar- 
bados Union of Teachers (BUT) and the 
National Union of Public Workers 
(NUPW). eiait 
The teachers, mainly from the 
primary schools with a few from the 
modern secondary scheols; ‘have: in- 
dicated through their union that the 
industrial action might well be.a joint 
effort with the NUPW, the largest union 
representing the public workers. Apart 
from the protest over the legislated 
wages the two unions are en- 
deavouring by their action to force the 
—- back to the bargaining 
table. : 
As we see it, this aim is to serve a two- 


fold purpose. First of all, if the. Govern- 


ment does. go back to the bargaini 
table under pressure the unions coul 
interpret this as a triumph for the 
movement and a slap for the Govern- 
ment. The hope might well be that no 
Government will ever gain dare to break 
off negotiations and legislate wages. 
And secondly, the Government, while 


offering an across the board increase of . 


Bds$25 weekly for public servants over 
the next year, has not given any serious 
commitment about further increases 
after that. 

The most the Prime Minister and 
Minister of Finance Mr. Tom Adams is 
prepared to promise is that once the 
country’s economy improves he will be 
most willing to talk about further salary 
increases for the public servants. The 
two unions now set on possible strike 
action want a firm commitment about a 
further increase later if they accept the 
present offer. 

It has to be borne in mind that all this 
is taking place against a background of 
known economic difficulties facing the 
country. The Government is reluctant to 
be forced into any further firm com- 
mitment on the wage increases because 
it cannot guarantee that the money will 
be there to meet these increases when 
the time comes. 

The Government has always main- 
tained that the wages have been 


legislated out of sheer necessity sizce it 
3298/054 Li 


into a more crucial - 


could not hope to pay out increments 
over Bds$25 million without plunging the 
country into even more serious 
economic problems. But what is the 
Government’s logic is the unions’ 
"itnay regard the lopialata 

ey regard the wages as a 
slap in the face, why mayen A iven to 
the economic. difficulties the Govern- 
ment has to face up to and tackle. At the 
same time the awareness that the 
Government is tackling economic 
problems that are the problems of the 
7, as a whole and not the concern 
= of the ruling party does not always 
in at a time when emotions run 


high. 

The Government has had to turn to the 
- International Monetary Fund (IMF) and 
this means that certain strictures will 
have to be part and parcel of our 
country’s economic policies not of our 
own volition but to meet the conditions of 
the Fund. All this makes it more awk- 
ward for the ag ve? (the Government) 
to have a free hand in determining its 
economic course of action. 

Part of the problem is that in a 
situation of action and reaction it is 
never easy for reasonableness to 
prevail. The two Unions are adamant 
that the principle of wages negotiations 
should not be undermined by the 
legislative process. The Government 
has said that with the country’s economy 
being in its present sad state it cannot 
negotiate wages it will not be able to pay 
above what has been legislated. It is 
known that our country has not been 
earning as well as in former years 
because of the recessionary situation in 
the world. However, in reacting to the 
Government’s move the BUT and the 
NUPW have decided to put pressure on 
the Government and it is pressure that 
will be felt by the country as a whole. 
The Government is now talking about 
contingency plans to close the schools if 
the BUT calls a strike. More action and 
reaction. | 

At the same time if the NUPW calls a 
strike along with the BUT it will affect 
certain departments of Government that 
are money-earning and this can add 
further to our woes. And what we will 
have to watch is that while all this is 
happening the inevitable cross-talk 
between the Unions’ spokesmen and the 
Government voices does not add more 
fuel to the fire. 

















COUNTRY SECTION 


ENVOY TO EEC EXAMINES FACTORS AFFECTING SUGAR EXPORTS 
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[Text] , > 


CSO: 


the Europees, E i 
‘ ; om 

Community. (RECT Olive 
‘Jackman to some: 


disturbing factors surround, 


23 


that 
bedevil relations between 


1 


first instance, the EEC by 
its advantages of - 
capital and _=s research 
3298 /056 


Ii 

a 
aan 
brie geae 


i 
i 
J 


iH 


mon. Agricultural Policy 
within community was 
also crucial, stating that 

litical and' economic 


therefore, very 


Body cig edmnnsty we options 
to farmers in perate 
zones are a ee to their 
counterparts . tropics: 
the cane farmers in Barbados. 
or Mauritius conett each to 


48 





BARBADOS 


Euro 
whic 


, an element from 
the community 

producers, are obviously 

exempted,’’ he added. - 














COUNTRY SECTION BARBADOS 


TWO SUGAR INDUSTRY ASSISTANCE BILLS APPROVED IN SENATE 
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Text rs AE sie age ea 
’ “two. impor(ant” pieces “of depression of the 1930s and 
‘legislation dealing with the from World War Two. 
He told the Senate that since 
that time there has been 
‘diversification of economies in 


Caribbean countries and 
disappearance of sugar in’ 
some countries. He said 
countries in the Caribbean 
recognised how obsolete these. 
funds were and so abolished 
Senator Barrow said the 
pine ‘= fund i - 
merely to.be a provision for 
to increase the amount of 
money available for 
research and development. 
__ He said that of former levies 
the Sugar Workers Provident 
Fund will = i 
“independent Senator, Job 
Wi , questioned what, 
part the pg of 
Agriculture played in the 
development of sugar 





He also questioned the part - 
A. repla layed by’ the Caribbean 
the former Capital. Research and Development 
ee _ ve, 3 Institute. (CARDI). 
tabilisation Reserve an “ 
Labour Welfare Reserve Fund ae ap pho ie cies 
Levies. ¥, for money.,.we have a 
Senate Leader, Mr. Nige? research and develapment 
arrow, said these funds were institute here..are they 
introduced to help with the making a proper con- 
problems arising from the. tribution?” he asked. 
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COUNTRY SECTION BARBADOS 


BRIEFS 


FLOUR, BREAD PRICE CUTS--BARBADIANS will pay less for flour from today. Low- 
ering of the retail price results from action by the Ministry of Agriculture 
and Consumer Affairs. Some lines of bread are also expected to be reduced 
since bakers will be buying flour at 10 cents per kg or $4.50 per 45 kg. less 
than they are now paying. A Government release stated that a good wheat har- 
vest in Canada, the market from which Barbados Mills imports wheat, has re~ 
sulted in a reduction in the price of that commodity and the Minister of Agri- 
culture, and Consumer Affairs, Dr. Richard Cheltenham has decided that this 
reduction in import price should be passed on to the consumers. The Price 
Control Division was therefore instructed to investigate and arrive at recom- 
mended prices for packaged and loose flour. Wholesalers and retailers have 
been asked to sell the commodity at the following prices: Baked Choice and 
Carib Isle--$45.02 per 45 kg (wholesale) or $1.20 per kg (retail); Bajan Pride 
--$29.35 per 20 x 1 kg (wholesale)or $1.76 per kg (retail) and $27.15 per 10 

X 2 kg (wholesale) or $3.26 per 2 kg (retail); Purity and Robin Hood--$29.91 
per 20 X 1 kg (wholesale) and $1.79 per kg (retail) and $27.71 per 10 x 2 kg 
(wholesale) and $3.32 per 2 kg (retail). The Ministry of Agriculture will be 
monitoring flour prices over a two-week period to ensure that the reductions 
are effected. [Bridgetown THE NATION in English 1 Oct 82 p 1] 


IMF LOANS--WASHINGTON, Monday--The International Monetary Fund (IMF) today 
approved loans totalling $47.2 million to assist economic development in 
Barbados. The international lending agency said that $33.8 million was in 

the form of a 20-month standby financial arrangement that the country can 
draw on as needed. The remainder of the funding comes from the agency's so- 
called Compensatory Financing Facility which nations experiencing a reduction 
in export earnings can use. The IMF said the international recession had 
seriously affected the island's economy, hitting sugar prices, a major export, 
and slowing the number of tourists. In order to turn its economy around, Bar- 
bados plans to cut its budget deficit through restriction of spending and im- 
posing strict controls on the growth of current expenditures. The IMF will 
conduct a review of economic progress in Barbados next August to ensure the 
country is meeting the eonomic performance requirements. [Bridgetown ADVOCATE- 
NEWS in English 5 Oct 82 p 1]. 
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COUNTRY SECTION BRAZIL 


PLANNING BEGINS FOR APRIL ELECTIONS OF NEW CNBB LEADERS 
Rio de Janeiro O GLOBO in Portuguese 12 Sep 82 p 5 


[Text] Sao Paulo--Next April the Brazilian bishops will elect new leaders for the 
National Conference of Brazilian Bishops (CNBB) with a change in the electoral 
process: for the first time there will be a preliminary selection of "viable 
candidates."' Before the preliminaries in November of this year, there will be 

a series of meetings of bishops in the CNBB regional secretariats to discuss the 
group's policies for the next 4 years and analyze the names of those most capable 
of carrying them out. 


Actually, there will be two preliminaries: one at the regional level to sound out 
local preferences and another formal one in April a few hours before the actual 
elections. These changes, however, are unlikely to avoid repetition of the prob- 
lems that led to their adoption: premature launching of unofficial tickets that 
polarize the elections around candidates supported by the progressive group on 
one side and the conservative group on the other. 


Nor are there likely to be substantial changes in the CNBB line of action or in 
the entity's current leadership. If it were up to the progressive group and a 
substantial part of the moderate majority, Dom Ivo Lorscheiter, Dom Clemente 
Isnard and Dom Luciano Mendes de Almeida would remain 4 more years as president, 
vice president and secretary general, respectively. Changes would be limited to 
membership of the Pastoral Episcopal Commission (CEP) and the delegate and alter- 
nate to the Latin American Bishops Conference (CELAM). 


Dom Celso Queiroz, auxiliary bishop of Sao Paulo and a member of the CEP, indi- 
rectly admits this preference in remarking that there should be a confirmation 
of the church's current line of action, an activity marked by social commitment. 
But, as do the majority of bishops, he refuses to talk about possible candidates. 
Jom Celso was one of the bishops who proposed the change in the electoral process 
and coordinated the studies on the subject. He admits that in one way or another 
there will be polarization around names that represent one or another wing of 

the bishops. According to him, the important thing is that these names be pro- 
posed by the assembly of bishops in the preliminary election. 


"What we want to avoid," he said, "is for the assembly to be confronted with 
slates chosen previously by certain groups. We want to avoid the assembly's be- 
ginning with a consummated fact. We want each bishop to have a chance to propose 
names." 
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Furthermore, according to Dom Celso, before the elections an evaluation will be 

made of the work of the previous administration and policies will be defined for 
the next 4 years. In his opinion this will help enrich the process and do away 

with "vest-pocket" candidates, as the officers will be chosen in harmony with a 

program and not a mere filling of offices. 


Both Wings Already Thinking of Candidates 


With elections still 8 months away, progressive and conservative leaders are be- 
ginning to rally around certain names. This time, however, there should be more 
room to negotiate, because the preliminaries will give the regional offices of 
the CNBB a greater role in choosing candidates, 


As the electoral process beging with a "conversation" among the bishops of the 
CNBB secretariats, each region will insist upon being represented, not at the 
presidential level perhaps, but on the Pastoral Episcopal Commission. It is thus 
hardly likely that the membership of the commission will remain as is, with a 

clear preponderance from Sao Paulo (besides Dom Luciano Mendes de Almeida, CNBB 
secretary, four of the eight members of the CEP are prelates from Sao Paulo State). 


The progressive wing is advocating reelection of the current officers, with 
changes only in the Pastoral Episcopal Commission. Most of the bishops would, in 
principle, have no objection to reelecting the current officers. In defining 
CNBB priorities for the 1983-87 period, the current line of action is likely to 
be reaffirmed. It is defined by Dom Celso as "a church more aware of its mission, 
which has evangelization of society as its major objective; a church entirely 
mindful of Brazilian reality and constantly more aware of its commitment to the 
poorest and most deprived classes of society." 


The conservative group, in turn, would like to present its own candidate--such 

as Teresina Archbishop Dom Jose Freire Falcao, who headed the conservative ticket 
in the previous elections, with a platform based upon activities directed more 
toward the church's internal problems and further away from social, political 

and economic problems. 


A decidedly conservative bishop, however, would not, under present circumstances, 
be able to get the two-thirds vote needed for election on the first or second 
ballot or the absolute majority needed from the third ballot on. Some bishops 
aud priests thus believe it more likely that the conservative wing will support 
for president the current secretary, Dom Luciano Mendes de Almeida. Although 

not a conservative, he has access to prelates of both wings, is:considered level- 
headed and is always willing to listen to the arguments of his opponents. In 

the 1979 elections, Dom Luciano was the only candidate to obtain two-thirds of the 
vote on the first ballot. Dom Ivo Lorscheiter did not receive sufficient votes 
until the third ballot. 


If the conservatives do present the name of Dom Luciano, the progressives will 
have to revise their strategy, as Dom Ivo in a national assembly would probably 
lose to the man who is now his secretary general. In such an event, the pro- 
gressives would then support Dom Luciano for president and would probably be in 
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a position to elect the secretary general, who plays a key role in the CNBB. The 
name of Dom Celso Queiroz has been mentioned persistently. 


Other formulas are being studied by the two sides. The current vice president of 
the entity, Dom Clemente Isnard, bishop of Nova Friburgo, could function as a 
kind of balance wheel should Dom Ivo's reelection not appear feasible. The name 
of the cardinal-archbishop of Fortaleza, Dom Aloisio Lorscheider, has also been 
brought up, but he is considered one of the strongest candidates for election by 
CELAM (Latin American Bishops. Council) in November. If elected, he would not 
be able to be president of both entities. On the other hand, the conservatives 
could launch the candidacy of the cardinal-primate of Brazil, Dom Avelar Brandao 
Vilela, a well-respected name in ecclesiastical circles. 


Moderates 


It is certain that neither of the two wings would be in a position to impose a 
candidate destinctly conservative or decidedly progressive. The situation re- 
mains balanced, despite the Vatican's having appointed in the last 4 years a good 
number of bishops considered conservative, especially in key positions. 


Such is the case, for example, of the Porto Alegre archdiocese. Despite the 
movement favoring Dom Ivo Lorscheiter, Rome ended up appointing as Dom Vicente 
Scherer's replacement the conservative Dom Claudio Colling. Another example was 
appointment of conservative Dom Manoel Pestana Filho to the diocese of Anapolis, 
Goias. His appointment surprised not only Dom Fernando Gomes, archbishop of 
Goiania, but also Dom David Picao, bishop of Santos, the diocese towhich Dom 
Pestana then belonged. Neither of the two was previously informed about the 
appointment. 


Offsetting that, as bishops and priests acknowledge, there has been a good number 
of prelates who used to be conservatives but joined the ranks of the moderates 
and progressives because of the serious social problems in the regions where 

they were assigned. Such is the case of, among others, DomPatrick Hanhanran 

of Conceicao do Araguaia, Para, and Dom Sinesio Bohn of Novo Hamburgo, Rio 
Grande do Sul. 


Theologian Says Line of Action Strengthened 


Theologian Father Jose Oscar Beozzo, after mentioning the events involving the 
church in recent years--expulsion of Father Vito Miracapillo, arrest of the 
French priests, the settler's movement in Ronda Alta, a number of falsified 
church documents, among others--asserts they led to strengthening the church's 
current line of action, more comitted to reality. 


"Moreover,'' added Father Beozzo, ''the electoral casuistries and the high rates 
of inflation and unemployment don't leave the church much room to back away from 
social problems. The pattern of events has led many bishops to become committed 
to the struggles of the people." 
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According to Dom Celso Queiroz, these episodes involving the church clearly 
demonstrate its evangelical attitude and the anti-evangelical attitude of others. 


As do most bishops, however, Dom Celso avoids making comments about: possible 
candidates for the CNBB presidency, preferring to believe that the bishops, with 
the preliminary elections, will enter April with previously-launched slates. 
Dom Luciano Mendes de Almeida, CNBB secretary general, also said he preferred to 
remain silent regarding the subject, in keeping with established rules and the 


desire that those be chosen who can "best perform the services that the church 
must render in Brazil." 
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COUNTRY SECTION BRAZIL 


PROCEEDINGS OF UNE CONGRESS IN PIRACICABA DISCUSSED 
Pandemonium Reigns 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 2 Oct 82 p 12 


[Text] Campinas--About 2,500 students were present yesterday at the opening cere- 
mony of the 34th congress of the National Students Union [UNE] in Piracicaba, 
which ended in an uproar. One wing, supporting the PT [Workers Party], was barred 
by UNE President Francisco Javier Alfaya--who was able to participate in the con- 
gress after obtaining transfer of his bail:release from Salvador to Sao Paulo, 
where he will remain until the end of his trial--from using the open microphone 
to denounce fraud they claimed was occurring in registration of the entity's 
delegates. Paulo Roberto Pepe, vice president of the USP [Sao Paulo University] 
DCE [Central Students Directorate], asserted that the UNE directorate has been 
refusing to register delegates opposed to it. Javier, however, denied the charze, 
saying there was "no proof" and justified his decision not to allow students to 
discuss the matter "because this can be discussed tomorrow (today) at the plenary 
sessions." 


Many politicians, including former labor minister Almino Affonso and the PDT 
[Democratic Labor Party] candidate for governor of Sao Paulo, Roge Ferreira, were 
present at the opening of the congress, calling for unity in the strugsle “agains ~ 
imperialism and the military dictatorship." 


At 1900 hours, there was a commotion at the exit of the gymnasium where the meet- 
ing is being held when, according to the charge of state deputy candidate Marcelo 
Barbieri, 15 persons who were identified as being from the federal police seized 
the manager of the HORA DO POVO newspaper, Claudio Campos, who is being tried 
under the National Security Law, ‘aking him away in a cream-colored Brasilia with 
the license tags MO-0947. 


Javier Alfaia, who is prohibited by the court from making statements about na- 
tional politics, had a very moderate speech calling for “unity of the forces with- 
in the UNE" and leading a chant of "down with imperialism." Immediately after- 
wards the national, UNE and Piracicaba flags were hoisted, and as the national 
anthem was played the students shouted "Brazil is an international colony." 
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Free on Bail 


Former labor minister Almino Affonso asserted that "while Javier is under surveil- 
lance, the men who are selling the nation at wholesale and retail go free and hold 
the rank of cabinet minister."' Professor Moacyr Gadotti, representing the PT, 
asserted that "to keep the UNE president under surveillance is to cast suspicion 
on all students." 


Election of new UNE directors is to take place after the close Sunday of voting 
and proposals. Two candidates have been presented: Clara Araujo, former presi- 
dent of the Bahia Federal University DCE, and Adelmo Alves Lindo, former president 
of the Piracicaba Methodist University DCE. 


Woman Elected President 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 5 Oct 82 p 13 


[Text] With election of Bahian Clara de Araujo as president of the National Stu- 
dents Union, the entity's 34th congress was closed yesterday at 0930 hours in 
Piracicaba, after 3 days of lengthy discussions. The 3,000 participants left the 
city yesterday without having managed to resolve the student movement's various 
internal differences, amply expressed during the debates. 


Clara Araujo, 4, heads the winning ticket supported by Francisco Javier Alfaya 
and all UNE directors. She was president of the Bahia Federal University DCE and 
had been on the UNE board as director of the women's department. The new officers 
also include Adelmo Alves Lindo of Piracicaba Methodist University (vice presi- 
dent), Orlando Tome of the Rio de Janeiro State University (secretary general) and 
Luciano Costa of UNICAMP [Campinas University] (treasurer). In closing the meet- 
ing, after a plenary session begun the day before and interrupted only for meal 
breaks, Javier Alfaya compared the election of the first woman as UNE president 
with the appointment of Education Minister Esther de Figueiredo Ferraz. For 
Alfaya, the election of Clara de Araujo "is the real feminist achtevement of the 
year." 


Clara's advantage over her two opponents was achieved thanks to a last-minute 
reconciliation between the "Labor" and “Fresh Start'’ factions, who presented a 
unified slate. The PT wing's vote, meanwhile, was split between candidates Aldo 
Fornasieri of the Rio de Janeiro UEE [State Students Union], supported by the 
"Moving Forward" and "Comrade" factions, and Sergio da Luz, of the Minas Gerais 
UEE, supported by the "Dragonfly," "Centelha-penteia" [translation unknown] and 
"Fundation" factions. 


Clara de Araujo supports essentially the same political proposals approved by the 
congress, but pointed out that she will stress the issue of the entity's recogni- 
tion by the federal government. She promised to work for free public education, 
for calling a constituent assembly and for the end of arbitrary acts such as the 
National Security Law. 


The 34th UNE congress also approved the positions that will be supported by the 
entity in regard to national issues, where the subject of elections predominates. 
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According to the winning proposal, the UNE is to call upon students to unite 
against the PDS [Social Democratic Party] and vote for opposition parties. 


In regard to education, the UNE will support the following statement of principles: 
supphementary funds for public universitjes;'12 percent of the federal budget for 
education; freezing of student debts financed by education credit; participation 
by the student body in at least one fifth of the collegial organs; revocation of 
legislation appointing university presidents the entity considers “authoritarian"; 
opposition to “the abusive MEC [Ministry of Education and Culture] increases"; 

and support for associations of university employees. 


The "international" question, one of the four main topics planned for the congress, 
was not discussed because the working sessions started late. The meeting's dis- 
organization even affected reservation of space for specific meetings, which could 
not be held do to lack of physical facilities. Actual proposals did not begin to 
be discussed until 1900 hours Saturday, after a prolonged process of seating dele- 
gates in the grandstand of the municipal sports gymnasium. 


Directors Optimistic 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 6 Oct 82 p 13 


[Text] Campinas--'"With some state governments in the hands of the opposition, 
the UNE should receive help in organizing its operational infrastructure." That 
is the expectation of the new president of the National Students Union, Clara de 
Araujo. She made that statement yesterday in Piracicaba--where the entity's 34th 
congress was held--after learning that the meeting's final balance showed a profit 
of about 3.4 million cruzeiros. The new board of directors is thus optimistic, 
as they will be able to begin their administration with a positive financial 
balance, which had not been the case for some time. 


According to the organizing committee for the congress, this money will be used to 
pay off a debt of 600,000 cruzeiros it owes the National Association of Teachers, 
an amount loaned during a recent campaign for free public education. Other UNE 
creditors are the printer who prepared the badges and other material for the 
previous congress, held in Cabo Frio; UNIMEP [Piracicaba Methodist University? ], 
which provided services; and even debts from the 1980 congress, also held in 
Piracicaba. 


Yesterday the last students left Piracicaba, including Clara de Araujo, who an- 
nounced her intention to reside in Sao Paulo during the year in which she will 
head the entity. She is a social sciences student at the Bahia Federal University. 
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COUNTRY SECTION BRAZIL 


GENERALS RECOMMEND PRIORITY ON DEVELOPMENT, NOT SECURITY 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 19 Sep 82 p 10 


[Text] Brasilia--If it were up to the military, Gen:Joao Figueiredo would be 
able to keep his promise made when he became president, to make this country a 
democracy. 


Thrusting into the background such professional topics as reequipment of the 
armed forces, a series of statements and interviews by military chiefs in recent 
days gave special emphasis to democracy as an aspiration of the Brazilian people 
and an ideal of the 31 March 1964 Revolution. Typical of this change in military 
discourse is the opinion expressed confidentially by several generals to the 
effect that the social changes of recent years in the nation now suggest priority 
to development and less emphasis on security, separating two ideas that War Col- 
lege doctrine until recently characterized as inseparable. 


The Falklands conflict and the ineffectiveness of the OAS and the United Nations 
in resolving international conflicts contributed to this change in military dis- 
course, reinforcing the idea that, nomatter how well equipped the nation is mili- 
tarily, it will only be respected in an international setting through strengthen- 
ing and improving its economic and social institutions, goals which in the mili- 
tary view were never abandoned by the 1964 Revolution. 


This new tone in military speech adheres to universal democratic values such as 
justice and freedom, calls for unity between civilians and military and recog- 
nizes the importance of the November elections without, however, seeing the event 
as a "watershed." 


The government, according to the military, desires liberalization; but it will 
not forgo setting its pace because otherwise it would be a "forced entry." There 
are those who note that many convicted of subversive acts and members of leftist 
parties thanks to amnesty already are candidates in the November elections. 
Security and intelligence agencies have made a survey of all such candidates and 
interpret the fact as a “reflection of liberalization." One bizarre case is 
always mentioned: Sinclair Guimaraes, convicted of committing subversive acts, 
had an eye operation in Moscow costing 3 million cruzeiros, paid for by the 
INAMPS [National Institute for Social Security Medical Assistance]. 
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Several military men recently called attention to an event occurring on television. 
Justice Minister Ibrahim Abi-Ackel had a discussion with several newsmen. The 
program ended without anyone having asked the minister whether elections would 
really be held in November. In regard to elections, the army itself, through the 
Media Center, has repeated in press notices and publicity films the value of the 
vote. And the slogan: "The army--a commitment to democracy" is being reiterated 
persistently. 


As an improvement of the regime, democracy is defined by General of the Army 
Leonides Pires Goncalves as "an unending task,"' while the chief of the Armed Forces 
General Staff, General of the Army Alacyr Frederico Werner, likes to assert that 
"today's democracy is always better than yesterday's." 


Statements 


The series of statements altering the military discourse began with General of 
the Army Henrique Beckman Filho, who, upon taking command of the Third Army, 
advocated unity of the "nation's vital forces," supporting dialogue between 
civilian and military. 


Shortly thereafter, at the ceremony of presenting swords to the new brigadier 
generals, then Army Chief of Staff Gen Ferreira Marques admitted that "tactics 
change every 10 years," and the army is "part of what, with all the rest, must 
always be undergoing renewal indoctrine and in practice to respond to those tactical 
changes recommended by the war chiefs."" He further added: "The nation needs a 
strong army--reliable and well-equipped troops. But, along with this, Brazil 

must maintain its socio-economic growth rate." 


During the Soldiers Day ceremonies, the order of the day read by Army Minister 
Gen Walter Pires stressed that the army, united and loyal to the revolution's 
ideals, is collaborating "with unselfishness and self-denial in accomplishing the 
magnificent project destined to include the Brazilian nation on the roll of de- 
veloped and democratic societies." This was the first time a military chief re- 
ferred so emphatically to the political plans of President Figueiredo. 


Air Minister Delio Jardim de Mattos, in saluting the army on behalf of the FAB 
[Brazilian Air Force] and the navy, seemed to be singing a duet with Minister 
Walter Pires, guaranteeing the elections. Minister Delio asserted: "I believe 
this moment of fraternal harmony is the proper time for us to reaffirm together, 
before the nation, that our forces, aware of their institutional role, are look- 
ing forward serenely to the approaching elections, but more important than their 
result is what they represent in the evolution of the democratic process." To 
which Minister Walter Pires replied: ‘"Domestically, we can reaffirm together 
that our forces, aware of their institutional role, will continue to serenely 
follow the evolution of the democratic process, a position fully consistent with 
the highest aspirations of the nation..." 


In turning over the Army General Staff to its new chief, Gen Tulio Chagas Nogueira, 
General of the Army Antonio Ferreira Marques wished President Joao Figueiredo: 

"May God protect you and enlighten you to lead the nation in peace, security and 
freedom, within our Christian traditions and your undoubted desire, shared by men 
of good will in this nation, to make Brazil a democracy." 
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Replying to General Marquis, Gen Tulio Chagas Nogueira, now as army chief of staff, 
delineated the broad direction which must be given the nation's development: ‘The 
degree of development reached by Brazil during the last 18 years, thanks to the 
Redemptive Revolution of March 1964, was recognized in the domestic setting as a 
significant potential. It is now urgent, within the scope of our responsibilities, 
to make it felt beyond our borders through affirmation of our own and independent 
political, economic, psychosocial and military expression. Thus will be assured 
the mutual respect that must exist between nations. It will also represent the 
very affirmation of national security," 
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COUNTRY SECTION BRAZIL 


IBGE NOTES DECLINE IN UNEMPLOYMENT INDEX IN AUGUST 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 30 Sep 82 p 33 


[Excerpt] Rio de Janeiro--The unemployment index continued to decline in the 
month of August, falling from 5.88 percent in July to 5.80 percent, the IBGE 
[Brazilian Institute of Geography and Statistics] Foundation reported yesterday. 
Of a work force (PEA) numbering 12,567,200 in the nation's six major metropolitan 
regions, 729,433 were unemployed. 


Aggregate unemployment rates in August, compared with those of July, rose in Sao 
Paulo (+0.28 percent) and Porto Alegre (+0.46 percent) while declining in Rio de 
Janeiro (-0.46 percent), Belo Horizonte (-0.21 percent), Recife (-0.94 percent) 
and Salvador (-0.20 percent). In January of this year the average rate of unen- 
ployment was 9.16 percent, declining gradually as a result of the recovery in 
economic activity. Unemployment indices in the six regions surveyed are as 
follows: 

















Unemp loyment 
Metropolitan Region Work Force Unemp loyed Index 
Rio de Janeiro 3,879,900 216,886 5.59% 
Sao Paulo 5,104,800 291,484 5.71% 
Porto Alegre 1,035,700 57,481 5.55% 
Belo Horizonte 1,057,400 67 ,462 6.387% 
Recife 820,200 57,373 6.997% 
Salvador 669, 200 38 , 747 5.79% 
Total 12,567,200 729 ,433 5.80% 
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COUNTRY SECTION BRAZIL 


POLL SHOWS INFLATION, UNEMPLOYMENT OF PRIMARY CONCERN 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 1 Oct 82 p 4 


[Text] The greatest national problem, according to Brazilian voters, is still in- 
flation, but there is increasing concern about the foreign debt and unemployment. 
These trends of the electorate were obtained by comparing the most recent Gallup 
Institute poll made in September with data from the similar sample taken at the 
end of November 1981. 


Of the five topics mentioned most often, concern increased regarding inflation 
(from 34 to 36 percent), unemployment (from 18 to 21 percent) and the foreign 
debt (from 5 to 9 percent). Concern about the petroleum crisis declined some- 
what (from 3 percent to 2 percent) and about low wages, from 18 percent to 13 per- 
cent. Gallup warns, however, that the decline in the last-mentioned percentage 
may be due to the fact that the latest poll was taken in September, shortly after 
the semiannual wage increases in August. 


In commenting on the items that appeared in less than 3 percent of the replies, 
Gallup warns that "because this is an open-ended question--'What is, at thd moment, 
Brazil's greatest problem?'--all the replies received, even those with relatively 
low percentages, are quite relevant, because they express latent anxieties and 
must be given careful attention." 


In dividing rhe nation by regions, the South and Southeast showed the greatest in- 
crease in inflation worries, with indices leaping from 35 to 40 percent and from 
31 to 35 percent, respectively. In the Northeast, the problem:was already a con- 
cern (35 percent) and continues to receive attention (36 percent). Only in the 
North-Center-West did the percentage fall, from 42 percent to 32 percent. 


Meanwhile, whereas in the rest of the country unemployment was and continues to be 
a topic receiving the electorate's attention, in the North-Center-West the rates 
jumped from 7 percent to 20 percent, thus rising to the national average. 


Another topic causing growing concern, along with inflation, was the foreign debt. 
In the South, it went from 5 percent to 9 percent; in the Southeast, from 5 per- 
cent to 10 percent; and in the Morth-Center-West, it leaped from 3 percent to 

8 percent. 
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Question: "What, at Present, is Brazil's Greatest Problem?" 











(Percentages) 
Answer rade November 1981 September 1982 
Inflation 34 36 
Unemp loyment 18 21 
Low Wages 18 13 
Foreign debt 5 9 
Oil crisis 3 2 
Security 3 3 
Poor administration of government 1 2 
Social and political tension 2 2 
Other problems (*) 10 5 
No answer 6 7 
Total 100 100 
Size of Sample 2671 2526 


(*) Other problems: Mainly Health, Social security, Education, Agriculture, 
Drought, Housing and Transportation. 





There were two other pronounced differences: in the Northeast, in regard to low 
wages, with the index falling from 21 to 9 percent; and in the North-Center-West, 
in relation to security, where the percentages shot up from 1 percent to 6 percent. 


Dividing the voters according to socioeconomic classes, the Gallup poll discovered 
that concern about unemployment’ became greater among voters of Class C (rising 
from 19 percent to 21 percent), Class D (from 18 percent to 22 percent) and Class 
E (from 16 percent to 20 percent), while it was declining among those of Class A 
(from 15 percent to 11 percent) and Class B (from 19 percent to 18 percent). 


Inversely, concern about the foreign debt is greater among voters of Class A (10 
percent), Class B (11 percent) and Class C (10 percent), although this concern re- 
corded its greatest jump in Class D (going from 3 percent to 8 percent) and Class 
E (from 2 percent to 5 percent). 


On the subject of inflation, the biggest increases occurred among voters of Class 
B (from 27 percent to 36 percent) and Class E (from 26 percent to 35 percent), 
with Class D recording a slight drop (from 38 percent to 37 percent). 


Breaking down the sample according to age groups, younger voters were more con- 
cerned about unemployment (25 percent) than were voters over 30. Likewise, the 
foreign debt was of greater concern (11 percent) to those under 30. Older voters 
are more worried about inflation (36 percent among those 30 to 49 years old and 
41 percent amdng those aver 50 years of age). 


In state capitals the polls showed a drop from 21 percent to 18 percent in the 
concern about unemployment, concurrent with increased concern about the foreign 
debt, from 7 percent to 13 percent. Concern about unemployment increased in 
medium and large-sized cities to 23 percent. 
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In the states with the most voters, inflation had the highest concern in Bahia 

(40 percent), Pernambuco (39 percent) and Minas Gerais (39 percent); unemployment, 
in Bahia (25 percent), Ceara (25 percent) and Minas Gerais (22 percent); and low 
wages, in Santa Catarina (17 percent), Rio Grande do Sul (16 percent) and Ceara 
(16 percent). 
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COUNTRY SECTION BRAZIL 


SEPTEMBER TRADE SURPLUS IS $52 MILLION; FIGURES RELEASED 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 7 Oct 82 p 28 


[Text] Brasilia--Brazil's trade balance had a surplus again last month, when 
exports were $52 million greater than imports, it was announced yesterday by the 
Finance Ministry's secretary general, Carlos Viacava, who views the result as 
"auspicious in this world of difficulties, although not what we would have tiked 
nor what we propose to do."" In September the nation exported $1.701 billion-- 
maintaining virtually the same level that held during the other months of the 
year--and imported $1,649 billion. 


With this showing, the cumulative surplus in the trade account--which has shown 
a surplus for 17 consecutive months--from January through September of this year 
reached $363 million, compared with $221 million during the same 9-month period 
last year. This month's surplus, however, is much less than the $254 million 
shown in September 1981. 


From January through September this year exports were $15.104 billion, a decline 
of 11.2 percent compared with $17.002 billion during the same period last year. 
During the same 9 months, imports fell 12.1 percent, as they were $16.781 billion 
from January through September last year and $14.741 billion in the first 9 months 
of this year. 


In the 12 months ending with September the trade surplus was $1.335 billion. Last 
month's trade surplus was the third highest this year, exceeded only by the 

$71 million of March and the $54 million of January. Last year the trade balance 
had a surplus of $1.202 billion, of which $972 million came in the final 3 months. 


In reporting the data furnished by the Foreign Trade Department of the Bank of 
Brazil (CACEX), Viacava did not hide his pleasure in being able to announce a 
"moderate but small" surplus because, as he pointed out, "few countries under 
present conditions are able to achieve a surplus."' He estimated that the trade 
account will close out the year with a surplus of $500 million to $1 billion. 


To reach that goal, the Finance Ministry secretary gene:al--who refused to make 
any comment about the predictions of a $5 billion to $6 billion surplus next year-- 
said the government is depending upon the restrictive measures imposed on imports 
and a moderate improvement in exports of some sectors. He stated that the import 
restrictions this year will only take more decisive effect in November and 
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December, when he hopes to see bigger surpluses in the trade account. The 
sectors that can help exports, according to Viacava, are: orange juice, soybeans, 
meat, steel products and chickens, products that already have some firm sales 
contracts. 


What the Finance Ministry secretary general really expects is that in this final 
quarter of the year the trade account will repeat the result shown in the last 9 
months; that is, it will register a surplus of $363 million, which would add up 
to a surplus of $726 million for the year. 


Viacava also reported results of Brazilian exports to 30 countries from January 
through July, showing that the declines in sales to Argentina, Nigeria, Mexico, 
Chile, Poland, Uruguay and Bolivia were greater than the difference in sales to 
the 30 countries between the 7 months of 1981 and those of this year, which 
totaled $1.275 billion. The loss in revenue from sales to these countries was 
$1.328 billion, compared with the exports made in 1982. In January through July 
last year, Brazil sold $2.384 billion, compared with only $1.057 billion this 
year [to these countries]. 


Trade Balance (millions of dollars) 














January January 

through through Percent 
Category __—s—s September 1982 September 1981 September ‘82’ September .'81 Change 
Exports: 
Total 1,701 2,080 15,104 17,002 -11.2 
Coffee 184 118 1,536 1,342 +14.5 
Others 1,517 1,962 13,568 15,660 -13.4 
Imports: 
Total 1,649 1,826 14,741 16,781 -12.1 
Petroleum 881 943 7,262 7,928 - 8.4 
Others 768 883 7,479 8,853 -15.5 
Surplus 52 254 363 “221 
8834 
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COUNTRY SECTION BRAZIL 


INDUSTRIAL PRODUCTION DOWN 8 PERCENT IN LAST 12 MONTHS 
Brasilia CORREIO BRAZILIENSE in Portuguese 22 Sep 82 p 10 


[Text] Rio de Janeiro--Whereas Brazil's industrial production fell 8 percent in 
the 12 months ending with July, the same index declined 1.4 percent in Rio de 
Janeiro. The minerals extraction industry in Rio de Janeiro State had a 41 per- 
cent negative performance in the period, while the manufacturing segment fell 
1.4 percent. 


The data, taken from the latest industrial indicators furnished by the Brazilian 
Institute of Geography and Statistics (IBGE), reveal that the greatest effects 

of the current economic crisis are being felt by the manufacturers of transport 
material. In Rio de Janeiro, in annual terms, the businessmen of this segment 
had a 19.85 percent decline in production volume, while in other states surveyed 
by the IBGE the declines were as follows: Minas Gerais, 14.2 percent; Rio Grande 
do Sul, 23.3 percent; Pernambuco, 26 percent; and Sao Paulo 27.5 percent. Ac- 
cording to the IBGE, in the Northeast as a whole this sector's output declined 
26.8 percent. 


In the case of Rio de Janeiro, of the 13 manufacturing subsectors surveyed by the 
institute, the biggest production declines were in beverages (17.1 percent), 
pharmaceuticals (10 percent), products of plastic materials (12.5 percent) and 
paper and paperboard (3.9 percent). On the other hand, four industrial sectors 
emerged from recession, although still showing small rates of increase compared 
with those achieved in 1980: chemicals, 8.2 percent; nonmetallic minerals, 

4.3 percent; apparel, shoes and cloth articles, 1.6 percent; and food products, 
0.5 percent. 


Also according to IBGE information, Rio de Janeiro industrial production in the 
first 7 months of this year increased 1.3 percent. There was an identical figure 
for manufacturing. Minerals extraction industries in the state of Rio, however, 
continued to show negative performance figures. 


According to IBGE research, only four industrial segments had negative rates of 
change between January and July: beverages (17.5 percent), pharmaceuticals 
(8.9 percent), transport material (21.4 percent) and nonmetallic minerals 

(1 percent). 
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COUNTRY SECTION BRAZIL 


PROTESTS CONTINUE AGAINST MISSILE PLANT SITE IN UBATUBA 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 18 Sep 82 p 15 


[Text] Ubatuba--"In view of the demonstrations being held in the city, we no 
longer intend to pursue our planned industrial facilities in the part of the 
municipality known as the Poruba backlands."" That is the statement by Joao 
Verdi de Carvalho Leite, president of Avibras Aerospace Company, to Benedito 
Rodrigues Pereira Filho, mayor of Ubatuba, in a letter dated 9 September an- 
nouncing the company's decision not to build its missile and rocket plant in 
the city. 


The terse letter is in response to a request for information submitted by the 
mayor and in it Avibras reveals that the area where the plant was to be located-- 
1,000 alqueires [about 6,000 acres] situated 2 kilometers from the Rio-Santos 
highway--will be turned over to "our Agropastoril Agronomica subsidiary for 
development.'' But instead of allaying fears, the letter arounsed suspicion 
among members of the Ubatuba Defense Movement, who fear the company's apparent 
retreat is intended to lull the population into disbanding the movement that is 
opposed to installation of a weapons plant in the municipality. 


Apprehensive because the Chamber has yet to approve a bill preventing factory 
construction within the city, members of the Ubatuba Defense Movement suggest 

the possibility that the Avibras backdown is no more than a maneuver with the in- 
mediate objective of returning everything to the status quo ante. 


They contend that Avibras can thus install its pasture-grazing project in the 
Poruba backlands. "Having accomplished this step and no longer facing public 
opposition, the company will have no trouble gradually setting up its weapons 
plant, which would be preceded by a unit to assemble meteorological and sur- 
veillance radar," they argue. 


If this happens, the movement's members contend, the way would be open for 
constructing other factories, with serious risks for the ecology of the northern 
[Sao Paulo State] coastal area. 


Now, Paraibuna or Paranagua 


Sao Jose dos Campos--While Ubatuba discusses che company's decision not to pro- 
ceed, Mayor Jose Rico of Paraibuna is not displaying the same initial enthusiasm 
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that led him to propose building the Avibras unit in his mumicipality, despite 
having the "solidarity" of several municipal councilmen. He has even changed his 
public statements: previously he had promised to present his proposal personally 
to the company's management, but yesterday he limited himself to saying that “our 
intention is to inform the public and we are waiting for word from Avibras." 


The company--which now has rocket plants in Sao Jose dos Campos and Jacarei--does 
not seem willing to reject the invitation officially. Perhaps "not to disappoint 
Paraibuna, whose initiative was received with interest,'"' revealed one company 
source. The same source, however, does not think it feasible for Avibras to 
spend money in buying another piece of property after having bought a ‘arge tract 
in Ubatuba, the municipality that rejected its project. 


If it decided to build in Paraibuna, it would have to buy land in an area zoned 
industrial by the municipal government although owned by private parties. In 
fact, it is being said in the city that the inviration to build a plant may have 
been a maneuver to stimulate real estate speculation in the area. 


Nor has Avibras denied that it may transfer its rocket and missile plant project 
to Paranagua, a city on the Parana coast, in an area donated by the municipality 
and with tax incentives from the state government. 


Secrecy Breached, Resistance Begins 


The Avibras case became controversial when FOLHA DE SAO PAULO published on 

12 August statements by Avibras president Joao Verdi de Carvalho Leite confirming 
the plans to set up the rocket and missile plant in a 1,000-alqueire area 

2 kilometers from the Rio-Santos highway. 


"We chose that municipality because it is one of the few in the state [of Sao 
Paulo] capable of providing an area large enough for storing our solid explosives 
in a location sufficiently distant from densely populated areas,'' said Carvalho 
Leite, although stressing that negotiations were still in a preliminary phase and 
the plant could eventually be built somewhere else in the North or South of the 
country "should there be no technical or commercial interest.'' The plant, he 
said, would bring tax benefits to the municipality, "as the sales forecast for 
the new enterprise would generate 2 billion to 3 billion cruzeiros annually in 
ICM [tax on movement of merchandise] revenue alone, some of which would revert 

to the municipality's treasury." 


The confirmation gave rise to resistance, with public meetings to discuss the 
project and to organize a protest campaign. 


The Ubatuba Defense Movement was formed to coordinate the campaign against the 

Avibras facility, circulating petitions and holding protest rallies, while City 
Hall maintained an aloof attitude toward the problem--local planning officials 

said they "didn't know anything about the project." 
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Resistance Grows 


Resistance was growing and, after several requests by municipal councilmen for 
information from state agencies about the legality of building the plant in Serra: 
do Mar State Park, the decision to introduce a bill altering the zoning law to 
prohibit building factories in the city and much criticism of the company's 
silence, a caravan of 23 local residents went to Jacarei on 20 August, when the 
company's superintendent, Sergio Sobral de Oliveira, assured them the plant would 
be built only if the local populace consented. 


He confirmed, however, the company's intention to maintain "only a depot ior 
rocket engines and a section for assembling payloads used in seeding clouds" in 
the 600-alqueire site acquired by Avibras. This wasn't enough to placate the 
public, who on 24 August saw the city flooded with pamphlets endorsing the plant 
and the mayor taking a position favorable to the project in a statement on a 
radio program to the effect that’ he would no longer have to "beg for funds if 
Avibras were to set up in Ubatuba, as it would provide good ICM revenues," an 
argument countered by accountant Ester Bueno, who said that Avibras products 
would not generate ICM for the municipality. because they. would be exported with 
tax incentives. Should there be only a depot installed, there would be no bene- 
fits either, because the products would be tax-free. 


The debate continued, splitting the population between those in favor of and 
those opposed to the plant, and eventually culminated in a climate of fear and 
apprehension among those who participated in the demonstrations, public rallies 
and assemblies in the parish hall, replete with threats of assault, business 
boycotts, slander and job dismissals--newsman Nelson Del Pino, for example, who 
revealed theAvibras project through FOLHA DE SAO PAULO, lost his job as press 
secretary in the municipal council and as chief of the news bureau of Costa Azul 
Radio and was even ejected from the municipal chamber on 30 August during one of 
the discussions about the bill prohibiting construction of factories. 
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COUNTRY SECTION BRAZIL 


BRIEFS 


CRANES SHIPPED FROM GDR--Brasilia--At the end of this month the first 10 cranes 
will be shipped of the 50 units valued at $150 million ordered by PORTOBRAS [Bra- 
zilian Ports Enterprise] from the German Democratic Republic [GDR] for the Port 
Reequipment Program. The new cranes will be used in the ports of Santos, Rio de 
Janeiro, Paranagua, Rio Grande, Vitoria and Salvador. Units to be delivered by 
the end of this year are for the ports of Rio de Janeiro (three), Santos (six) 
and Vitoria (one) and will replace cranes that have been in operation since 1927, 
Besides the aspect of the trade balance with East Germany, the orders will help 
standardize the cranes operating in Brazilian ports. There are 227 cranes im- 
ported from East Germany in operation. The imported units vary from 6.3 to 40 
tons. Next year another 14 cranes will arrive; in 1984, 17; and in 1985, the 
last 9 units of the shipment. Besides the imports, PORTOBRAS ordered 46 cranes 
from the domestic capital-goods industry. The contract signed with Torque, 
Bardella and Villares last year was for 12.8 billion cruzeiros. Deliveries begin 
in 1982, to equip the ports of Santos and Recife. The Port-Reequipment Progran, 
according Lo PORTOBRAS president Arno Markus, represents the largest operation 
ever to equip Brazilian ports. [Text] [Rio de Janeiro JORNAL DO BRASIL in 
Portuguese 3 Sep 82 p 21] 8834 
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COUNTRY SECTION COSTA RICA 


BRIEFS 


UNEMPLOYMENT REDUCTION--In the last 3 months 20,000 new jobs were ftilied by 
unemployed persons, at the same time that the unemployment rate dropped from 
9.5 percent to 9.3 percent. The vice minister of labor, Jose Calvo said that 
what happened in this quarter, during which not only was employment maintained 
but unemployment was reduced, shows that the working of the municipal labor 
exchanges is meeting its objective. "In the ministry, the first priority is 
employment and it is curious to observe that in the last quarter 20,000 jobs 
were created" which were filled by unemployed persons. The official commented 
that in specific cases of the closing of companies with many workers, the 
ministry has initiated, together with its sections of employment, social se- 
curity, labor relations and labor inspections, "operatives" which determine 
the conditions of the workers and their possible relocation. Mr Calvo's 
declarations were made in response to a request for his opinion regarding 
declarations or affirmations of the regional director of the Internationa |. 
Labor Organization, Julio Galer, in Argentina, which he said that half of 
Latin American workers (including the Caribbean) are underemployed or ui- 
employed. Mr Calvo stated that the report is reliable because it includes 

all Latin America, but that regarding Costa Rica the figures show a reduction 
of unemployment which reached its maximum of 9.5 percent. On commenting on 
the problem of unemployment in Latin America, Mr Galer did not hesitate in 
classifying it "monstrous" with "alarming figures" according to intvoimation 
furnished by the news agency ANSA. "Throughout the length and breadth of 
Latin America and the Caribbean total unemployment and underemployment -ifects 
50 percent of the population," with 15 percent partially unemployed or under- 
employed. With regard to these latter, their situation preveats them from 
earning their full salary although they may work more, [Text] [San Jose LA 
REPUBLICA in Spanish 19 Sep 82 p 3] 9678 


COFFEE PxUDUCTION--One hundred forty two thousand six hundred Cos.: Ricans 
are needed to harvest the 1982-1983 coffee crop, which is estimated at 3 
million fanegas according to a report from the Coffee Board. The same report 
specifies that of the present 81-82 harvest, 1,468,000 bags of 46 kilos have 
been sold for export which means earnings of about 158.8 million cordobas. 
Meanwhile, for domestic consumption 168,580 quintals have been sold, at an 
average price of 698 cordobas each, leaving an intake of 117 million cordobas. 
The Coffee Board advised that quotas were fixed at 60 percent of the harvest 
for export to wember countries of the International Coffee Organization, 20 
percent for non-members of OIC, 14 percent for domestic consumption and 6 
percent remaining. It was indicated that negotiations are being carried on to 
place this 6 percent in new markets. [Text] [San Jose LA REPUBLICA in 
Spanish 13 Sep 82 p 6A] °%678 
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INDUSTRIAL PRODUCTION DECREASE--Industrial product:ion dropped 7.5 percent 
during the first half of 1982 according to a report of the Institute for 
Economic Research of the University of Costa Rica. That is the steepest 

drop seen in the industrial sector since the present economic crisis began 
for the first 6 months of 1981 the decrease was only 2.2 percent and for the 
entire year only 4.4 percent. The research was directed by Juan Manuel 
Villasuso, who attributed the development to several causes although he es- 
timated that industrial production would show significant recovery in the 
second half of this year. The study--although not completed--shows that the 
industrial sectors most affected by the decrease are metalworking, chemical 
producers, rubber, plastic and furniture and wood. Of the industrial sectors 
included in the questionnaire which was recently undertaken it is observed 
that in the first half of 1981 only food, beverages and tobacco, as well as 
textiles, candy and leather showed production increases. The most signifi- 
cant drop was found in metalworking goods (minus 29.2 percent), which 
Villasuso attributes, among other things, to the high dependency of that 
activity on expensive imports. Automobile assembly and the producers of home 
appliances are included in metalworking production. The production of wood 
products and furniture decreased 24.6 percent, which some attribute to a drop 
in construction. In addition, the manufacture of chemical products, rubber 
and plastics also decreased, by 16.8 percent during the first half of 1982. 
Other industrial sectors showed decreases which although smaller are not less 
important, such as printing and publishing (minus 9.4 percent), non-metallic 
minerals (minus 6.1 percent) and other industries. The questionnaire was 
developed among more than 200 industrial enterprises and several experts from 
the Economic Research Institute of the University of Costa Rica participated 
in it. [Text] [San Jose LA NACION in Spanish 13 Sep 82 p 6A] 9678 


ILLITERACY TO BE REDUCED--The illiteracy rate can be reduced by 4 percent in 
the next 5 years by continuing present literary programs for persons over 

15 years of age who did not have the opportunity to go to school. According 
to Professor Ovidio Soto Blanco, vice minister of public education, the pro- 
grams in force have reduced the number of illiterates, which 9 years ago was 
10 percent, to about 7 percent, although exact studies are not available in 
this respect. The Education Sector reinforces the tasks which are under- 
taken in "informal" education and those of institutions such as the Costa 
Rican Institute of Radio Education, establishing interest in eradicating 
illiteracy as a firm policy of the ministry. It is a matter of preventing 
illiteracy by ensuring that children attend school and encouraging those 

who are in the school system so that they do not drop out. Ninety-eight 
percent of school age children, that is, almost all, start school and few 
(barely 4 percent) abandon it, but in colleges the drop-out rate is higher 
reaching 12 percent. Professor Soto commented that in 1981 a total of 137,000 
persons participated in "informal" education, which demonstrates the in- 
creasing importance of this kind of teaching." Eugenio Rodriguez, minister of 
education, also referred to the subject and stated that he will announce to- 
day, during the celebration of International Literacy Day, new aid to combat 
the problem. [Text] [San Jose LA REPUBLICA in Spanish 8 Sep 82 p 2] 9678 
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COUNTRY SECTION CUBA 


CZECHOSLOVAKIA'S INDRA INTERVIEWED ON PARTY TIES 
Havana GRANMA in Spanish 28 Sep 82 p 5 


[Interview with Alois Indra, member of the Politburo (executive) of the 
Czechoslovak Communist Party and president of the Federal Assembly of the 
Socialist Republic of Czechoslovakia, by special correspondent Gustavo Ulacia; 
Prague; date not given] 


[Text] Alois Indra, member of the Politburo (executive) of 
the Czechoslovak Communist Party and president of the Federal 
Assembly of the Socialist Republic of Czechoslovakia, made 
the following statements to our special correspondent, 
Gustavo Ulacia, on the eve of Indra's forthcoming visit to 
Cuba. 


Question: What are the major goals of the visit to Cuba by the delegation from 
the Federal Assembly of the Socialist Republic of Czechoslovakia over which 
you preside? 


Answer: The Republic of Cuba and the Socialist Republic of Czechoslovakia are 
fraternal socialist countries. We have common friends--first of all, the 
socialist states headed by the Soviet Union. Our common ideology, Marxism- 
Leninism, and our joint struggle for socialism and communism and for peace and 
social progress in the world unite us. 


The people of Czechoslovakia viewed enthusiastically the triumph of the Cuban 
revolution. We highly appreciate the major historic event in which you Cubans 
were the first in the Western hemisphere, at the gate of the most powerful 
imperialist power, the United States, not only to stage your revolution but 
also to defend it and firmly undertake socialist construction. 


All this is evidenced by the truly fraternal and multilateral cooperation 
between our countries. From the time that the National Assembly of the People's 
Government of Cuba was created in 1976, these relaticas have also expanded in 
the parliamentary realm. To date the peak of these relations has been marked 

by the official visit of friendship to Czechoslovakia by the Cuban parliament- 
ary delegation chaired by Blas Roca in 1979. 
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We greatly appreciate the development and the results of the visit of that 
delegation toward deepening the relations of Czechoslovak-Cuban friendship as 
an important contribution to the cause of socialism and peace. It was also an 
opportunity to exchange experiences in parliamentary and informational activi- 
ties on the fulfillment of the tasks outlined by the congresses of the Com- 
munist Parties of Cuba and Czechoslovakia. 


Too, our forthcoming visit is a sequel to that made by the Cuban parliamentary 
delegation to Czechoslovakia. It is a specifically political mission and its 
principal goal will be to contribute to the further strengthening of Czechoslo- 
vak-Cuban friendship and alliance, to the further deepening of our relations 
and multilateral cooperation between our two countries, and to strengthening 

of the cause of socialism, peace, and progress in the world. 


The political significance that we attribute to our visit is underscored by 
the present aggravation of the international situation through the fault of 
the most reactionary forces of imperialism, especially the United States. It 
is for that reason that we are visiting your country at the time of this new 
wave of virulent attacks by the Reagen administration against the Republic 

of Cuba. 


Needless to say, through our visit we express once more, with all the authority 
as representatives elected by the Czechoslovak people and of our supreme 
government organ, our complete solidarity with and support of the Cuban people 
in their just struggle. 


I am convinced that our political mission will be fulfilled in close coordina- 
tion with our Cuban hosts. 


Question: How do you evaluate the bilateral relations of all types which exist 
between Czechoslovakia and Cuba? 


Answer: From my response to your first question it is clearly evident that the 
executive of our party and our government appreciate very greatly Czechoslovak- 
Cuban relations and cooperation and assign them exceptional significance, as 
much from the viewpoint of the national interests of both countries as from 

the viewpoint of socialism, progress, and peace in the entire world. 


The reciprocal official visits of friendship of Fidel Castro and Gustav Husak 
in 1972 and 1973, respectively, had essential significance for the development 
of our relations end cooperation. In the spirit of the results of these 
meetings, our relutions and our cooperation continue to develop and deepen 
successfully and they are reaching a constantly higher qualitative level in 
all spheres, that is, in the political, economic, scientific-technical, cul- 
tural, and other realms. 


There is not the slightest doubt that this clearly positive evolution of our 
relations will continue. 


To promote it, as I have already noted, is the fundamental goal of our visit 
to Cuba. 








wuestion: What is the position of Czechoslovakia in international forums on 
behalf of peace, detente, disarmament, and peaceful coexistence? 


Answer: Before everything, I would like to stress the spirit of sincerity and 
high principles of the peaceful foreign policy of Czechoslovakia. This stems 
from our Marxist-Leninist ideology and is connected by its very essence to 
socialism. It is not necessary to convince Cubans of this point. 


I would like to add that the peoples of Czechoslovakia have had painful 
experiences with wars. It is said of us that we are located in the heart of 
Europe. This has both advantages and disadvantages. The principal disadvan- 
tage is rooted in tr» fact that all the major wars have touched our country, 
including the two worldwide conflicts which originated specifically in Europe. 
In World War II we lost 360,000 citizens, which is more than the losses suf- 
fered by such a large country as the United States in that same war. Czecho- 
Slovakia is a small country which has slightly more than 15 million inhabi- 
tants. Our western borders are at the same time the borders between the 
socialist and the capitalist worlds, between the Warsaw Pact countries and 
those of NATO, 


We are therefore interested in truly vital fashion in peaceful cooperation in 
Furope but also-aware of the indivisibility of peace, especially under 
present conditions--in the entire world. 


Czechoslovakia acts by taking initiatives, in close coordination with the 

Sovl Union and the other socialist tountries including Cuba, at the United 
Nativas, in the Interparliamentary Union, and in all other international 
forums, for the complete reestablishment of the confirmed policy of peaceful 
coexistence among countries with different social systems, for the continua- 
tion and strengthening of the policy of dentente and disarmament, for the 
development of peaceful cooperation among countries with different social 
systems, according to the principles of equal rights, full respect for [state] 
sovereignty, noninterference, and reciproca: benefits. 


We consider as ours the program of peace for the 1980's proclaimed by the 26th 
Congress of the CPSU [Communist Party of the Soviet Union]. We fully support 
all the initiatives of the USSR in international relations because they com- 
pletely coincide with our own opinions, viewpoints, and interests. 


In this spirit, we also present our own initiatives and promote multilateral 
activities. For example, through our initiative the 34th U.N. General Assembly 
approved the "Declaration on International Cooperation to Achieve the Goals of 
Disarmament." Our country is participating practically in all multilateral 
negotiations on disarmament where it is trying sincerely to promote them and 
give them constructive direction and fruitful results. 


Our contribution to the meeting of the Conference on Security and Cooperation 
in Europe and to its success through the agreements of the Final Act of 
Helsinki is known. 


We are deeply convinced that in the nuclear age there is no reasonable alter- 
native to the policy of peaceful coexistence because the very existence of 
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life on our planet is at stake. For that reason we shall continue to deploy 
our efforts, without scrimping, to make our contribution to the triumph of the 
preat cause of peace and progress. 


Question: How does Czechoslovakia view the present situation in Central 
America and the Caribbean region, particularly given the adoption of the 
Symms amendment by the United States Senate? 


Answer: What is involved is a: region which, because of the policy of the 
United States, is one of the focuses of tension in the world. Especially in 
the pest few years the contradiction between the just aspirations of the people 
for independent, democratic, and progressive development on one hand and the 
antipopular policy of the reaction supported by the United States on the other 
has been increasing. 


The leadership circles of the United States have always considered Latin 
America and especially Central America and the Caribbean as their own "back- 
yard," as a source of fabulous profits for the United States monopolies. For 
that reason they react with great irritation to the manifestations of the 
legitimate aspirations of the nations of the region for their freedom, inde- 
pendence, end social justice. 


It is not strange at all that Cuba should be the focus of these manifestations 
of hate by the United States. There is no need to list all the operations of 
aggression, subversion, and other hostile acts committed, inspired, or 

supported by the United States Government and the Central Intelligence Agency. 


All these actions have triggered firm responses by the Cuban people. Playa 
Giron today is a well-known example in the entire world of the failure of the 
United States' aggressive policy. 


Nevertheless, the U.S. Government was unable to draw the appropriate con- 
clusions. On the contrary, the Reagan administration has intensified its 
anti-Cuban policy. One of the expressions of this intensification is, among 
others, the "Symms amendment" of sad notoriety which was ratified by the U.S. 
Senate and which grants the American executive branch complete freedom to use 
every means, including the military, to check the alleged Cuban threat in the 
Western hemisphere. Involved is a truly cynical provocation, crude inter- 
vention, an obvious intensification of the aggressive anti-Cuban course as 
part of the official foreign policy of Washington. 


It is not a coincidence that against tuat provocative document of the U.S. 
Senate such a wave of protest arose in the entire world. The Czechoslovak 
workers also manifest energetically their condemnation of the anti-Cuban policy 
of the United States and express their full support and solidarity with the 
fraternal Republic of Cuba and its people. 


Question: Does Czechoslovakia agree with the principles of the Mexican- 
French proposal to find a just solution to the existing situation in 
El Salvador? 


Answer: For several years now El Salvador has been one of the painful nerve 
centers of Central America. In this case too, therefore, our viewpoint is 
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based on one of the fundamental principles of Czechoslovakia's foreign policy, 
that is, active solidarity with all the countries and national liberation move- 
ments which pursue a just struggle for national indepenience, freedom, and 
social progress against imperialism and neocolonialism. We are convinced that 
without blatant American intervention the Salvadoran people would have solved 
their problems long ago. 


The Socialist Republic of Czechoslovakia condemns the intervention of the 
United States Government in the internal affairs of El Salvador and considers 
as just the demands of the Salvadoran patriots to do away with the terror in 
their country and to realize social and economic reforms to substantially 
improve the living conditions of the broad sectors of the population and to 
give them the possibility to participate effectively in the administration of 
their country. 


To recognize the armed resistance as a political force, as the legitimate 
representative of the Salvadoran people, and to begin negotiations without 
preconditions--which is the fundamental idea of the Mexican-French initiative-- 
is one of the possible paths to check bloodshed and the loss of human life 

and resources, increasing in frightening manner in El Salvador. 


Question: Do you wish to say anything more for our readers? 


Answer: Gladly. Before everything I would like to stress that I consider it, 
as do all the other members of the delegation of the Federal Assembly of 
Czechoslovakia, a great honor to be able to visit our fraternal socialist 
country, the Republic of Cuba. 


I would like to seize the opportunity to sincerely congratulate the Cuban 
people with all my heart for the great progress they have achieved in social- 
ist construction under the wise leadership of the Communist Party of Cuba and 
Comrade Fidel Castro. 


Already now I joyfully anticipate our coming visit to such a beautiful and 
heroic country. I wish lots of luck and further successes to the Cuban people. 
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COUNTRY SECTION CUBA 


NAMIBIA, SWAPO ISSUE VIEWED, U.S. INVOLVEMENT SCORED 
Havana VERDE OLIVO in Spanish 23 Sep 82 No 38 pp 16-17 
[Commentary by Armando Lopez Rivera: “Traces of a Plot"] 


[Text] Perhaps excessive optimism, aroused by Western propaganda, made some people 
think that the Namibian independence process was on the verge of a satisfactory 
outcome. 


The interested parties held negotiations in New York (the Front Line states, 
Nigeria, and the SWAPO [South-West African People's Organization] on one side and 
the western contact group and South Africa on the other), and it appeared that they 
were making progress in regard to application of the different elements of the 

UN Security Council's Resolution 435: a cease-fire, removal of South African troops 
from Namibia, the makeup of the United Nations Assistance Group's military force, 
and the staging of free elections. 


The western press not only announced the favorable outcome of the walks; it deceit- 
fully went beyond that and even named 15 August as the date for cessation of armed 
hostilities between the SWAPO and the South African troops. 


It did not take long for the deception to fade away and reality to present itself. 
New attacks on Angola, accompanied by absurd and unacceptable demands, are keeping 
negotiations at a stalemate and show that Pretoria only wants to gain time to 
delay and hinder accession to power by the South-West African People's Organization 
(SWAPO), the only legitimate representative of the Namibian people. 


Both Washington, admitted friend of the South African racists, and Pretoria are 
seeking, as an "alternative" to UN Resolution 435, a colonialist “internal arrange- 
ment" that keeps their marionette Dirk Mudge as prime minister of the puppet gov- 
ernment in Namibia. 


Added to the political maneuyering are the increased attacks on Angola and the 
growing threat of a new large-scale invasion. 


The Ministry of Defense of the RPA [People's Republic of Angola] has called atten- 
tion to the increased activity of the racist forces--estimated as between 5,000 
and 5,500 men--occupying different points in the southern provinces of Cunene and 
Kuando Kubango, receiving support from the UNITA's [National Union for the Total 
Independence of Angola] counterrevolutionary bands. 
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iwcently, a motorized detachment was detected near the mining community of Cassinga, 
over 200 kilometers from the Angolan-Namibian border. A few days later, an armored 
column supported by airplanes penetrated to within some 40 kilometers of the city 
of Cahama in an apparent reconnaissance operatior. 


The tense situation becomes much more explosive with the concentration of 30,000 
to 35,000 members of the regular South African Army in the border region. These 
troops, equipped with heavy artillery and provided with some 300 armored vehicles, 
fighter-bombers, and helicopters, constitute a direct threat to the RPA's terri- 
torial integrity and could be the spark for a new military adventure with incal- 
culable consequences. 


At the same time, as a part of its plans to destabilize Angola, the RSA [Republic 
of South Africa] is continuing military aid to Savimbi and his UNITA so that he 
will step up his terrorist and subversive activity. 


Jonas Savimbi, Angolan renegade, former PIDE (f£he:coleniatrera Internationa: and 
State Defense Police) agent, currently serving the CIA and South Africa, is used 
as Washington's and Pretoria's "card" to exert pressure on the Luanda government. 


According to THE GUARDIAN of London, the South African racists are seeking to have 
Savimbi included as a member of "a government of national union in Angola." The 
newspaper reaches that conclusion through the widespread publicity appearing in 
Pretoria's leading newspapers after the SUNDAY TIMES published a series of articles. 


The articles are so well timed--the source points out--that the question arises 
whether they represent the prelude to a new South African condition for the solu- 
tion of the Namibian problem. 


In reality, the idea is not new, and it originated with the North Americans. In 
mid-December, Chester Crocker, undersecretary of state for African affairs, 
"suggested," during a meeting in Paris with Angolan Foreign Minister Paulo 
Teixera Jorge, the need for reconciliation with the UNITA and its involvement in 
the government. This objective, along with removal of the internationalist Cuban 
troops in Angola, were conditions for reestablishment of relations with Luanda 
and "security in the region." 


The response to Washington's blackmail, in which the Angolan position was stated, 
was immediate: 


\. The government of the RPA does not accept establishment of a relationship 
between solution of the Namibian problem and the presence of Cuban troops in 
Angola. 


2. The government of the RPA will not, under any conditions, nor in any case, 
deal with the UNITA, a movement of traitors paid by foreign powers. 


3. Relations between the RPA and the Republic of Cuba exclusively concern those 
wo countries, which are independent and sovereign. 


4. When Namibia is independent, South African attacks end, guarantees are given 
) -+ for the RPA's territorial integrity, the Angolan Government will then 
A tilss ‘Lt a view to setting a schedule for the removal of Cuban troops from 











Actually, as Paulo Jorge stated in an interview with the journal AFRIQUE-ASIE, 
when South Africa's support for UNITA ends anc Namibia hecomes independent, that 
counterrevolutionary movement, created to serve neocolonial interests, lacking 
the capability to militarily confront the Angolan armed forces, will end up col- 
lapsing. There will also be confirmation that it lacks the popular support it 
claims. 


Pretoria has adopted Washington's initiative of linking the liberation of Namibia 
with the removal of the Cuban internat‘onalist contingent in Angola. The South 
African minister of defense, Gen Magnus Mallan, states that it is an essential 
condition. 


Only a fewdays ago, President Jose Eduardo Dos Santos referred to those maneuvers 
and confirmed that "Angola cannot allow a void in the country's security to appear." 


He said, "Cuba and Angola have already indicated the conditions for the removal 
of those forces. They are explicitly set forth in the declaration of 4 February 
of this year, signed by both governments." 


That joint declaration states that the presence of Cuban troops in Angola has 

been the subject of defamatory, ill-intentioned imperialist propaganda, particular- 
ly from the North Americans, who are shamelessly trying to link it with the Nami- 
bian independence process. 


The document reiterates the fact that the presence and the withdrawal of the Cuban 
troops stationed in Angola are an issue to be settled by the two sovereign states 
and that gradual reduction of their number has been prevented several times by 

the constant criminal attacks carried out against Angola. 


It clearly says that if the struggle undertaken by the SWAPO, the repi«sentative 
of the Namibian people, and the international community's demands bring about a 
solution to the problem of Namibia on the basis of strict compliance with UN Reso- 
lution 435; and if the South African troops withdraw to the other side of the 
Orange River, which would considerably reduce the danger of attacks on Angola, the 
Angolan and Cuban Governments may discuss resumption of the program of gradual 
withdrawal of the Cuban troops, 


Meeting in Lusaka on 4 September, the Front Line countries also discussed the 
existing situation in southern Africa, particularly the negotiations concerning 
the independence of Namibia and the South African attacks on Angola, Mozambique, 
and other countries in the region. 


They said that despite progress achieved in the talks held in New York between 
the interested parties, "it is unfortunate that the system to be uscd in the Nami- 
bian elections remains unresolved owing to South Africa's delaying tatics." 


They emphatically stressed the importance of separating the process of decoloniza- 


tion of Namibia from the presence of Cuban troops in Angola and rejected any at- 
tempt to blame the RPA for the @eclaying of negotiations. 
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Without doubt, the Front Line countries‘ firm, resolute position serves as a check 
on the meddling tactics of Washington, Pretoria, and other countries in the 
so-called "contact group" that are directed against Angola and intended to delay 
attainment of the just solution of independence for Namibia, as has been stipulated 
by the UN Security Council. 


A simple analysis of some aspects of the problem shows us the magnitude of the plot. 
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COUNTRY SECTION CUBA 


MATANZAS ANAP HEAD EXPLAINS CPA SUCCESS 
Havana VERDE OLIVO in Spanish 30 Sep 82 No 39 pp 8-9 
[Article by Reoberto Perez Betancourt; special from AIN [National News Agency] ] 


[Text] Five years ago, through the small farmers’ desire to speed the progress of 
the Revolution and to give the economy a boost with their example and their work, 
the first agricultural and livestock cooperatives (CPA's) arose in Matanzas Pro- 
vince, the focal point and magnet of a movement of hard work and achievement. 


The tenor of the first party congress and of the Fifth Congress of the National 
Association of Small Farmers (ANAP) served as the foundation and guidelines for 
the masses of small farmers, working on the basis of the principle of voluntary 
individual action. | 


The precursors of the farming associations had provided the example of tenacity 
over the years and demonstrated what could be done through a common effort. 


The economic necessity of making optimum use of the land and of human resources 
was not the only reason. There was also the social need of enabling the farm 
family to progress and improve its standard Jf living. 


September 1377 witnessed a historic moment: In the shade of hundred-year-old trees, 
b, the ruins of an old sugar mill past which insurrectionists had marched in 1868, 
a group of small farmers united to create the first CPA, which bore the name of 
Arturo Suarez, a revolutionary martyr in the Jovellanos area. 


There has been steady progress since then. The example of the pioneers stirred 
single producers. Their material and social achievements were the magnet that 
attracted attention and promoted interest. 


The 72 CPA's that arose in Matanzas contributed to the transformation of the 
agricultural landscape: tractors, combines, trucks, loaders, shops, highways, 
embankments, houses, gardens, electric power, television sets, refrigerators, 
smiles, and contagious enthusiasm. 


With the Words of a Farmér in Love 


There are no exceptions. In all the cooperatives visited, the atmosphere Shows the 
enthusiasm of people both young and old who are renewing their dreams. There are 
even those who are beginning romances at the age of 60, wounded by Cupid and in- 
spired by the new life that suddenly came to them there. 
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In his relations with the collective, the cooperative farmer becomes immersed in 
the practical significance of solidarity in work, and, along with his sons and 
grandsons, he becomes enthusiastic about the possibilities that are beginning 

to bring his sugar mill closer to the people, 


Ali that is summarized in a thought repeated by hundreds of cooperative farmers: 
“What's too bad is that the CPA didn't come sooner. ..." 


What is There, What Have They Done, What Do They Intend to Do? 


Martin Diaz, president of the Matanzas ANAP and a member of that organization's 


national bureau and of the party provincial committee, said that close coordination 


with state agencies played a basic role in development of cooperatives. 
The figures show 4,523 caballerias* in CPA's, representing 57 percent of ANAP land. 


That figure is for the middle of August; we mus: remember that it is a dynamic 
process in which new requests are received each day from farmers who want to be- 
come a part of the new mevhod of agricultural and livestock production. 


The producing cooperatives have 3,770 members, 887 of them women, for an average 
of 52.3 members and 62.8 caballerias per CPA, the highest in the country. 


There are 31 CPA's with over 60 actual caballerias. The ANAP-MINAZ [Ministry of 
the Sugar industry] plan for the cane crops has been completed, and now it is a 
matter of growing cane on the 64 primarily devoted to that commodity, of which 21 
will be responsi‘le for all the cutting, stacking, and transport of cane in the 
1982-1983 harvest. 


The state sold the CPA's nearly 400 tractors, 37 cane combines, dozens of trucks, 
loaders, over 200 carts and around 800 pieces of equipment for farming, including 
irrigation and fertilization. 


Of the 12 ANAP municipalities in Matarzas, 7 make up over 50 percent of the men- 
bership in CPA's, led by Perico, which, with98, leads the country. 


Nearly 100 houses have been completed, over 200 are under construction, and 55 
CPA's are enjoying the benefits of electric power. 


One of the greatest sources of pride for the cooperative farmers is that their 
groups are all showing profits in their annual balance sheets, with a cost averag- 
ing less than €° centavos per production peso, in the collectives that have re- 
viewed their financial results, over 40 having done so this year. 


With respect to agricultural yields, they are working very hard; and after overcom- 


ing problems with disease, primarily the cane rust, in the last harvest the cane- 
growing CPA's ayeraged over 76,000 arrobasf per caballeria. Ten of them exceeded 


100,000, led by the Augusto Olivares CPA in Joyelianos, with 120,000 in unirrigated 


land. 





*Translator's note: 1.343 ares. 


vir. note; About 25 pounds, varying from country to country. 
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Martin Diaz notes that although the farmers in the municipalities of Matanzas and 
Jaguey Grande, although they do not haye many CPA's, are actively involved in the 
new production methods through participation in the state plans, 


The firms involved are Victoria at Giron--the country's leading citrus operation-- 
and the Genetica livestock ranch in Matanzas, which is the largest in the region 
and one of the chief milk producers in the country. 


The future looks bright, and there are plans to increase agricultural yields, 
including the attainment of 100,000 arrobas of cane per caballeria during the 
next 5 years as well as further progress in mechanization and other methods that 
increase productivity and reduce costs. 


9085 
CSO: 3248/91 


87 














COUNTRY SECTION CUBA 


ECONOMIC, TRADE PROBLEMS ANALYZED 

Zurich NEUE ZUERCHER ZEITUNG in German 9 Sep 82 p 13; 11 Sep 82 p 18 
[Article by R.F.L. ] 

[9 Sep 82 p 13] 


[Text] Rio de Janeiro 6 Sep two decades after the enforced "socialist" 
restructuring of the Cuban economy under enormous social sacrifices, the 
sugar island is admittedly in a deep economic crisis, probably the worst 
since Castro came to power almost a quarter of a century ago. Although the 
Cubans for many years now have not published any clear economic data, and 
although the meager macro-economic data that reach the public are clearly 
wrong in part, and are misleading in part because of their marxist-leninist 
conceptual basis, it is possible to piece together a certain picture of the 
economic situation. Downward tendencies on the macro-economic plane char- 
acterize the overall economic picture: rising domestic inflation, cutbacks 
in planning goals, reduction in production and investment goals. There is 
a general trend towards deficits which have aggravated the woes of an inade- 
quate economy of allotment, which characterizes Castro's Cuba, and which 
recently has given rise to the specter of massive unemployment, despite the 
wave of people fleeing Cuba in 1980 and the use of mercenaries in faraway 
countries tying up a large number of the labor force. 


Appeal to the Willingness to Sacrifice 


_In recent weeks, Fidel Castro repeatedly has admitted openly the "difficulties," 
has indicated a deepening of the crisis in the near future, and has appealed 

to the will to sacrifice of the populace which is visibly exhausted, having 
lived for 2 decades under an economy of extreme poverty. Among other items, 
reductions in production and working hours were announced due to a lack of 

raw materials which cannot be imported for lack of funds. Investments 
established in the plan for 1982 were cut by 8 percent and probably will be 
reduced even further; a clear increase in unemployment also is expected, 
although that could be magically undone by the planning boards through non- 
productive use of labor. 


It is already clear that the second 5-year plan (1981 to 1985), which is tied 
tc COMECON plans and provides for an average annual economic growth of 
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5 percent, including an increase in exports and substitutes for imports, can- 
not be carried out. This year's expansion has been established tentatively 
at 2.5 percent, but it appears that zero growth at best will result by year's 
end. It is worth mentioning that Cuba--once among the three richest countries 
of the subcontinent in per capita income-~-according to official statements, 
aims to reach the average East European standard by the year 2000... 


Perplexity Over Development Quotas 


There is much guessing about the amount of the Cuban national product, the 
national income and other aggregates since these data are being kept secret 
by Havana, and some published data--on which even important international 
institutions were relying for a time--had obviously been manipulated. 


The British publication, THE ECONOMIST INTELLIGENCE UNIT, on the basis of 
official data for the years 1971 to 1975, computed "very rapid" real growth 
of about 10 percent annually, for the years 1976 to 1980, an average annual 
quota of 4 percent, and for 1979 an increase of about 4.5 to 5 percent. 
According to the same source, the Cuban per capita national income is supposed 
to have been $1,410; with 9.7 million inhabitants, the total income therefore 
amounted to $13.7 billion. In the same year, the gross domestic product is 
supposed to have been $21.4 billion, of which about 36 percent was to have 
been produced by industry, 36 percent by trade, and 11 percent by agriculture. 
The Cuban planning board, Juceplan, announced a gross national product of 
14.09 and 17.64 billion pesos, respectively, for the years 1976 and 1980 
which, at the fictitious dollar rate of the peso, might correspond to about 
$16.9 and $21.2 billion respectively. 


According to World Bank data of August 1980, however, the Cuban GNP decreased 
from 1960 to 1978 by a 1.2 percent annual average per capita. (During the 
same period, the figures for Costa Rica were +3.3 percent, Guatemala +2.9 
percent, and Honduras +1.1 percent.) If one compares this computation, at 
odds with the official data, with the innumerable individual reports by Cuban 
refugees and qualified Western travelers to Cuba, then it is the most likely 
calculation to correspond to reality. To a certain extent, it also parallels 
the calculations of Cuban-American professor Carmelo Mesa Lago, who is con- 
sidered the foremost expert on Cuban economy in the United States. 


Abandonment of Diversification Plans 


The inadequate Cuban economy, subject to political-military priorities, 
therefore has further deteriorated in recent years: today, the population 
often does not even receive the minimum of goods for their "libretas" 

(ration cards) which once had been assured. Since the beginning of the 
1960's, the allotment system was based on fixed prices; on the "gray" 
market--at present, it is partially tolerated by the authorities--the prices 
for these goods often were ten times as high. At the beginning of 1981, wage 
increases took effect in Cuba. Their effect disappeared again, however, by 
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the end of the year when--according to foreign estimates--the prices of 
approximately 1500 commodities were raised by an average of 65 percent. 
(According to the official version, the price increases affected the popula- 
tion by only 10 percent in additional costs.) There was also some confusion 
surrounding the measure: it brought about the dismissal of two ministers and 
was even supposed to be "rescinded" later on. This did not happen, however, 
to any great extent so that the people have to pay up to 100 percent more 

for many goods, among them a number of basic foodstuffs. 


Inflationary pressure has become noticeable in Cuba. The inflation rate for 
1981 has been computed at 10 to 12 percent by the previously mentioned 
professor Mesa Lago; this is a catastrophic development under the conditions 
of a centrally planned economy. Despite harsh "austerity" measures, budget 
deficits have resulted in recent years which, according to calculations by 
foreign experts, amounted to over $300 million in 1980, and $950 million in 
1981. For 1982, a deficit of over $500 million is expected. The troublesome 
domestic economic situation, and also the interests of the COMECON trading 
partners who consider Cuba as an exclusive supplier of sugar and materials, 
have apparently led to the definite abandonment of plans--once passionately 
defended--for large scale diversification of production and construction of 
new industries: Castro's Cuba today is more than ever a sugar producer. 


[11 Sep 82 p 18] 


[Text] Cuba's foreign trade is characterized by an almost total dependence 
on the Soviet Union, not only with regard to its exports in which sugar is 
still the main factor, but also with regard to subsidies without which it 
could not stabilize its balance of payments. Nothing definite is known about 
the actual amount of debts caused by chronic deficits in the foreign trade 
balance. In any event, Castro cannot make good on payment obligations entered 
into with Western countries and institutions. His demand for refinancing, 
however, should be met with [unyielding ] firmness. 


Cutbacks in Planned Output 


The current second 5-year plan (1981 to 1985) is based on more modest pro- 
duction and investment goals than the first 5-year planning period, but it is 
considered largely unrealistic by observers. Investments are to rise by 

15 to 20 percent compared to a planning objective of 87 percent, and an 
expansion by 76 percent supposedly achieved in the first 5-year plan. The 
planned increase in sugar production (20 to 25 percent), as well as the 
projected increase in tourism (75 to 80 percent), are considered unattainable. 
Mining, on the other hand, shows a certain development: two older nickel 
mines in 1979 produced an estimated 37,000 t of ore and 18,000 t of smelting 
nickel. The Soviet Union has financed an additional installation in Punta 
Gorda (final capacity: 30,000 t of ore per annum) which is to start pro- 
duction in 1983; COMECON supposedly will finance another installation of about 
the same capacity in Las Camariocas. Cuba's small copper production is to be 
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increased through the opening of two additional mines. All of Cuba's mining 
production goes into export; however, it brings in only a small part of the 
proceeds and takes third and last place in Cuba's line of export goods, after 
sugar, as well as foodstuffs and luxury consumables. 


"Neocapitalism' and Gift Parcels 


According to Castro, the critical situation of the "first socialist state in 
the Western hemisphere" is due to three main causes: the collapse of sugar 
prices, the high interest rate policy of the "capitalists," and the US trade 
embargo which has caused Cuba losses of $9 billion as calculated by the 
National Bank in Havana. They are trying to tackle the crisis on a small 
scale with several more realistic measures: after many years of total 
"socialization," a minute "private sector" was again permitted as of the end 
of the 1970's. Craftsmen are allowed to pursue additional work in the 
evening after working hours for their own benefit, but without displacing 
dependent workers. In 1980-81, markets for agricultural surplus products 
were established which farmers can use after fulfilling their obligatory 
quotas. During the past 2 decades, a flourishing black market has developed 
on the side, despite all a aheialataaaliltin typical side effect of economic 
allotment systems. 


After some hesitation, Castro has admitted the existence of corruption 
entrenched in the burgeoning "socialist" state apparatus. While not too 
much can be done about this for reasons of maintaining power, Cuban "neo- 
capitalism" (Castro's expression) is summarily dealt with through arrests. 
Due to the economic situation, the social situation has also worsened, 
especially for the aged and those who cannot work. There exists an alarming 
shortage of medicines. For one segment of the population, the situation 
would be absolutely untenable without the steady stream of gift packages 
which Cuban refugees send to those who stayed behind. 


Foreign Trade Characteristics 


For Cuba's foreign trade, two facts are of major importance. About 80 percent 
of the exports are based on sugar. About the same high percentage of all 
exports is destined for the Eastern bloc--that means primarily the Soviet 
Union--; the rest of the exports go to some industrial countries (mainly 
Japan, Canada, Spain, France), to China, Vietnam and some Third World coun- 
tries (Mexico, African countries); this export, also, consists mainly of 
sugar. Exports destined for Moscow also comprise a small percentage of 
minerals and ores (nickel) as well as foodstuffs and luxury consumables. It 
is worth mentioning that non-traditional exports, which means primarily 
industrial exports, comprise only 2 percent of the total export volume, 
despite efforts by the authorities over many years. 


Even in the relatively simple foreign trade statistics, the previously 
mentioned Cuban practice of secrecy has led to absurdities. Thus a report, 























supposedly based on official material, states that Havana in 1980 had exports 
of $5.6 billion (of this, $4.5 billion in sugar exports), and imported goods 
valued at $6 billion; of these, almost 76 percent came from the USSR and 
almost 18 percent from Canada, France, Japan and Spain. In view of the 
present Cuban business turnover, these figures probably are considerably 
inflated. 


Other calculations reach the conclusion that major trade with the Soviet Union 
in 1979 and 1980 on the export side amounted to $3.29 billion (of this, sugar 
export $3.14 billion) and $3 billion (2.81), respectively; on the import side, 
trade during the 2 reporting years is supposed to have been $3.25 billion (of 
this, petroleum imports: 0.89 billion) and $3.47 billion (0.93), respectively. 
These figures do not coincide with the data in the table shown, but they 
reflect at least the same development tendency so that one can assume that 
differing methods of computation account for the differences (cif, fob, etc.). 


Elements of Subsidies 


Cuban authorities stress as a positive factor of their trade with the 

Soviet Union the "high fixed price” which the Russians pay for Cuban sugar, 
and which is supposed to be three to four times above the present market 
price; while in the case of imports, the "cheap fixed price" for Soviet 
petroleum supplies--petroleum constitutes the single most important item of 
Cuban imports--ease Havana's trade balance. At present, the price of Soviet 
fuel for Cuba is supposed to be only half of the world market price. Actually, 
it does seem that the two price elements mentioned constitute the lion's 
share of real subsidies for Cuba out of total Soviet aid for Castro. It is 
not certain that this will continue in the future: according to figures of 
the UN Economic Commission for Latin America (CEPAL), Cuban-Soviet terms of 
trade have worsened recently for the sugar island. 


The possibility that Moscow's financing of Cuban deficits via the traditional 
subsidy channel might decrease in relative terms becomes apparent also in the 
official Cuban trade plans with the East: A planned 173 percent expansion of 
trade exchange with the Soviet bloc in the first 5-year plan (1976 to 1980) 
is contrasted by a quota of less than 50 percent for the current second 
5-year plan (1981 to 1985). Western Cuba specialists have lately been of the 
opinion that Moscow might grant Cuba direct balance of payment aid (in the 
form of repayable credit) rather than higher assistance @ fonds perdu 

through price subsidies. Soviet petroleum supply quantities for the planning 
period 1981-1985 at any rate are supposed to have been cut by half. 





The approximate 20 percent of foreign trade which Cuba carries on with 
Western countries is indispensable for securing higher technology and certain 
essential consumer goods. Export proceeds in hard currency--they average 
annually probably somewhere in the neighborhood of $500 million to $900 
million--are falling, in the opinion of Western observers, especially with 
regard to the monostructure of Cuban exports and the situation on the world 
sugar market. 

















The Deadiy Sin Against Dogma 


There are ~o figures even approximately reliable on actual Cuban foreign 

trade deficits. According to calculations by CEPAL, Havana is supposed to 
have had the highest current account deficit to date of about $l billion; 
British experts estimate the corresponding deficit of the previous year at 
$500 million. The overall foreign trade seems to be in catastrophic con- 
dition. Only that can explain why the country with the most dogmatic economic 
variety of Soviet communism has sanctioned the inclusion of Western capital in 
national investments, through the by now notorious "Decree No. 50" of February 
1982. This decree provides for participation up to 49 percent of the total 
invested capital (in special cases, even higher) as well as fiscal inducements 
of various kinds for the investors. Even US investors are specifically wel- 
come. This attracting of capital is done with slogans not normal to ideo- 
logical fans of Cuba, such as cheap labor and the absence of strikes. 


High Indebtedness 


Cuba's indebtedness in Western countries is estimated by experts to be about 
$3.5 billion, in which debts to banks in Japan, Canada and West Europe (as 
well as possibly in Latin American countries like Mexico and Argentina) 
probably run about as high as the debts to Western governments. The cor- 
responding interest payments are calculated at about $300 million per annum. 
British experts estimate short-term obligations included in the amount of 
debts to be $850 million in mid-1981. Cuba's total indebtedness--including 
obligations to the East bloc--are estimated at $11 billion by Western experts. 


According to recent estimates, subsidies for Havana by the Eastern bloc (which 
means primarily Moscow) amount to $8 million to $8.5 million per day. It is 
interesting that Cuba's Vice President Carlos Rafael Rodriguez, in an inter- 
view with NEWWEEK three months ago, did not deny these Eastern expenditures, 
but only objected to their being labeled "subsidies" since, according to 
Rodriguez, it is only a matter of favorable trade relations. According to 
western press reports, Cuban debts to the East bloc are to be repaid as of 
1986 over a period of 25 years; the amount owed is given as $5 billion. 


Plea for Firmness 


As early as the beginning of 1982, it was officially stated that Cuba would 
"meet" its financial obligations to the West "in any event." However Cuba-- 
which has quit the International Monetary Fund (IMF) and the World Bank--now 
is looking for a rescheduling of its debts. According to press reports, 
Castro would like to have a postponement of up to 10 years for amortizations 
falling due between 1982 and the end of 1985, but would supposedly continue 
to pay interest during the moratorium period. It remains to be seen whether 
the authorities will now deign to grant their creditors the possibility of 
examining data and relevant figures concerning the condition of the Cuban 
economy, including the sector of Cuban-East European trade relations. 
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An accommodating attitude towards Castro's demand for debt rescheduling is 
not to be recommended under any circumstances--not only because it would set 
a dangerous precedent which might be taken advantage of by other Soviet 
friends and ideological-political tightrope walkers of the "Third World." It 
would also be absurd--just like that--to come to the assistance of a regime 
which, through dogmatic obstructionism, through detrimental interventionist 
adventures in far-off places, and through financially costly subversive 
activities in the battle against that "capitalism" to which it now turns 
pleadingly, has largely caused its own bad economic situation. 


Tables 
1. Growth rate in percentage of "Material products" 


(Agricultural and industrial production, and construction activities) 


1976 3.5 
1977 3.1 
1978 8.2 
1979 2.4 


Source: Official data by Banco Nacional de Comercio Exterior, Mexico City. 
2. Cuba's sugar production 


(in million t of unrefined sugar) 


1979 7.8 
1980 6.8 
1981 7.4 
1982 8.2 


Sources: Official data by Banco National de Comercio Exterior, Mexico City; 
The Economist Intelligence Unit, London; and daily press. 


3. Cuba's sugar export (in million t) 


Total oa Vout 6.19 7.07 
Of this, USSR 3.94 3.84 ep 3.20 
Other COMECON countries u.60 0.72 0.69 0.89 
Western countries* 2.05 2.06 1.97 1.96 


*Including Near East and Angola; 
Source: Based on The Economist Intelligence Unit, London. 
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4. Cuba's Foreign Trade (in billion $) 


1978 1979 1980* 


Exports 3.4 3.5 4.0 
Of this, Eastern bloc 2.9 2.9 2.7 
% of total exports 85 84 67 
Imports 3.6 3.7 4.2 
Of this, Eastern bloc 2.8 31 Jed 
% of total imports 80 83 79 
Balance of trade deficit 

(in million $) 141 194 269 


*preliminary figures; 
Sources: Official data by Banco Nacional de Comercio Exterior, Mexico City; 
The Economist Intelligence Unit, London. 


9917 
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COUNTRY SECTION CUBA 


JUSTICE REGULATIONS ON HOUSING RENTALS EXPLAINED 
Havana GRANMA in Spanish 27 Sep 82 p 3 


[Text] Havana (AIN) -Through a resolution of the minister of justice, those 
individuals who occupy or may be living in urban housing built at their 
expense on someone else's land, whether of the state or private, and do so 
legally are not obliged to pay any rent whatever. 


The resolution also states that an individual who falls under this provision 
but who continues to pay rent for occupying his/her residence or has not legal- 
ized said residence in such premises will have to file an application at the 
municipal office of urban reform under whose jurisdiction he/she falls. 


Another resolution of the minister of justice transfers to the provincial 
directors of the Ministry of Justice and to the municipality of the Isle of 
Youth the option to exercise on behalf of the state the rights of priority and 
assessment to acquire the control of buildings for housing and of undeveloped 
land intended for urban housing construction. 


Similarly, the document authorizes the operations of purchase and sale between 
private individuals in accordance with provisions in this respect. 


Private parties interested in promoting purchase and sale operations involving 
urban land and/or undeveloped land intended for housing will have to file 
applications at the provincial directorates of the Ministry of Justice of the 
People's Government having jurisdiction over these matters. 


A resolution of the minister of justice regulates the operations of urban 
housing exchanges between private parties. These will be voluntarily imple- 
mented by their principal occupants and formalized before the municipal office 
of urban reform under the jurisdiction of the municipality of either of the 
housing units involved in the exchange. 


A directive issued in mid-1982 establishes that at no point of urban reform 


willthe verification register of sales involving food products from the Minis- 
try of Domestic Trade be required ]sic]. 


2662 
CSO: 3248/103 
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COUNTRY SECTION 


INDUSTRY, COMMERCE GROUP OPPOSES PROPOSED TAX MEASURE 


Bridgetown ADVOCATE-NEWS in English 28 Sep 82 p 3 


[Text } 


CSO 


_ 


ROSEAU, Dominica, 
Monday (CANA) — Head of 
the Dominica Association of 
Industry and Commerce 
(DAIC) Norman Rolle, has 
said that proposed income tax 
legislation is a disincentive to 
saving and can lead to a flight 
of money from the country. 

The Dominica Government 
has circulated a White Paper 
with the proposals which it 
said are aimed at improving 
the tax situation and include a 
number of relief measures. 

But in a _ radio panel 
discussion yesterday, Mr. 
Rolle made_ particular 
reference to a decision to tax 
income derived from interest 
on savings, noting that in the 
past, “‘anyone earning interest 
could earn the maximum 
possible paying intome tax on 
it ° 


Mr. Rolle said that the new 
legislation will set a limit of 
EC$3 000 (EC$1 equals 37 
cents U.S.). ‘The effect of that 
in my _ opinion is_ to 
discourage savings, and if 
there are no savings in the 
country, there can %e no 
economic growth, there can be 
no development,”’ Mr. Rolle 
said. 

“It will also mean that if 
Savings are going to be taxed, 
like in Jamaica and Guyana, a 
lot of the money is going to 
leave the countrv.” 


The DAIC president said 
that Dominicans overseas 
have helped in maintaining 
deposits in the country ‘‘and I 
am afraid that if those 
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deposits in Dominica are 
going to be taxed on interest, 
then that money is going to go 
elsewhere.” 


Mr. Rolle also claimed that 
Dominica was an over-taxed 
country with rates that many 
businessmen find excessive. 

‘We see no allowances 
being allowed to businesses to 
give to the schools, clubs...in 
other words, if you make that 
donation, you don’t get any tax 
relief,’ he said. 


On pensions, Mr. Rolle said 
that the proposed legislation 
will make provision for a limit 
of EC$300 on which no tax will 
be paid. | 

But he remarked: ‘‘We feel 
that this is far too low, 
because it is going to be quite 
a gap from where the man is 
earning to what he is going to 
get as a pensioner.” 

The governement is also 
increasing, from EC$180 to 
EC$275, monthly earnings 
exempted from income tax. 


Trade unionist, Frederick 


Joseph, said during the 
discussion that salaries here 
had been depressed for so long 


- that if workers were going to 


be relieved ‘‘then they want to 
see an appreciable measure of 
relief." 

He added: ‘‘Inspite of the 
fact that the cost of living has 
gone down in the past three 
years, the increased cost 
which (the workers) have 
experienced in the past 10 
years have not yet been off- 
set.”’ 
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COUNTRY SECTION 


BANANA EXPORTS TO UK DOWN BY 2,000 TONS SO FAR THIS YEAR 


Bridgetown SUNDAY ADVOCATE-NEWS in English 26 Sep 82 p 3 


[Text } 


Saturday (AP) — Dominica 
has shi just over 16 000 
tons of s to Britain so 


far this year, a drop of: 


-almost 2,000 — over = 
same period year, 
Dominica Banana Growers 
——. said on Friday. 
e Bandana - Growers 
Association said 16,550.44 tons 
of bananas went to Britain up 
_ until August, a little below the 
18.370 tons shi 
the same period last J 
The Association said that it 
had. shipped a total of 28.18 
tons of short-fingered fruits in 
August and that July showed a 


significant increase in the. 
bananas 


of over June. 
Association did not 
hen the figures for 
nanas shipped in July but 
noted there was a 27.9 per cent 


in export between July 


August. 
| At - re, . Dominica 
ton on the British market with 
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—_r 
@ minimum price 


of 17 .cents ; 
per Ib. being paid to banana | 

Meanwhile, the Association 
announced it has secured the 
services of two experts under 
the United Kingdom Technical : 
ASUIBLULICE Fivgsasnme to aid 
the banana } 

Jim Clough, a certified 
accountant, will advise the 
Association's management on 
financial matters as well as 
oversee the implementation of 
programmes aimed at im- 
ters the organization's 
inancial operations. 

Paul Boenders, who has 
held various management 

sitions. in Africa, the 

pected to develop and aoclet. 
expected to 
in trying to improve the 
ing and delivery of 
nanas to the reception . 


two officers are ex- 
pected to be attached to the 
Association f.. the next two 
years. v 

















COUNTRY SECTION DOMINICA 


BRIEFS 


BANANA INDUSTRY PESSIMISM--ROSEAU, Dominica, Wednesday, (CANA)--In spite of 

a major new aid package, Dominica's vital banana industry is unlikely to be- 
come financially viable before 1984, Prime Minister Eugenia Charles has said. 
Her comment came after the government wrote off EC $18 million the industry 
had owed it, and after the sector had received a EC $4.7 million grant from 
the United States for essenttial commodities and technical assitance required 
by the island. The banana industry, which accounts for about 70 per cent of 
Dominica's foreign exchange earnings, has registered low production since 
holdings were wiped out by Hurricane David in 1979. Miss Charles said she 
expected it to be viable by June 1984, after government had made some major 
changes in the way it was run. Speaking to banana farmers in north eastern 
Dominica, Miss Charles disclosed government's proposal to establish a national 
company to handle the affairs of the industry, witth farmers as shareholders. 
The banana industry is managed by the Dominica Banana Growers Association 
(DBGA). Government officials said the new company would take over all the re- 
sponsibilities of the association. Miss Charles said that the first step to- 
wards the establishment of the company would be the setting up of a producers 
association, with the farmers administering their own boxing plant, and organ- 
ising themselves into cooperatives. [Bridgetown ADVOCATE-NEWS in English 

7 Oct 82 p 3) 


CSO: 3298/052 
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COUNTRY SECTION GRENADA 


DETAILS OF UNION SETTLEMENT WITH BATA COMPANY REPORTED 
St Georges FREE WEST INDIAN in English 25 Sep 82 pp 1, 11 


[Text] "I feel better now that we have won the right to share profits, after 
standing for over two weeks, even though we were tired at times", said a work- 
er at the St. George's Bata Shoe Store Friday, after workers had won a profit- 
sharing issue with the company. 


Alison Salfarlie, who has worked at Bata's for seven months now, said that 
.while standing in front of Bata holding her placard, she felt sure that the 
workers would win, and was prepared to “hold out". 


Another worker, Alister Griffith, who has worked there for 11 years, said he 
felt "most happy", since nothing like that had ever happened in the years he 
had worked with the company. It was also the first time he was picketting. 


Unlike Sis. Salfarlie, he wasn't so sure that their demands would have been 
met, since he knew from experience that whenever Bata had a position, they 
tried to stick by it. 


"We only won", he said, "because of the firmness of our struggle, and because 
the Commercial and Industrial Workers’ Union (CIWU) was firm in their demands, 
and support the workers as much as the workers support them." 


Bata workers in both St. George's and St. Andrew's won the right to share 15 
per cent of the Company's profits and a goodwill bonus for the weeks they were 
picketting, after three days of negotiations between CIWU and Bata's 
representatives. 





CIWU has been trying for the past ls years to get Bata to negotiate on a 
profit-sharing clause in an incustrial contract. Bata has stalled negotiations 
until the workers were forced to take picketting action. 





Even then Bata was not put out, until last week, when CIWU issued a 72-hour 
ultimatum either to negotiate, or the workers would assume the company had 

abandoned. This CIWU disclosed at a public meeting held in front of Bata, 

last Friday. 


“On Monday, Bata sent Anthony Bathik, its chairman in Canada, and O. S. Barros, 
its administrative officer in Barbados here. With local manager Carlyle 
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Andrews and legal representative Carol Bristol, they met with CIWU's execu- 
tive members and two Bata workers. 


In a statement CIWU released Thursday, it said it viewed the victory as a 
major one for all the workers, and the entire working class of Grenada. 


It said the only reason Bata agreed to share profits was because of the firnm- 
ness of CIWU's negotiating team; the unshakable solidarity and unity of the 
trade unions, other mass organisations and the Grendaian people, and the 
regional trade union movement through the Caribbean Congress of Labour, with 
the workers; the principled position of the People's Revolutionary Government 
which did not use state power against the workers; and the workers resolute 
determination to struggle to win their demands. 
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COUNTRY SECTION GRENADA 


POLITICAL PRISONER LANGDON ESCAPES GOVERNMENT CUSTODY 


Kingston THE DAILY GLEANER in English 13 Oct 82 p 1 


[Text] ST. GEROGE'S, Grenada, October 12-~Commissioner of Prisons Patrick 


MacLeish confirmed today that a political prisoner, Antonio Langdon, held by 
the People's Revolutionary Government, has escaped. 


Langdon, who was shot and seriously injured in an alleged attempted jail break 
in 1980, has been in and out of the General Hospital since then receiving at- 
tention for woulds which include two broken ribs and damaged lungs. 


In June of 1980, the Caribbean Congress of Churches phoned this correspondent 
and requested that inquiries be made about Langdon as CCC understood that his 
injuries were serious and there was a possibility that his release could have 
been requested on humanitarian grounds. 


At the time, Langdon was under the care of Dr. Ethelstan Friday who advised 
that, originally, his patient's condition had been extremely serious but that 
he was then no longer on the critical list. 


DETAILS of the escape are few but it is known that Langdon was a patient at 
the general Hospital last Saturday and it is understood that he was last known 
to be in the ward under guard about 9.00 or 1.00 p.m. 


Reports say that his escape was not known until about 5.00 a.m. on Sunday 
when what was thought to be the figure of a man lying on Langdon's bed was 
discovered to be cleverly-laid-out pillows. 


Commissioner MacLeish said today that Langdon has not yet been recaptured and 
he denied another report that another prisoner (not a political Prisoner) had 
failed in an attempt to escape this past week-end. 
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COUNTRY SECTION ) | GRENADA 


GOVERNMENT, CDB COOPERATE ON $6 MILLION ROAD REHABILITATION | 
St Georges FREE WEST INDIAN in English 25 Sep 82 pp 1, 5 


[Text] SOME 15.4 miles of feeder roads, which farmers need for greater access 
to their cocoa, bananas and nutmegs, are being rehabilitated around the 
country. 


The project, which should be completed by December next year, is being funded 
by the Caribbean Development Bank (CDB) to the tune of $5.87 million, with 
the People’s Revolutionary Government (PRG) contributing $600,000. 


Roads which fall under this project are, the Plaisance Chutz Blaize Paraclete, 
Chadeau Clozier and Dry River roads in St. Andrew's; the Celeste road in St. 
Patrick's; the Mt. D'Or, Concord, Mardigras, Grommier Lindo, and Mt. Cenis 
Brothers roads in St. John's; and the Terre Cannes, Mt. Agnes and Mt. Williams 
Providence roads in St. David's. 


Work on the roads involves clearing the bush from the sides, bulldozing to get 
them to the correct width, grading and levelling to make them even, placing 
culverts (up to 30 inches in diameter), building retaining walls, basing and 
sub-basing the roads, and finally applying surface dressing. 


The project manager explained that this was the second phase of a feeder road 
programme which started in the early 1970s, when rehabilitation of 35 miles of 
roads was approved by Cabinet. 


CDB funds were released for this, but the project stopped when the former 
government started bushing roads all over the country, and using too much money 
for it. ; 


The project did not start again until 1978, and a Canadian firm "Beever Asphalt 
Plant" got the contract. Work on the roads started in January the following 
year, but stopped with the Revolution in March. 


Roads worked on during that period were from Mt. Reuil junction to the Samari- 
tan boxing plant, Calbony, and Balthasar in St. Andrew's and St. David's--some 
9.9 miles. 


The CDB then approved another 15.4 miles--now being done--which fall under the 
Ministry of Agriculture, with' the Ministry of Construction doing the work. 
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The CDB is paying for the field surveys, design of the roads, management and 
the actual construction costs 


The PRG pays for maintenance to the equipment and trucks, and for buildings, 
staff, electricity, telephone and transport for supervisors. 
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COUNTRY SECTION GRENADA 
TWO HELD FOR TERRORIST ACTS CHARGE POLICE TORTURE 
Kingston THE DAILY GLEANER in English 24 Sep 82 p 21 
[Text] sr, woe Grade, Broken teeth ‘Beaten 
, : . : eos 
TWO DETAINEES in Gro Jacob said that in the proc: He said that he-seds beaten 


CSO: 


nada today accused secu- 
rity authorities of tortur- 
ing them into. making 
statements concerning a 
plot to overthrow the gov- 
ernment in April 1980. 
The two accused — God- 
win Charles and joseph 
ye —-were picked up 
the security forces on 
June 19, 1980. and 
charged with conspiring 
to commit acts of terror-. 
ism againss members of 


ess of torturing him Rob- 
erts had broken one of 


bis teeth after hitting him | 
in the mouth with a .38° 
pistol which he had: . 


palled out to use on him 
in che course of the 
interrogation. 


‘He claimed that after Rob- 


erts bad left, him in the 
room that another mem- 
ber of the se-urity forces, 
whom he identified as 
Romain, beat him on his 


the firse night he was in 
custody and after 
inquiring why he was 
beaten he was told that it 
was for his part in con- 
nection with a bomb 
which went off earlier in 
the day killing three 
people and injuring more 
than 100. 


“It wae mercilessly beaten 
and ceargassed. I was 
made to stand up and 
sleep handcuffed with a 


the army oe wn knees. bayonet in. my back he 
overthrow the . told the magistrate. 
ment. , "Twas beaten in my bead The accused also said that 


picked up he was taken 
to a fort .where he was 


severely tortured. 

He said that he was threat: 
ened with a rocket 
launcher by two soldiers, 
one whom he identified 
by the name O. Jones 
and the other to be Basil 
“Aqui” Gahagan, now a 
member of the 
government. ' 

He alleged that a captain 

io nebers also tor: 
tured him by bursting ail 


his toes on his feet after 
having them tied to a 


chair with his hands — 


handcuffed behind his 
back. 
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’ by several other soldiers 
the same night. I was 


blindfolded and could . 


not tel who was doing 
it,” the accused told the 
magistrate. 
Jacob also said that on 
another occasion he was 


taken to the south of the — 


island aed was forced a 
- point by Victor Hus- 
ands, an executive mem- 
ber of the Grenada Peace 
Council and top army 
commander into making 


statements that he knew 
about the plot. 

Like Jacobs, Charles told 
the court that on being 
taken into custody by the 
security forces’ that he 
was tortured several 
umes. 


on a number of occasions 
he was awaken early in 
the wt ing put into: 
wet clothes by the secu- 

rity forces and then taken 
for further interrogation. 


‘He also told about a bar- 


bed wire area, just as 
Jacobs did which they 
called “The Bay of Pigs” 
in which he and 26 other 
detainees were held and 
consistently tortured by 
the security forces for. 
information. 
“After realising thac | 
knew nothing about the 
bomb. which they could 
not pin on me, I was 
forced to make siate- 
ments to justify my 
arrest”, he said. 
The government has 
denied allegations that 
detainees are tortured. — 




















GRENADA 


COUNTRY SECTION 


TOURIST ARRIVALS DOWN 11.8 PERCENT IN FIRST 6 MONTHS 





Kingston THE DAILY GLEANER in English 2 Oct 82 p 9 
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COUNTRY SECTION GRENADA 


CUBAN OFFICIAL IN FISHING INDUSTRY COOPERATION TALKS 
St Georges FREE WEST INDIAN in English 25 Sep 82 p 3 


[Text] CUBA's Minister of Fishing Industry, Jorg Fernandez Cuervo, paid a 
three-day visit to Grenada last week, during which he talked with Minister 
of Industrial Development and Fisheries, Kenrick Radix. 


They discussed co-operation in fisharies between both governments, a result of 
which was a gift of 10 fishing trawlers to the Grenada government, and train- 
ing Grenadian fishermen to operate the trawlers, and training at the Fishing 
School in True Blue. 


The two ministers made an analysis cf the results obtained from the co-opera- 
tion, discussed future co-operation, and made attempts to resolve certain 
technical difficulties the Ministery is experiencing. 


Trawlers 


As a result of this, attempts are being made to refloat two trawlers which 
had sunk. Previous efforts failed because of a lack of heavy equipment, and 
a new’method js now being tried. 


Some of the technical difficulties which the Ministry faces, according to Min. 
Radix, are due to a lack of proper facilities for upkeep and maintenance of the 
boats. 


At the end of this month, 16 fishermen now here to instruct Grenadian fisher- 
men on how to catch bonito fish, will leave for Cuba, having completed a six- 
month term. A fisheries development advisor arrived recently for six months 
during which he will be attached to the National Fisheries Company--a sign of 
further co-operation between both countries, Min Radix said. 
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COUNTRY SECTION GRENADA 


BRIEFS 


BATA SETTLEMENT--St. Georges Grenada Friday (CANA)--The Bata Shoe Company 
in Grenada has agreed to pay workers 15 per cent of its net trading profit 
bringing to an end a two-week old strike. Agreement on the principle of 
profit-sharing was reached on Wednesday during negotiations between the 
company and the workers’ bargaining agent, the Commercial and Industrial 
Workers’ Union (CIWU). The union's Executive Secretary, Elliot Bishop, 
said the workers are now entitled to 15 per cent of the company's net 
trading profit. The company had said that it could not agree to a profit 
sharing clause in a new contract for workers since it did not pay such 
benefits to its other employees in the region. [Text] [Bridgetown 
ADVOCATE-NEWS in English 25 Sep 82 p 3] 


BISHOP TO MARTINIQUE--St Georges, Grenada, Sunday, (CANA)--Grenada's 

Prime Minister, Maurice Bishop has accepted an invitation from the prefect 
of Martinique to pay an official visit to the French island in the near 
future, the Government Information Service (GIS) announced Friday. It 
said that prior to the Prime Ministers’ [as published] visit, a Grenadian 
technical delegation would visit Martinique to hold discussions with offi- 
cials on tourism and agro-industries and to explore other areas of 
co-operation. The service did not indicate when the visit is scheduled 
for. [Text] [Bridgetown ADVOCATE-NEWS in English 27 Sep 82 p 3] 


IMPORT TAX INCREASE--St. George's, Grenada, Saturday (CANA)--GRENADA has 
raised the level of taxation on imports for the second time this year, hiking 
its Stamp Duty from 12.5 to 17.5 per cent of the CIF (cost-insurance-freight) 
value of incoming goods, it has been officially announced here. A Stamp Duty 
on imports has been in effect here for years. In 1975, the flat rate of 25 
cents on each bill of entry was dropped and replaced by a rate of five per 
cent of the CIF value. This was raised to 7.5 per cent in 1978 and was fur- 
ther increased to 12.5 per cent earlier this year. The latest increase was 
authorised by People's Law 43-1982 passed and gazetted on September 30. 
[Bridgetown SUNDAY ADVOCATE-NEWS in English 10 Oct 82 p 3] 
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COUNTRY SECTION GUATEMALA 


COFFEE GROWERS REQUEST PREFERENTIAL TREATMENT 
Guatemala PRENSA LIBRE in Spanish 6 Sep 82 p 10 


[Text] Coffee growers have proposed to the appropriate state agencies that they 
will pay off the debts they have contracted with the banking system in 6 years 
at soft interest rates, according to revelations made today by architect Ramon 
Alvarez D. during a meeting with members of the press. 


The coffe:: growers’ spokesman gave details of the grave situation in which cof- 
fee producers currently find themselves, and explained the set of measures being | 
recommended to save coffee production. 


After presenting documented information on coffee's importance to Guatemala in 
the social and economic realms, the coffee growers’ president listed some of the 
causes that have placed coffee culture in a state of crisis in recent years. 


Among the internal causes are rising production costs since March of 1980, due 
to instatement of the minimum wage, rising materials prices, high bank interest 
rates, foreign financing through export merchants, a 100 percent increase in 
the stamp tax, plus such pests and diseases as rust, coffee seed borer, and 
others. 


Among the external factors are the drop in world market prices and, at the same 
time, a coffee glut, plus the establishment of export quotas in accordance with 
the international coffee growers' agreement. 


This means, according to the coffee growers’ president, a 17.5 percent retention 
of the 1980-1981 harvest--in other words 600,000 quintals in gold, and in the 
81-82 harvest, 50 percent of which was exposed to lower-than-market prices be- 
cause it fell outside the established quota, as well as the difficulties of hav- 
ing to export in line with a quarterly calendar. 


Added to these factors is the insecurity caused by guerrilla warfare and common 
delinquency, which has resulted in payroll thefts, extortion, assaults, kidnap- 
pings, arson, and personal attacks against businessmen and workers. 


The Result 


In accordance with Alvarez's information, the result, or effect, of these circum- 
stances has been a decapitalization of coffee cultivation, lack of liquidity, 








inability to meet obligations to workers and the Guatemalan Social Security Insti- 


tute [IGSS], inability to pay taxes, and suspension of internal investments on 
each farm, which affects commerce and industry alike. 
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On the other hand, there are unpaid bank balances, interest arrears, and increas- 
ing unemployment in the countryside, all of which threatens to cause a general 
paralysis of coffee culture. 


The solutions proposed form an integrated program; among them is exemption from 
taxes, not only for coffee subject to quotas by international agreement, but 
also coffee not so affected. 


Special importance is attached to the renegotiation of unpaid loans with the 
banking system, so that such loans can be paid off in 6 years at soft interest 
rates, and effective operation of a coffee finance fund outside the quota sys- 
tem, through the state banking system, in order to generate money on the coffee 
being held in inventory. 


Also proposed is the establishment of lines of credit from private and public 
banks to finance the coffee which for various reasons must be retained. 


All these proposals have been formally presented to the appropriate government 
agencies. Alvarez added that as early as 1967 it was necessary to take special 
measures when, in spite of the fact that the crisis did not have the serious 
implications it does today, the authorities felt that coffee culture required 
forms of support appropriate to the seriousness of the situation. 


9839 
CSO: 3248/16 


110 




















COUNTRY SECTION GUATEMALA 


EXPORT OF CATTLE ON THE HOOF GENERATES FOREIGN EXCHANGE 
Guatemala PRENSA LIBRE in Spanish 7 Sep 82 p 5 


[Text] At a time when the nation needs to restore its level of international 
monetary reserves, Guatemalan cattle herds are first in line to make a contribu- 
tion, through cattle exports, to the acquisition of foreign exchange. 


So said cattleman Otto Penate, secretary general of the Guatemalan Cattlemen's 
Federation [FGG], yesterday, in response to journalistic reports objecting to 
_the exportation to Mexico of cattle on the hoof. 


Mr Penate said, and his statements were confirmed by Mr Humberto Arriaza Perot- 
ti, president of the FGG, that’ exports were initiated only after the local meat 
market was definitely shown to be saturated. 


The federation's leaders added that in 1981 and 1982, Guatemala has seen a cat- 
tle surplus that exceeds the needs of internal consumption and the needs of 
meat processing plants, which is why, in their turn, the national congress and 
the ministers of agriculture, livestock, and nutrition and economy authorized 
the export of bovine cattle on the hoof, up to 50,000 head at first, and 75,000 
later. These quantities have not yet been reached with current exports. 


The cattlemen, through their federation--which groups together the country's 
various cattlemen's associations--are taking advantage of a great opportunity 
to export this surplus. 


This is a great opportunity, they emphasized, because world meat prices have 
dropped considerably, and restrictions on meat imports by the United States were 
added to a glut in cattle production. In reality, said the cattlemen, Guatemala 
is not capable of consuming all the meat being produced. 


On this last point, the FGG's leaders stated that the great United States market 
was closed based on the argument that Guatemalan meat contained toxic elements-- 
specifically phosphates--but cattlemen were able to demonstrate that this was 
not true. The United States then moved to lower the price per kilo of meat com- 
ing from Guatemala. 


Cattle growers in Guatemala have invested considerable sums over a period of 
many years to improve their herds, and just when they had achieved their goals, 
these world market problems came up. 
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The federation then became interested, they added, in removing obstacles to ex- 
ports, and managed to break into the Mexican market, which is highly favorable. 


Guatemala can now export cattle on the hoof as well as killed and dressed beef. 
This generates the foreign exchange our country needs. The cattle growers are 
certainly not going to solve the problem of international monetary reserves 
singlehandedly, but they are going to make a contribution, especially now that 
the public sector has announced an emergency plan designed to secure 350 million 
dollars in foreign exchange. 


The Mexican market, said Messrs Penate and Arriaza, has turned out to be extreme- 
ly opportune, as Mexico is importing food from various covntries, to such an ex- 
tent that it is importing chicken eggs produced in Canada. They illustrated the 
situation by indicating that in the 1979-1980 season, Guatemala had 2,171,016 
head of cattle, and internal consumption absorbed only 322,397 head. 


If to internal consumption one adds the quota of fresh, boned meat that goes to 
the United States, which reaches the sum of 36 million pounds obtained from 
110,000 steers, Guatemala is left with a surplus of 800,000 head every year. 


What to do, then, with the nearly million animals remaining? The most logical 
and necessary thing for the country to do is export then. 


Messrs Penate and Arriaza displayed statistics from two export shipments made 
under the protection of official decrees and agreements. One brought 
27,472,661.64 dollars into Guatemala, and increased the treasury with tax pay- 
ments amounting to 3,055,087.85 quetzals. 


Another shipment represented an income of 17,566,956.56 dollars, and paid some 
1,940,232.89 quetzals in taxes to the treasury. 


This, of course, falls short of resolving the foreign exchange problem. But it 
helps. Other significant sectors of private enterprise will also do their part. 


Concerning the objection that the export of cattle on the hoof presents the 
danger of closing tanneries--industries that process cattle hides--Messrs Penate 
and Arriaza expressed that the alleged scarcity of hides is nonexistent. So far 
is it from being a fact, they said, that the FGG has sufficient documentary 
proof to demonstrate that in 1981 several businesses requested government auth- 
orization to export 10,000 salted hides! Thus, said the FGG's leaders, there 
was and is sufficient raw leather in Guatemala, as more and more cattle are 
butchered every year. 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


NONESSENTIAL IMPORTS PROHIBITED--Imports of luxury goods will no longer be per- 
mitted, said Jorge Gonzalez del Valle, president of the Bank of Guatemala, today. 
The authorities are also preparing a list of priorities for acquisition of for- 
eign exchange. Among the prohibited items are luxury automobiles and other 
goods considered "unnecessary," which only contribute to the flight of consider- 
able quantities of foreign exchange, in the opinion of the central banking sys- 
tem. The Bank of Guatemala will soon publish its list of import priorities in 
order to promote rational use of the foreign exchange resources accumulated by 
our country. The list excludes luxury items and gives priority to other pro- 
ducts such as foods, raw materials, and other product inputs for factories to 
permit the latter to maintain active employment levels and offer workers jobs. 
Guatemala has been experiencing a difficult economic situation with respect to 
foreign exchange due to the drop in coffee, sugar, and other prices, in addition 
to which, due to the previous government's political situation, many capitalists 
decided to take their money out of the country. This forced the central banking 
system to establish controls on capital transfers and take other measures to 
prevent the country from going bankrupt. The list of priorities for acquisition 
of foreign exchange, our reporters learned, will be published in the form of 
printed broadsides. [Text] [Guatemala EL IMPARCIAL in Spanish 20 Aug 82 p 1] 
9839 | 


CSO: 3248/16 


113 




















COUNTRY SECTION 


GUYANA 


GOVERNMENT LOOKS TO BRITISH BANK FOR HELP WITH ECONOMIC ILLS 


Bridgetown ADVOCATE-NEWS in English 5 Oct 82 p 3 


(Text } 


GEORGETOWN, Cuyana” “ A recently published World 
. Y The Bank report said scheduled 


ay (CANA) — The 
Brit ' banking 
firm, Grenfell, has 
been yf oe RF. 
Guyana Governmen pi 
obtain urgently needed 
as part of a ‘‘debt restruc- 
poe and _s resouree 
tion programme,” 
——_ 
The paper TE oa ote 
programme was being ca 
out with the assictance of the 
United Nations ent 


interest payments on 
Guyana's foreign debts for 
1982 rose by 25 per cent over 
last year's figure -to Guy$300 


loans. million (Guy$i equal 33 cents 


US) or 40 per cent of current 
budget expenditure, while 
debt principal payments this 
year amount to an additional 
Guy$133 million. 

‘Morgan Grenfell, oe: 
is concentrating on properly 
tabulating and rescheduling of 
the section of the debi due to 
commercial banks and _in- 
dividual bilateral creditors 
such as the U.S., U.K. Canada 
and Trinidad and Tobago, but 


Warburg 
-Sometimes ih competition 


not of the multilateral” loans 
outstanding to institutions 
such as the World Bank and 
the Inter-American 
Development Bank (IDB). the 
(atholic Standard said. 

The paper added that the 
British bankers would be 
assisting the Guyana 
Government .in considering 
new options 'for mobilising 
additional financial resources. 

Meanwhile, a group of 
commercial bankers, the 
American’ ey gc Lehman 
Brothers Kuhn Lazard Freres 
‘from France) and S.G. 
in Britain, which are 


with Morgan Grenfall, will be 











cooperating in an internal survey of public sector operations with major en- 
phasis on BIDCO-GUYMINE (Bauxite, GUYSUCO (sugar) the Guyana Rice Board, the 
Guyana National Engineering Corporation, the Guyana Transport Corporation and 
the Guyana Pharmaceutical Corporation. 


The paperereported that due to the economic crisis and present ineligibility 
of Guyana to obtain needed International Monetary Fund (IMF) loans, the Gov- 
ernment had submitted an "action programme™ to the World Bank last may setting 
out proposed policy changes which were reviewed during a visit of a joint IMF 
and World Bank team in July. 


The weekly reported that: "a meeting of Guyana's international creditors 
through the Paris Club mechanism to work out a rescheduling of the country's 
debts would then be requested, if still considered necessary." 


The paper added that "the Morgan Grenfell agreement is reportedly to facili- 
tate this process as well as to seek new money." 


- The Catholic Standard said that if early rescheduling was successful, the need 
for the formal Paris Club meeting might be avoided. 


This arrangement was reported to be favoured by some of Guyana's bilateral aid 
donors as it could lead to their receiving earlier payments for outstanding 


debts. 
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GUYANA 


COUNTRY SECTION 


BURNHAM: NATIONAL SERVICE FOR STUDENTS BEFORE DEGREES 


Port-of-Spain TRINIDAD GUARDIAN in English 27 Sep 82 p 5 


iy fd as se Spe mean 
5 As 1 fae ce i rai 
Bi! el uate 
Tee xy aa 

8 u ied su een el 
SHE it pO Eh 


[Text ] 
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COUNTRY SECTION GUYANA 


PAPERS REPORT, ASSAIL AIRPORT SEARCHES OF DIPLOMATS 
Kingston THE DAILY GLEANER in English 13 Oct 82 pp 1, 15 


[Text] GEORGETOWN, Guyana, Oct. 12 (CANA)--Guyana's Diplomatic Corps will 
protest complaints that members were subjected to security checks at Timehri 
Airport when they were invited to see President Forbes Burnham off on his trip 
to Brazil earlier this month, diplomatic sources confirmed today. 


The sources said, a decision was taken at last Wednesday's regular monthly 
meeting to send a formal protest letter to the Guyana Government through the 
protocol section of the Ministry of Foreign Affairs. 


They said the letter would also indicate that the diplomats would decline to 
undergo similar security checks in future. 


Two small weekly newspapers here, the "Open Word' and the "Catholic Standard" 
reported last week that the diplomats were checked by security officers with 
metal detectors when they arrived at the airport. In addition, their wives 
had their handbags opened and searched despite protests, the newspapers 
reported. 


The “Catholic Standard" named the United States Ambassador, Gerald Thomas, and 
the wife of the British High Commissioner, W. K. Slatcher, as being among 
those checked. 


"DIPLOMATS and their wives objected to having to submit to the security exer- 
eise as they entered the V.I.P. Lounge, but were checked nevertheless, with 
the exception of Canadian High Commissioner Mr. Julian Payne, who refused and 
was allowed to pass without the check after the attention of a senior foreign 
affairs official was drawn to the matter," the "Catholic Standard" said. 


It also named the local representative of the United Nations, Ethiopian Assefa 
Fre-Hiwet, as well as the Brazilian Ambassador and his wife, who travelled with 
the presidential party to Brazil, as being among those checked. 


The “Open Word" called the searches ("An irresponsible display of the daily 
pressures of a police state." 


CSO: 3298/058 


117 




















COUNTRY SECTION 


MARKETS FOR RICE SHRINKING AS OUTPUT BIDS TO INCREASE 


Bridgetown ADVOCATE-NEWS in English 12 Oct 82 p 4 


[Article by Edwin Ali] 


[Text] 


CSO: 


GEORGETOWN, Guyana 
sp yana, which 
needs a exchange 
it can —_. is gearing for a 


this year 
are . Con- 


5 one of this bankrupt 
South American republic's. 


— the others 
bec an vagal 
appears the number of 
countries 


y the com’ 

modity from — Guyana is 
nding manager of the 
state-run Guyana Board 


(GRB) Leon Dundas ‘“ 


the first or = crop and 
126 244 for second or 
autumn crop. 

Last year, the acreage 
cultivated was 219962 acres 
which yielded 165 604 tonnes. 


3298 /058 


the projecting , 
the marketing problems 


cvelennns, y within . 
the Cari beap Community 


(CARICOM). 5 
1981,° Guyana 


countries, or the North 
African country of Libya and 
the .German Democratic 
p to tie end of 


rts, according to Mr. 


~~ Six of the 10 countries which. 


Added. to this two other 


‘major Caricom importers, 


Jamaica and Barbados, have 
drastically — nag hage 
purchases, due mainly 
rising price of the commodity. 
In 1981, Guyana 
rice to ane. : 
Dominica, Grenada, the 
German Democratic 
Republic, Jamaica, St. Lucia, 
Libya, St. Vincent and 
Trinidadand Tobago. 
Trinidad and T WAR 


Guyana's biggest importer in. 
1981, taking 33 040 tennes of 








‘tonnes to St. 


GUYANA 


rice, followed by Jamaica: 
with 32 660 tonnes. 

The third largest importer 
of Guyana’s rice bgp 
German Democratic 


with 2708 tonnes. a 
Libya imported 2 413 tonnes, 
while Grenada took 1 333 
tonnes. ; ; 
Guyana exported 1! 151 
tonnes of rice to St. Lucia, 768 
Vincent, 562 
tonnes to Dominica and 120 
tonnes to ; 
For this year however, 
Dominica, Grenada, the GRD, 
‘St. Lucia ‘and Libya which. 
together imported 8 714 
metric tonnes of Guyana rice, 
did not take one ounce. . 
Barbados has imported only 
1351 tonnes, Antigua 139 
tonnes, Jamaica, 3 589 tonnes, 
St. Vincent 200 tonnes and 
Trinidad and Tobago 23 849 
tonnes. ~ Wie om 
The Rice Board is now 
seeking to recapture some of. 


being flooded with cheaper 


Jamaica was the only 
Caricom country which said 
earlier this year that it was 
not prepared to pay an in- 
crease for Guyana rice. 
Instead it turned to ihe United 
States and announced that it is 
not mindful of doing further 
business with Guyana. 

















COUNTRY SECTION JAMAICA 


TOURISM PROFIT PUT AT $280 MILLION; $30 MILLION SPENT 
Kingston THE DAILY GLEANER in English 13 Oct 82 p 18 


[Text] Government spend $30 million to provide Tourism last year and in re- 
turn netted a profit of $280 million. 


“And it is not luck which has earned us this success", Minister of Tourism, 
Hon. Anthony Abrahams, said. "Instead, the two years’ growth in Tourism is 
due to positive thinking”. 


Minister Abrahams was addressing the second batch of Courtesy Corps recruits 
at a passing out parade at the Jamaica Police Academy in Twickenham Park, St. 
Catherine on Friday. The new Courtesy Officers--32 men and women--have been 
trained to assist the Police in the tourist resort areas. 


The Minister said that "tremendous national efforts" had been put into produc- 
ing the growth in tourism in the last two years. 


He quoted the old adage "nothing kills good selling better than a bad product", 
and warned the courtesy officers that it was, therefore, necessary that they 
protect the image of the country. 


He encouraged them to view their jobs as being important in assisting the 
economy of the country, since what they would be doing in practice, would be 
protecting visitors from harassment. 





Mr. Abrahams advised the graduating group to take their work seriously, add- 
ing that it was necessary for them to be tolerant to their own Jamaicans in 
the execution of their duties. 


The passing out parade was attended by officers of the Police Force, and men- 
bers of the Jamaica Tourist Board, the JIS said. 
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COUNTRY SECTION JAMAICA 


VEHICLE IMPORT LICENSES RECALLED; TRADE BOARD ROW HINTED 
Kingston THE DAILY GLEANER in English 14 Oct 82 p 1 


[Text] ALL LICENCES ISSUED for the importation of motor vehicles have been 
recalled by the Trade Administrator in an apparent move to tighten up on the 
issue of these licences. 


Notices calling for the return of these licences have been appearing in the 
Press this week, and yesterday the Trade Administrator, Mr. Ed McKie, issued 
a statement in which he said that the reason for the call was "the need to 
know immediately the country's commitment for imports of motor vehicles". 


But unconfirmed reports said that there is more to the situation than this 
need, and that there has been in fact a shake-up in the Department involving 
some of its senior officers. 


These reports say that while Mr. McKie was away from office, on sick leave, a 
great number of licences for imports of motor cars, running into millions of 
dollars in value, were issued. 


As.a result, it is understood that on Mr. McKie's return to office and the dis- 
covery of the heavy issue of these licences, two senior officers were sent on 
leave and a third officer is to follow. 


Mr. McKie's statement yesterday made no mention of these reports, and efforts 
by the Gleaner to get confirmation of the reports from either the Ministry of 
Industry and Commerce or the Ministry of Finance were unsuccessful. 


However, the Gleaner understands that the Prime Minister has taken an interest 
in the matter in his capacity as Minister of Finance, and that future issuing 
of import licences for motor cars are to come under his direct scrutiny. 


Following is the text of Mr. McKie's statement: 
“CONSEQUENT UPON the need to know immediately the country's commitment for 
imports of motor vehicles and consumer goods I have asked importers of those 


items by notices which have been published in the Press during this week to 
return to my Department all licences for such goods for inspection. 
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"I am reminding importers that, as set out in the Press Notices, these li- 
cences must be returned by 3.00 p.m. on Friday, October 15, 1982, after which 
an assessment of the commitments will be made on an individual basis. 


"In cases where it is impossible for the importer to submit the actual docu-~ 
ments an explanatory letter must be lodged within the specified time, i.e. 
by October 15, stating the relevant details. 


"Importers who fail to communicate with the Department by the date specified 
will have their licences automatically revoked. 


"Importers should note that no arrangements should be made for shipping any 
goods against expired licences. Importers should also note that goods enter- 
ing the country without valid import licences will not be cleared. 


"Finally, I wish to take the opportunity to remind the public that no licences 
for motor vehicles are being issued to indivijuals, except genuine returning 
residents, contract officers from abroad and members of the diplomatic corps 
as previously advised by Notice to Importers No. 3036 dated August 9, 1982. 


"Other arrangements for adequate supplies of motor vehicles are being made 


and these will be distributed through accredited dealers thereby enabling 
vehicles to be purchased locally with Jamaican dollars". 
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COUNTRY SECTION JAMAICA 


$5 MILLION DEVELOPMENT PROGRAM FOR WESTMORELAND OUTLINED 
Kingston THE DAILY GLEANER in English 14 Oct 82 p 2 


(Text) A $5 million development project in Central Westmoreland, including 
improvements to roads, water supplies, housing and markets, is being done by 
the Government. 


This was reported by the Member of Parliament for the constituency and Parlia- 
mentary Secretary in the Ministry of Industry and Commerce, Mr. Karram Josephs, 
on a tour of his constituency on Monday, October 11. 


Mr. Josephs said the work was hethe carried out by the Ministries of Construc- 
tion, Local Government, Public Utilities and Transport and Youth and Community 
Development. 


Some 1,000 persons are to benefit by way of direct employment: and it was 
hoped, he said, that with further projects this number would be "significantly 
increased". 


Outlining projects currently underway, Mr. Josephs said construction of houses 
at the Llandillo Housing Estate was in progress and is likely to be expanded. 
Some 185 housing units are now being built. 


Construction of a new market at Savanna-la-Mar to cost approximately $1,000,000 
is now taking place, Mr. Josephs said. 


In addition, the Cave Mountain water supply which had been out of operation 
since the June 1979 flood-rains has been reconstructed and a new pump 
commissioned. 


On road improvements, the M.P. said $663,000 has been allocated to the con- 
stituency under the Rural Road Improvement Programme. 


Re-surfacing and upgrading work is now in progress on the Big Bridge road, 
the No. 1 Savanna-la-Mar main road, the road from Torrington to Tarawina and 
Ferris to Frome via Amity. 


Upgrading of drains between Savanna-la-Mar and Frome has been in progress and 
nearing completion. 


Other roads to be improved include Aldayr to Brighton, Belmont, Black-Health 
to Blackness, Hartford Cross to Pipers Cross, Cooke Street and Darling Street, 
all in Westmereland. 
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COUNTRY SECTION JAMAICA 


BRIEFS 


TALKS WITH HAITI-—Possible areas of cooperation between Jamaica and Haiti 
formed the main topic of discussion when the Minister of Public Utilities and 
Transport the Hon. Pearnel Charles and Minister of State in that Ministry, the 
Hon. F. K. Powell met with the Haitian Ambassador to Jamaica, Mr. Pierre 
Pompee at the Ministry on Tueaday. The Ambassador expressed his interest in 
increased co-operation between the two countries in a number of economic and 
cultural areas. He noted that Jamaica and Haiti had many cultural similari- 
ties. Messrs. Charles and Powell expressed willingness to do their part in 
seeing what could be done to enhance areas of co-operation between Jamaica and 
Haiti. "Kingston THE DAILY GLEANER in English 14 Oct 82 p 10] 


SHORTER BANANAS--The acceptable finger length for export bananas has been re- 

duced from seven and one-half inches to seven inches with effect from the buy 

of week-ending October 16, Minister of Agriculture, Dr. Percival Broderick has 
announced. In making the announcement, he said the reduction in finger length 
specification would be put into effect on an experimental basis with a view to 
having it adopted permanently. [Kingston THE DAILY GLEANER in English 13 Oct 

82 p 1] 
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COUNTRY SECTION MEXICO 


CROC ATTACK UPON PRI GATHERING IN SAN CRISTOBAL 
Tuxtla Gutierrez LA VOZ DEL SURESTE in Spanish 10 Sep 82 p 2 


[Text] San Cristobal de las Casas, Chiapas--Truck drivers affiliated with 
the CROC [Revolutionary Confederation of Workers and Peasants] and led by 
Ricardo Diaz, after violently breaking into the Varieties Cinema where the 
three PRI sectors was holding the convention in which they chose Daniel 
Sarmiento Rojas to be their candidate for the city's municipal presidency, 
pulled out firearms, and firing at very close range, gravely wounded Jorge 
Sarmiento, brother of the candidate, and Elmar Ozuna Guzman, a young law 
student. They also slightly wounded several others present before escaping. 


The events causing excitement and repudiation among the inhabitants of this 

frigid and colonial city began when Ricarco Diaz and approximately 20 of his 
followers, after blocking the streets bordering the cinema and breaking down 
the side door of the building, tried to speak in protest of the designation 

of Sarmiento Rojas. 


Faced with the rejection of their demand and the general ridicule of those 
present in the cinema, the group withdrew to the main entrance and immediately 
they drew their .28 and .38-caliber pistols. At close range they fired at 
Jorge Sarmiento and Ozuna Guzman, who are in serious condition. They also 
inflicted minor wounds to other persons who miraculously excaped falling 
victim to assassins’ bullets, fired by sick persons who do not weigh the 
consequences of their attitudes and who have now become fugitives from 
justice. 


Despite all of this, the convention was carried out, and Daniel Sramiento 
received the unanimous support of the PRI sectors. These sectors, after 
reiterating their support of the party and ibtterly condemning the events, 
deranded that the full force of the law be brought against Ricardo Diaz 
and his followers. 


At the time that this information is being written, medical reports indicate 
that the condition of Jorge Sarmiento and Ozuna Guzman is "serious." 
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COUNTRY SECTION MEXICO 


REDUCTION IN AVERAGE FAMILY SIZE OVER LAST DECADE 
Mexico City NOVEDADZS in Spanish 13 Sep 82 p 6 


[Text] We are on the way, declared the president of the Mexican Academy 
for Research in Medical Demography, on indicating that the average size of 
the Mexican family fell to three children during the last decade, due to 
the decline in fertility thanks to "the pill." 


He said that a priority necessity is to maintain a decline in population 
growth. 


He explained that if these trends continue, which show a decrease in the 
rate of growth due to the impact of the Family Planning Program, and if the 
program goals of a l-percent growth rate are met, then in the year 2000 the 
population will reach 100 million inhabitants, that is, "32 million more 
Mexicans for whom it will be necessary to provide jobs, food, health 
services, housing, education, sports facilities and recreation!" 


If not, that is, if the goals are not met, "the year 2000 will arrive with a 
rate of 2 percent per year, which will mean "42 million more Mexicans," 

or 9 million more than that set in the goal, "and that is why we urgently 
need to develop programs to improve the quality of life of the lower classes 
in their basic cell, which is the family." 


Provisionally he noted that the states of the republic where fertility is 
greatest because of less use of contraceptives are Puebla, Chiapas, Oaxaca, 
Michoacan, Tlaxcala, Guerrero, Hidalgo and Zacatecas. 


At the other extreme, the most developed entities show a greater percentage 
reduction in fertility and the highest level of contraceptive use, as is 
the case for the Federal District, Northern Baja California, Sonora, 
Chichuahua, Coahuila, Jalisco and Tamaulipas. 


Porras Macias, specialist in the head office of Family Planning, insisted 


that in the decade from 1970 to 1980 demographic family size registered 
an important decrease when it declined to almost three children. 
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He explained that the lowest level of fertility corresponds to the class with 
the highest standard of living. 


He concluded by saying that to meet the goal of reaching the year 2000 with 
a natural population growth rate of 1 percent means a reduction in the birth 


rate from 33 births per thousand inhabitants in 1980 to 20 births per 
thousand in 2000. 
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COUNTRY SECTION MEXICO 


ARCHDIOCESAN POLL TOUCHES ON POLITICAL MATTERS 
Mexico City UNOMASUNO in Spanish 21 Sep 82 p 4 
[Article by Teresa Gurza] 


[Text ] Social class, the situations derived from it and the goods that 
are consequently consumed determine the individual religious consciousness 
of Mexicans, a high percentage of whom identify themselves as being Catholic 
with commitment in the anticommunist struggle, according to a study by the 
Social Secretariat of the Archdiocese of Monterrey. The study was based on 
a questionnaire with 31 questions handed out to persons leaving Sunday masses 
in the capital of Nuevo Leon, as well as in other cities of the state. 


The document in which the study was published is composed of 5 chapters 
and about 60 items, in which the content of the responses of the 12,500 
participants is divulged. Of these, 5,250 were selected for the final 
analysis. 


In regard to the religious participation of the population, it is seen that 
almost half the persons questioned have very little Christian instruction, 
which gives an idea of the limited reach of such teaching; that in general 
terms there is an open and positive attitude among the population with 
respect to the message of the Church; that the priests, official transmitters 
of the Gospel, enjoy a good reputation among the people, although a critical 
attitude is beginning to be seen; and that about half of the faithful do 

not understand everything that the priest says in the Sunday sermons. 


Of those responding 70 percent were women; the average age was 30 years; 
almost 60 percent said they were married; 57 percent were not natives of 
Nuevo Leon; their average schooling is 7 years; most of them consider 
themselves to be moderately religious; and 77 percent of them belong to 
the low socio-economic strata; nevertheless, all social classes were 
included. 


The study provides five principal characteristics of the population's 
religious consciousness: it is syncretic; the manner of thinking about 
death and sin is traditionalistic, fatalistic and pre-Christian; God is 
considered as a friend; those questioned define Christianity with concepts 
such as hell, death, prayer, sins, commandments, etc.; and finally, the 
proportion of those having a non-Christian conception of God or Christ is 
very low. 
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In regard to the relationship between religion and politics, the sample 
showed that 13 percent totally separate Christian life from politics; 20.6 
percent believe that being a Christian implies being anticommunist and that 
Christian life gives them a specific commitment to fight communism. Some 

19 percent relate being Christian with different aspects of political life, 
such as the search for democracy, the struggle for equality or reflection 

on political parties; almost half of the people did not answer the question, 
which indicates how confused they are, because one must make note of the 
fact that this question was the only one that was not answered in many cases. 


For a large number of the people, 75 percent, religion is purely indivi- 
dualistic and the important thing is to save oneself; accordingly, religious 
practice leads to this objective. 


In regard to social class and religion, the poor are very much more ignorant 
from the point of view of Christian instruction and they believe more firmly 
in everything said by the priests. 


The view of social class, religion and politics shows that as one advances 
in socioeconomic level the anticommunist position becomes more rooted; the 
working groups and those belonging to marginal strata showed a tendency to 
isolate religion from politics. It was also found that the peasants and 
the intellectual sectors share a conception according to which being a 
Christian leads one to act more politically. 


In the study's conclusions it is apparent that belonging to a social class 
is a sociological fact that includes the totality of social processes. 

The social class determines, although not in a mechanical way, individual 
religious conscionsness, and this is basically determined by the individuals' 
class origin. Sex and age have nothing to do with the conception of 
“religious matters," although it is possible that they influence the way 

it is practiced. 
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COUNTRY SECTION MEXICO 


BRIEFS 


MILITARY COMPUTER SYSTEM--The Mexican ARmy took an important step in its 
modernization by introducing the computer system and by creating the Military 
Center for Automated Evaluation for this purpose. The said center was 
established in the General Directorate for Transmissions. The equipment 

was acquired abroad and the system was designed by technicians of the National 
Polytechnic Institute in cooperation with branch personnel. The second 
section of the general staff, part of the Secretariat of National Defense, 
reported the foregoing and invited the reporters of the information media 

to go through the Military Center for Automated Evaluation. It was then 
explained that the computers, 3 months before promotions are determined, 
select the questions for the promotion examinations in the various branches 
and services of the named military institute. The system was established 

on the initiative of Gen Felix Galvan Lopez, secretary for national defense, 
with a view toward giving promotion examinations "with the most absolute 
honesty," because under this system no human hand intervenes in the process, 
allowing it to take place more efficiently and rapidly. [Text] [Mexico 

City UNOMASUNO in Spanish 22 Sep 82 p 4] 9746 


CT: 1982 UNEMPLOYMENT FIGURES--According to conservative figures by the 
CT™M [Confederation of Mexican Workers], this year the total number of 
unemployed in the country will reach the total of 5,600,000 persons. Ina 
CT study the 8=-percent reduction in federal government expenditures is taken 
into- account. The percentage is equivalent to 150 billion pesos, with 
which 400,000 new jobs could be created. As can be seen, there are still 
no quantified results for a more austere policy adopted at the beginning 

of this month, in which in addition to figures calculated by private 
enterprise, 500,000 workers have already been affected, according to date 
by CRM, whose projection 3 months ago was for 200,000 unemployed persons, 

a figures that has been surpassed by more than 100 percent. In order to 
mitigate the effects of this crisis, the CTM planned to assure each worker 
an income at least equal to the minimum wage. Other measures would include 
decreasing the number of jobs not offering that minimum income for non- 
salaried workers, and reducing the disparity that exists between the minimum 
salaries in effect in the various zones of the country and between workers 
in the city and the country. [Text] [Mexico City NOVEDADES in Spanish 

19 Sep 82 p 1) 9746 
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COUNTRY SECTION NETHERLANDS ANTILLES 


ARUBA TO HAVE SPECIAL STATUS FOR TEN YEARS 
Rotterdam NRC HANDELSBLAD in Dutch 8 Oct 82 p 1 


[Text] The Hague, 8 Oct--For a maximum period of 10 years, Aruba can obtain 
special status in the Kingdom on the condition that afterwards, at the latest 
1 Janyary 1993, the island will become fully independent. 


The Biesheuvel Commission, consisting of four members from Antilles and three 
from the Netherlands, and charged with advising in the matter of Aruba's path 
to independence, has reached agreement. 


The expectation is now that the Netherlands, Aruba and the remaining five 
Antillean islands will make a decision within several months in accordance 
with this recommendation. 


Indeed there is still disunity in the commission concerning the implementa- 
tion of Aruba's special status. It is primarily the financial liquidation 

of the property settlement between Aruba and Curacao that is running into 
difficulties. The several government tasks which must be exercised jointly 

in the transition period and the form of a future economic union between Aruba 
and the others are problems as well. 


Hendrik Croes, the Aruban member of the commission and brother of the Aruban 
leader Betico Croes, today characterized the special status agreement as a 
major turning point in the deliberations. He expected that the legal arrange- 
ment for the separate position of Aruba could be complete within 3 years, 
counting from the roundtable conference to be held early next year in order 
to severe the last political ties. Eight years later, then--an even earlier 
date would please Aruba--full independence would go into effect. 


Aruba would then have the status in the Charter of the Kingdom that Surinam 
had before its independence. Aruba would get a special governor and a minis- 
ter plenipotentiary in The Hague. Aruba will get its own ministerial council 
and will gradually execute legislation according to its own judgement. Accord- 
ing to Croes, the Netherlands and the other Antilleans are ready to accept 

the special status for Aruba because Aruba has shown itself ready to set the 
status terminus at up to 10 years. In this way, the Netherlands hopes to 
avoid a situation where the other islands would also demand a special status. 
Curacao, too, had been recently threatening to make such a demand, but did not 
do so in the Biesheuvel Commission. 


130 




















The Dutch political parties can be comfortable with this solution. They this 
morning expressed the opinion that Aruba and Curacao had indeed outgrown each 
other and that a transition period within the Charter is to be preferred to 
direct independence for Aruba or a loose association agreement. Until in- 
dependence, the Netherlands remains responsible for foreign policy and the 
defense of Aruba, among other things. 


The Biesheuvel Commission is to meet next month for the sixth and last time 
to find solutions to the remaining bottlenecks. Besides the distribution 
formula for the property settlement between Aruba and Curacao, this session 
will deal with the Dutch development aid to Aruba and the management of the 
welfare funds established for the support of the "pauper" islands Bonaire, 
St. Eustatius and Saba. 
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COUNTRY SECTION NICARAGUA 


PROGRESS IN HEALTH SERVICES IN ATLANTIC AREA DESCRIBED 


Managua EL NUEVO DIARIO 14 Sep 82 p 6 


[Text] Despite the limited funds of the Sandinist Revolutionary Government, an 
overall health program is being instituted by the Ministry of Health [MINSA] 
throughout the department of Zelaya on behalf of the native inhabitants of that 
entire area. 


The program includes overall action aimed at obtaining better organization in 
the administration of resources, both human and material. The ministry makes 
an annual check and, through that means, determines the successes and failures 
with a view to overcoming the latter. 


Better Tasba Pri Conditions 


The new human arrangements of Tasba Pri have created better living conditions 
for the Miskito families and they now have easy access to the health facilities 
of Rosita and Puerto Cabezas which have been increased to satisfy the needs of 
the people. 





Organizational Structure 


For example, in the number one special area, which includes Zelaya North in 
which are located the municipalities of Waspan, Cabo Gracias a Dios, Puerto 
Cabezas, Bonanza, Siuna, Rosita and Prinzapolka where there are 74,000 inhabi- 
tants with a population density of 2.6 inhabitants per square kilometer in an 
area of 27,93] square kilometers, MINSA has established an organizational struc- 
ture which includes a regional directorate, subdirectorates of medical treatment, 
preventive medicine, teaching, administration of finance and statistics and, 
finally, a technical council. 


Physical Facilities 


Presently, in the Tasbarraya area which includes the localities of Francia Sirpi, 
Silmalila, La Tronquera, Tasba Pri and Wisconsin, a health station has been set 
up to give more immediate attention to the residents. 


In the Puerto Cabezas area there is a health center and a hospital with 53 beds; 


in addition, there is a health station in each of the localities of Sandy Bay, 
Wounta, Sinsin and Santa Marta. 
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In Siuna a health center has been opened with 19 beds and there is also a health 
station in each of the localities of Wani, Rosa Grande and Coperno-Mongalo. 


In Rosita there is a health center with 32 beds and there are health stations in 
the localities of Prinzapolka, Limbaika and Puerto Isabel. In Bonanza, also, 
there is a health center with 30 beds and a health station in the locality of 
Espanolita. 


In the new settlements in Tasba Pri in Sahsa, there is a health center and 
health,stations in Wasminona, Sumubila, Columbo and Truslaya. 


More Human Resources 


Unlike anything which has ever happened in the history of this area, there is 
now a substantial number of permanent doctors, nurses, laboratory and x-ray 
technicians and nurses’ aids. 


In Puerto Cabezas there are 8 medical specialists, 2 general practitioners, 5 
doctors rendering social service, 5 odontologists, 20 nurses, 67 nurses" aids, 
6 health workers, 2 laboratory technicians, 3 x-ray technicians, 1 statistics 
technician, 15 people in administration, 5 persons in reception and 22 people 
working in other tasks of a miscellaneous nature. 


In Siuna there are 48 medical and paramedic personnel; in Rosita, 45; and in 
Bonanza, 57; there is a total of 311 permanent staff members who work daily to 
combat the diseases and safeguard the health of the inhabitants of that north- 
ern Zelaya area. 








The present proportion in the distribution of MINSA personnel is 3.9 doctors, 
317 graduate nurses and 15.5 nurses' aids per 10,000 inhabitants. In 1977, 
the proportion was respectively 0.5, 0.3 and 3.6. 


Services Rendered 


The medical and paramedic personnel, working in the areas included in Tasbar- 
raya, Puerto Cabezas, Bonanza, Rosita and Siuna, performed the following ser- 
vices in 1981: 244,807 medical consultations, 22,372 odontological consulta- 
tions and 20,684 odontological treatments. In Tasbarraya and Puerto Cabezas 
chey made 6,792 prenatal examinations, 122 postnatal examinations, 1,964 growth 
and development examinations, 1,504 malnutrition examinations, 18 premature 
examinations, 278 tuberculosis examinations, 13,640 polio vaccinations, 13,182 
diphtheria vaccinations, 3,031 vaccinations against measles and 4,373 injec- 
tions of BCG vaccine. 


A total of 7,605 patients left the area's hospitals and health centers equipped 
with beds, and 32,284 were hospitalized. There were 1,049 normal deliveries 
made at the health centers. In addition, the doctors treated 724 cases of ma- 
laria, 611 cases of undetermined intestinal infection, 383 cases of pneumonia, 
206 skin infections, 188 cases of chronic bronchitis and nonspecialized bron- 
chitis, 112 intestinal infections, 81 cases of pulmonary tuberculosis from min- 
ing activities, 58 neurotic disturbances, 51 complications from shocks, 46 
cases of other respiratory diseases, 53 other indirect obstetric causes, 42 
nonspecified abortions and 5,873 other diseases. Thus, there were 7,605 cases 
which merited hospital treatment. 
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Deliveries and Malaria 


It is to be noted that deliveries occupy first place as a cause for departures 
from the health facilities, with 14 percent of the total, and that, despite the 
fact that Rosita has only about half as many beds as Puerto Cabezas, it had al- 
most twice as many deliveries. 


Secondly, in 1981, malaria represented 9.5 percent, followed by intestinal in- 
fections, pneumonia, skin infections and chronic bronchitis. 


New Investments 


In accordance with instructions from the National Reconstruction Government in 
keeping with the overall program for promoting a strong physical structure in 
Zelaya North, MINSA has made and is making substantial investments to enlarge 
hospitals and build new health centers and stations throughout the area and 
simultaneously equip them with the necessary instrumentation. 


These projects are being carried out with financing from the Inter-American De- 
velopment Bank and through donations from the friendly countries of Sweden and 
Norway. Many of the projects have been completed; others will be completed 
this year and still others in 1983. 


A total of 18 health stations have been enlarged or remodeled in Zelaya North, 
with almost 4 million cordobas invested in construction and about 253,000 cor- 
dobas invested in modern instrumentation. These are the health stations of 
Krukira, Wonta, Wawa, Awastara, La Tronquera, Sahsa, Alamicamba, Wasminona, 
Sumobila, Columbo, Espanolina, Masawas, Wasakin, Santa Clara, Santa Martha, 
Boca de Piedra, Coperna and Mongalio. 


The expansion and remodeling of the Puerto Cabezas hospital was begun on 2 July 
and it is hoped that the work will be completed in December. The cost of the 
project amounts to 2,711,000 cordobas (2,111,000 cordobas being donated by the 
friendly people of Sweden and 600,000 by Norway). 


The Rosita health center is designed for construction at a cost of almost 
1,300,000 cordobas through a donation from Sweden and national funds in the 
amount of 225,000 cordobas for x-ray equipment, donated by INNICA [Nicaraguan 
Institute for the Atlantic Coast]. 


Other Important Activities 


MINSA has succeeded in strengthening the organizational structure of the Zelaya 
North area, where periodic visits are made to supervise the objectives. With 
regard to the supply of materiel, considerable progress has been made inasmuch 
as the deficiencies experienced in 1980 have been overcome by establishing more 
effective channels in that administrative sector, and it has been possible to 
penetrate into other communities through the active participation of the health 
leaders who have trained the area's people through qualification courses. 
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In Zelaya South 


Something similar in the implementation of the overall health program has been 
achieved in the number two special area in 1981, with headquarters in Bluefields 
and including the localities of la Cruz de Rio Grande, Kukra Hill, Laguna de 
Perlas, Orinoco, Tortuguero, Corn Island, Tasbapouinie, Rama Cay, Sandy Bay, 
Sirpi, Karawala, El Bluff and Punta Gorda where there are health stations which, 
in turn, provide services to communities in their geographical area, the health 
team going to the remotest communities to treat the highly scattered people and 
those who have communication problems. 


The following are serving in this area: 6 odontologists, 19 clinical nurses, 
106 nurses' aids, 12 medical technologists divided among laboratory technicians, 
x-ray technicians and anesthetists, 1 pharmacist, 6 health workers and 27 doc- 
tors, including 5 specialists. In the San Pablo Hospital, which has 13 doctors 
divided between general practitioners and specialists, 39 percent are of the 
Cuban medical brigade who, with their valuable internationalist support, have 
come to strengthen the hospital's services. 


Among the definite achievements made in Zelaya South with regard to the overall 
health program carried out during the past year, special mention should be made 
of the strengthening of the organizational structure and cooperation with the 
people's organizations in the popular health journals. Proper medical care has 
been brought to thousands of people. The hospital has been repaired and remod- 
eled; 40 nurses' aids have been trained; and there is better statistical infor- 
mation. These achievements definitely show the will of the Revolutionary Gov- 
ernment to improve the health of all the inhabitants of Zelaya Department. 
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COUNTRY SECTION PERU 


ALVA ORLANDINI CONVOKES AP CONGRESS 
Lima EQUIS X in Spanish 20 Sep 82 pp 24-25 
[Article by Celso Romero] 


[Text] Alvinism has decided to bring about a change in the Ulloa cabinet in 
the weeks following the convocation. According to reliable sources, with this 
objective in mind, Alvinism has begun to exert a series of pressures on all 
fronts. Many of these pressures are secret in nature while others are exerted 
publicly. 


Among the pressures of the second kind, we cite the calling to account by 
Javier Alva Orlandini himself of the top leadership of the Ministry of Interior, 
which is nothing more than an indirect way of requesting a change in the head 
of that ministry, Jose Gagliardi, who has maintained and protected the high 
civilian officials of his ministry. 


In the face of the calling to account posed concerning the directors of the 
Ministry of Interior, Jose Gagliardi answered by saying that it is indeed 
proper to replace them. However, he has cone nothing to implement the change. 
Thus there is talk in populist sectors of a kind of slight of the secretary- 
general of Popular Action [AP] by Gagliardi. In this connection, the case of 
the Ministry of Interior will probably be a mandatory topic of debate in the 
next plenary meeting of the government party. 


As stated at the beginning of this article, however, Alvinism does not propose 
to merely bring about the resignation of a minister but the total renewal of 
the cabinet. With this in mind, an Extraordinary AP Congress has been convoked 
for 30 and 31 October and 1 November, as was unanimously voted by the plenary 
on Monday, 14 September, at the initiative of Javier Alva himself. 


So that there would be no doubt, during that same plenary it was determined that 
the agenda of the Extraordinary Congress will cover the following principal 
points: complete evaluation of the actions of each of the ministers; the work 
and behavior of the top directorate of each ministry; the work of each polit- 
ical authority throughout the country; the operation of the directorates of 

the Development Organizations: and, finally, the work and efficiency of the 
members of the plenary themselves. 


It is understood that this package of evaluations will give rise to decisive 
conclusions and practical results, which are obligatory for all activists of 
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Popular Action. It is worth noting that these evaluations are to be translated 
into important changes and adjustments in the structure of the government. 


This would give the lie to the superficial estimation of some commentators who 

gave assurances that a certain amount of rapprochement would have been produced 
between Javier Alva and Manuel Ulloa, because the AP secretary-general had said 
that his party's deputies would defend the Ulloa cabinet during the convocation 
and that in no event would they vote for a censure. 


What is happening is that Javier Alva has changed his tactics rather than his 
position, according to those closest to the secretary-general. In fact Alva 
himself is said to have stated during a friendly get-together that, counting 
on party control, the party will now be the essential instrument for simul- 
taneously controlling the executive and the legislature and for implenenting 
the policy of what has come to be known as “Alvinism." This faction is char- 
acterized by some of its partisans as an effort to return to the old leftist 
"populism" without rightist "Carlism" (the predecessor of Ulloism). 


The position of Alvinism of not joining in the censure of the cabinet in the 
Chamber of Deputies, according to its spokesmen, is attributable to the fact 
that there is an unwillingness to give an easy victory to the opposition which 
would be unable to avoid the label of divisionists. 


The understanding of these realities has led Alvinism to align itself tactic- 
ally with the president. This does not mean that it has stifled its criticisms 
or has abandoned its positions, as demonstrated by the convocation of the 
extraordinary congress. 


The mere announcement of the congress and its agenda are said to have caused 
a great stir and uneasiness in Ulloist sectors. including the palace. That is 
because an incalculable confrontation is foreseen between the party and its 
personages in the government. And this does not involve a party in the 
abstract,its secretary-general and its leaders but rather its highest and most 
sovereign manifestation: the congress. 


From this it is conjectured that prior to the congress, Belaunde will be forced 
to ask for the resignation of the Ulloa cabinet, independently of the outcome 
of the parliamentary convocation. Therefore, he obviously will not want to 
give an easy or spectacular victory to Alvinism. Everything considered, the 
precipitation of change in the ministers will be a victory for Alva, whether 
his opponents like it or not. Whether this happens before or after the AP's 
extraordinary congress does not change the heart of the question. 
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COUNTRY SECTION PERU 


FURTHER DEVELOPMENTS CONCERNING BELAUNDE'S HEALTH 
Lima EQUIS X in Spanish 20 Sep.82 pp 23-24 
[Article by Tito Ercilla] 


[Text] The "Nota de Tapa" [Note from the Top] which appeared in our last 
edition had a great impact throughout the country, particularly in political 
circles. That Note dealt seriously with the subject of Parkinson's disease 
from which the president of the republic is suffering, a subject which no one 
up to now had dared discuss. Up to the time this edition went to press we 
continued to receive a series of telephone calls asking for more details on 
Belaunde's health. 


The person primarily affected by the publication of our report on Parkinson's 
disease was the chief of state himself, who mentioned the delicate matter dur- 
ing his press conference on Sunday, 12 September, even before the magazine was 
put into circulation. He did so after having read at the Palace our advertise- 
ment by means of which on that same Sunday we announced the content of our 

last edition in the newspaper EL OBSERVADOR. 


Belaunde told the newsmen that he was not ill and to show that he was not he 
reminded them that he plays ping-pong with his aides, that he practices 
target shooting and almost always hits the bull's-eye. He went so far as to 
publicly invite our editor to compete with him at ping-pong and target shooting. 
We thank him for this honor and accept in the spirit of good sports. However, 
that cannot divert us from the obligation to tell the truth. 


The president's mention of his sports activities led us to once again call upon 
several highly reputed neurologists specializing in Parkinson's disease. All 
of them agreed that with the exception of when Parkinson's disease is in its 
terminal phase (which may take several years), the patient is able to engage 

in sports in a limited way, including target shooting. 


Paralysis agitans, or Parkinson's disease, which is initially manifested by 
tremor of the hands, is agitans, i.e., produces tremor only when the upper 
members are in repose, specifically, when the arms are hanging and the hands 
are not doing anything. As soon as the hands take firm hold of anything, the 
tremor disappears. Therefore, it would not be unusual that while holding a 
neavy rifle the president would be able to fire with relative precision. Nor 
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would it be unusual that when taking a firm grip of the handle of a ping-pong 
paddle he is able to hold his own with his aides. 


However, the neurologists advise that such activities will be progressively 
more difficult for the president with the advance of his disease. On the con- 
trary, they recommend that the president rest because they say that excessive 
activity could aggravate the symptoms of Parkinson's disease. 


A group of specialists, from the most diverse political parties, commented on 
the president's illness in the office of the Medical College. All agreed that 
the information published by EQUIS X was true, although there was a brief 
discussion about how advanced the disease is. 


While in unanimous agreement that what is involved is Parkinson's disease, 

of course no doctor considers it possible to give his opinion about the speci- 
fic condition of the president without examining him personally and studying 
his medical record. 


They do agree, generally, that what is involved is a progressive and irrever- 
sible disease, Parkinson's disease. They also agree on the treatment: a 
symptomatic approach (that is, the symptoms and characteristics should be 
addressed since the origin which is unknown cannot be attacked) with anti- 
cholinergics (a medicine called Dopamine) to improve cerebral circulation, to 
decrease emotional lability (by sedating him) and to relax the muscular con- 
traction phase. 


The anticholinergics, according to the doctors, prevent the advance of so- 
called seborrhea faciei which comes with the development of Parkinson's disease. 
They recommend a balanced diet with little use of condiments and above all 
physical and emotional tranquility. According to the specialists, the tensions 
of a chief of state are, therefore, counterproductive for a patient because 
they increase Parkinsonian symptomology. 


From the emotional standpoint, they say, a person suffering from Parkinson's 
disease, without wanting to, may cause harm to the country from a position such 
as the presidency. 


That is because at a given stage in its evolution, Parkinson's disease would 
produce a clear syndrome of pettiness [mezgwinidad] (manifested in some patients 
by a tendency to surround themselves exclusively with their relatives and close 
friends); delusions of gradeur; and some form of confabulation delirium. All 
of which, we repeat, is beyond the control of the person suffering from 
Parkinson's disease. 


The doctors unanimously said that for reasons of his own personal health and 
for the good of the country, President Belaunde should make provision for early 
withdrawal from his heavy duties as chief of state. 


In any event, the president of the republic owes the people the truth. And, 
with a view to the establishment of the truth, EQUIS X invites him to submit to 
a medical examination by a board of doctors (for example, Drs Esteban Rocca, 
Oscar Trelles and Fernando Cabieses) which would issue a report to the country 
on this serious problem. 
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COUNTRY SECTION 


NEVIS REFORMATION PARTY CHIEF: 


NOT GETTING OUR EQUAL DUE 


Bridgetown ADVOCATE-NEWS in English 12 Oct 82 p 10 


[Text] 


BASSETERRE, St. Kitts, 
Menday, (CANA) — Leader of 
the Nevis Reformation Part 
(NRP) Simeon Daniel, whic 
with the Peoples Action 
Movement (PAM) forms the 
coalition government of St. 


Kitts-Nevis, has said in 


Parliament that **the people of 
Nevis recognised Bang oi 
were not getting their equa 
duc’’ under the former Labour 
Party administration which 
lost power in 1980. 


He was cataloguing what he 
called the “‘sins’’ of the last 
government as the tiouse of 
Assembly debated a white 
paper, approved . with 
amendments, with ¢on- 
stitutional proposals to take 
the twin-island British 
associated state into in- 
dependence next summer. 


Under the proposals, Mr. 
Daniel will be designated 
Premier of Nevis, which will 
also ‘nave its own legislature, 
as well as three members in 
the state’s House of Assembly. 
while the current Premier, 
Dr. Kennedy Simmonds, will 
become Prime Minister of the 


twin-tsland state 

The white paper was ap- 
proved after a _ six-hour 
debate, boycotted by the 
Opposition Labour Party, 
whose leader. ex-Premier Lee 
Moore, was ordered from the 
Chamber by speaker, Herman 
Liburd, following an exchange 
of words. The Labour Party 
waged a bitter campaign over 
the past two 
months against the proposals, 


lerming the concessions for 
Nevis ‘sell-out’ - and 


‘demanding elections before 


independence. 


- Mr. Daniel said the people of 
Nevis recognised the attitude 
of the Labour Party as it was 
demonstrated during the 
debate when, Moore, a former 
Premier, referred to the 
speaker as ‘‘Nevisian”. The 
** inference was that a Nevis- 
man must not be able to tell 
him what.to do.”’ 

“And this was where they 
had us, this is how they were 
treating us,”’ he said, “his 
altitude of ee ae te 
that he dared speaker to 
talk to him, a St. Kitts- 
man...we had no rights, we 
had no sense, we must listen 
and follow, but do not come 
equal...” ; 

The NRP leader added: 
‘I’m certain that today they 
a ee ee a 

ple of Nevis had t 
Striking force which could 
move them from the benches 
of power and put them on the 
other side where they have to 
run out of. the House.”’ 


He issued a warning ‘“‘to 
friend arid foe alike, that they 
must never under-estimate 
the political will of the Nevis 
Reformation Party nor the 
striking power of the people 
Oey call Nevis. | | 

r. Daniel said: ‘‘I 
recognise more than anyone 
else that we of the Nevis 
Reformation Party were 
elected on a mandafe for 
secession, but we _ also 
recognise that we cannot give 
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cso 


Nevis secession. The 
Government of St. Kitts 
cannot -give Nevis 
secession...the British 
government must be the one to 
make the ruling whether this 
state should be divided or not. 
We have fought. We did not 
Quarantee anybody pas by 
we say we're going fight 
the —s fog Pipl we ~~ 
going i @t-ali costs, but 
in the end, the decision is the 
British Government's 
decision.”’ 

He noted that the British 
Government handed down two 
decisions on the question of 
the secession of Nevis, in the 
first of which it indicated that 
it did not want to be 
responsible for, or ta be ac- 
cused of, breaking up the 
state, and in the other, of 
December 1979. it called for 
Nevis and St. Kitts to go into, 
independence together and a 
referenduni would be: held 18 
months later to 
ay were a eae A they still 
so desired, after g through 
certain: procedures. : 

Mr. Daniel said that 
of those decisions, e 
Nevisians have continued to 


fight, recognising that they 


ag have the a ae but. 
were not going to give up 
until their rights and equality 
were b the 
Government of Britain and the 
People of St. Kitts-Nevis. 

“Today, I can say that this 
white paper has ined our 
rights, has enshrined equality 
of se in a constitution 
which we hope the British 
government will deliver to us 
at the time of independence,” 
he declared. 

The NRP leader said: ‘‘We 
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give the: 


must re ise that we cannot’ 


have political settlement — at: 


least this political  set- 
tlement...without constition- 
al change, and the only 
Ggeplane to ve eaesaie af 
e to give 
Nevis what they have been 
looking for (even though it is 
not everything that we 
wanted)...is the .move to in- 


i. 
‘Mr. Daniel said that 
otherwise, Nevisians must be 
content to live with the ‘‘very 
limited and shameful 
visions” of the present 
] Government: Act being 
administered by the Nevis 
Loca! Council. , 
He said: ‘‘We believe’ that 
we have the support of the 
e of Nevis to move for- 
ward into independence with 
St.Kitts under this con- 
stitution, whereby, the rights 
and privileges of the e of 
Nevis are safeguarded.’ 


‘| will admit to them’ that 
the white paper does not 
contain everything we wanted. 
to get, but, when you're 
fighting, you have to make 
compromises, you have to 
give and take. anc | believe 
that what is in this white paper 
will give us the chance to look 
after tie most important 
aspects cf dite in Nevis, it will 
give Nevisians a feeling of 
equality, it will open up new 
avenues for attracting in- 
vestors and assistance, and, 
still, it will give Nevisians as 
many chances as they require, 
if the time should come, when 
they feel that want to 
separate from St. Kitts, they 
can do so, and the methdd is 


‘Simple and painless.”’ Mr 


Daniel said. 











COUNTRY SECTION 


UNPAID DEBTS IMPAIR PERFORMANCE OF DEVELOPMENT BANK 


Castries THE VOICE in English 22 Sep 82 


[Text ] 


training; 


THE arrears pos- 
ition of the Saint 
Lucia Development 
Bank ‘remains seri- 
ous and threatens 
the capacity of the 
Bank to raise ex- 
ternal funds for de 
velopment purposes. 

THIS situation 
was revealed by 
Managing Director of 
the Bank, Mr.George 
Theophilus on Sat- 
urday at the formal 
opening of the St. 
Lucia Dévelopment 
Bank in Castries. 
Urging those  per- 
sons who were not 
now paying their 


finance and cash management; 
arrears recovery 

loans administration; 

accounting systems and procedures, 


ON the subject of staffing the man aging 


to attract funds from outside. 


to Vieux-Fort inh the South. 


ppl, 3 


debts to the Bank 


to do so. Mr. G. 
Theophilus said 
that ‘steps are now 
being taken' to 


take over 600 bad 
debts to the Court. 
MR. Theophilus , 


outlining steps 
that have been taken 
to lay the foun- 


dation for a sound, 
efficient and effec 
tive Development 
Bank, said their 
efforts have been 
concentrated and 
focused in the di- 
rections of: 
staffing; 


and policy 


ST LUCIA 


director said ‘In my view the Bank 
must be moulded and developed to become an active part of the Bank to lend 
will be affected both by the shortage of funds to recycle and the inability 


Our bad bedtors are island-wide (fishermen, 
farmers, houseowners, students, small businessmen) from Gros-Islet in the North 


iF we are to draw fully on the loan of $4.3m approved by the CDB, the arrears 


on our books must be brought below the threshold of 52%. 


I ernestly urge those 














persons who are not paying to pay their debts. 
Must it happen?' 


take over 600 bad debtors to Court. 


CSO: 
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of resource ~ 


THE St. Lutia 
Development Rank 
said Mr. Theophilus 
is a part of a com- 


plex of para-statal . 


institutions de- . 


signed to assist in 
the development pro 
cess. Its primary 
area of activity is 
lending for agri- 
culture, industry,, 
tourism, housing & 
further and higher 
education. In spite 
limi- 
tations, the Bank 
between February 
1981 and June 1982 
granted 171 loans 
valued at$1,134,945 


| 


ee -« 


—— 


-_ ———e * 


for housing, agri- 
culture and  educ- 
ation. Since then 
more loans _ have 


been approved  in- 
cluding an Agro- 


Industrial Project 
loan of over $1.4m. | 


WHILE the arrears 
drive has failed to 
achieve its object- 
ive yet the results 
have not been en- 
tirely hopeless.Lar 
gely as a result of 


the arrears drive 
219 accounts in the 
sum of $724,465 
have been fully paid 
up and closed. Over 


667 accounts on 
which no payments 
were being made 


have been reactiva- 
ted and $368,771.40 
have been recovered 

SO it is not all 
gloom; but the 
arrears position 
remains serious and 
threatens the ca- 
pacity of the Bank 
to raise external 
funds for develop- 


ment purposes. 


_ BANK lending is 
largely a function 
of bank borrowing.. 
If those people who 
borrowed from the 
Housing Development 
Bank and the Agri- 
cultural and Indus-. 
trial Bank do not 
service their loans 
then the ability of 
[article ends at 
this point -- as 
published] 





Steps are now being taken to 











COUNTRY SECTION ST LUCIA 


COMPTON SPEAKS AT OPENING OF ST LUCIA DEVELOPMENT BANK 
Text of Speech 


Castries THE VOICE in English 22 Sep 82 p 2 


[Text ] - FOLLOWING is’ the text of an address 
by Prime Minister and Minister of Fin- 
ance, Mr. John Compton, at the official . 
opening of the St. Lucia Development 
Bank on Saturday, September 18: 


To the undiscerning observer or the 
cynic, there must be some irony in this 
ceremony today. As it may be said that 
while the entire world's economy is in 
deep recession, while on the horizon 
the economic gloom encircles us with 
no silver lining in sight, while Gov- 
ernment after Government declare their 
inability to meet their financial ob- 
Iigations, while major banks are 
threatened with collapse under’ the 
weight of loan defaults, yet we are 
assembled here to open yet another fin- 
ancial institution. 


But it is when difficulties con- 
front us that we must equip ourselves 
with the necessary tools to overcome 
them. Thus in 1957 when faced with 
the challenges of diversifying our ec- 
onomy from sugar to bananas, we sought 
to meet the small farmers’ demand for 
credit by creating the Agricultural 
Credit Fund Committee - Government's 
very first effort in the field of 
credit. When in 1965 it became neces- 
sary to wmechanise our fishing fleet, 
we converted this institution into a 
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full fledged bank with its facilities 
extended to our fishermen. When the 
demand for better housing cuuld not be 
met by the existing financial institu- 
tions, Government intervened by creat- 
ing the Housing Development Bank in 
1972. When the needs of our small lo-. 
cal entrepreneurs were inadequately 
catered for by the commercial banks, 
the activities of the Agricultural 
Bank were extended to fill this gap. 
When the thirst of our ambitious young 
for higher education could not be ade- 
quately met by the few scholarships 
then available, Government sought to 
fill this need through the creation of 
a Further Education Loan Fund and the 
Students Loan Scheme. 

But all these initiatives, timely 
though they may have been, were merely 
piecemeal reaction to specific needs 
and with the passage of time, they have 
all proved inadequate to the circum 
stances of today.- Furthermore, these 
multiplicity of institutions have frag- 
mented our efforts and wasted scarce 
human and material resources. 

So at a time-when proper economic 
planning demand a vehicle to mobilise 
all our resources for our economic 
development, it was decided as far back 
as 1976 to consolidate, rationalise and 
streamline all public sector develop- 
ment oriented institutions, and out of 
this decision emerged the St. Lucia 
Development Bank Act of 1980. 


The first institution which emerged 
under this Act was the National 
Commercial Bank which has giready had 
. its first successful year of operation. 


No Government can successfully in- 
plement its development policy unless 
it has the necessary financial instru- 
ments to mobilise’domestic savings and 
direct into the avenues which support 
its developmental thrust. Government 
is not unmindful, however, of the 
enormous contribution which has been 
made in the past by the existing Com- 
mercial Banks but as most of these 


145 














Banks are subsidiaries of foreign 
banks, their objectives do not always 
coincide with the national goals of the 
country in which they operate. Indeed 
their main functions are the further- 
ance of commerce rather than long term 
investments in the developmental sect- 
ors, although it must be noted that 
within recent times the policy of these 
banks have not been insensitive to 
national needs. 


In the face of the ‘international 
economic crisis, Government must now 
seek first to encourage domestic sav- 
ings. In this regard, two recent leg- 
islative acts must be brought to your 
attention... Government has removed in- 
come tax on all interest earned on 
savings and Government intends to issue 
savings bonds and the interest thereon 
will also escape the taxman's bite. In 
the face of our current high and un- 
acceptable 27% rate of unemployment, 
Government must then ensure that dom- 
estic savings are so utilised as_ to 
create employment for our people. a‘ 

| Few of us can doubt that any policy 
which permits an adverse balance § of 
pay ment of $266 million dollars - that 
is, export earnings of $109 million 
against imports of $375 million, ts 
really courting disaster. Few of us 
can doubt that the policy of providing 
millions of dollars for the import of 
motor cars while hundreds of young 
families are denied loans for their 
homes, is a policy that can no longer 
be encouraged. Few of us can accept 
the situation where the farmers find 
it difficult to obtain credit to pro- 
duce export crops, while the earnings 
from these very export crops are made 
available to a few whose contribution 
to export earnings is negligible at 


best. 
The resources of the country  sust 


be put into the productive sector in 
particular into the export oriented 
sector. But during the past three 
years production in all these sectors 
have declined, largely because of the 

















deflection of capital from these sect- 
ors into imports. 

Although we have a guaranteed mark- 
et for our bananas, we now produce ten 
thousand tons less than we did in 1979. 
Our coconut fields have not been. re- 
habilitated after the 1980 hurricane, 
so our recovery which should take 
seven years may now take up to: ten 
years. The world press, which over the 
past three years so prominently dis- 
played our political problems, do not 
now report our return to normalcy, 
so our industrial and tourist and in- 
vestment climate is still clouded. 

These problems have been compounded 
by the world recession. We therefore 
must mobilise all our human, material 
and financial resources if only to 
maintain our already low standards and 
in these hard times, we seek to improve 
on these standards. We must all en- 


deavour to make the extra effort. 
It is to protect the economy of our 


country and our standard of living that 
I suggested the coming together of all 
those who can contribute to our effort 
at National Reconstruction. There are 
some who have so far exhibited some 
reluctance to join in this effort.Per- 
haps they do not know what is happening 
in the world today. If so, this is 
regrettable, particularly in the case 
of those who aspire to lead. Perhaps 
they do not care.. CONT'D next T ISSUE oui 





'Bank Must Succeed’ 
Castries THE WEEKEND VOICE in English 25 Sep 82 p 5 


[Text] own right [as published]. They exist because of the support of Govern- 
ment. But they should in time stand on their own feet, attracting public sav- 
ings because they have public confidence, and using these savings for our 
economic development. 


But these institutions cannot att- 
ain those objectives, if they are 
treated as lenders of last resort. If 
they are the repository for all the 
bad debts and bad debtors. We must 
learn that when we borrow we must re- 
pay and if the Bank is to satisfy the 


147 














demands made upon it, it must be able 
to attract capital not only from priv- 
ate savings but from the capital mark- 
ets of the region. This it cannot do 
unless those who borrow from it repay 


their loans. It is not because the 
Bank is publicly owned, that its. ser- 
vices must ‘be abused. It is not an 


institution to dispense "Freeness". It 
is a Bank and what is more, it is a 
Development Bank. Its funds are to be 
used by St. Lucians for the develop- 
ment of St. Lucia. If it fails; its 
failure reflects on us and our country, 


on no one else. 
The past record of Government's fir 


ancial institutions have been far from 
satisfactory. They were too slow in 
loan approval and disbursements, and 
the supervision of loan expenditure 
has been far from satisfactory. Monies 
borrowed for one purpose have been 
used for quite a different purpose 
and many borrowers treated a loan as a 
gift, and the dealing with defaulters 
has been tardy. Asa result, out of 
2,770 loans of all categories that have 
been made, some 1,682 are in arrears 
and of the total of $11,506,000 lent, 
there is an arrears of payment of 
$4,247,508 or 40%. I am sure that you 
will agree that this record is far from 
satisfactory and the only explanation 
for this is that many borrowers be- 
lieve that the standard of commercial 
dealings can be lowered if Government 


is involved. 
This cannot be allowed to continue 


and all of us who desire that this 
Bank should succeéd must ensure that it 
maintains the highest standards in its 
loan portfolio and the strictest 
standards of compliance withits temnns. 

In pursuit of its policy of economic 
diversification through industrial-. 
isation, Government intends to prepare 
St. Lucia to take advantage of the 
export opportunities that will become 
available under the Caribbean Basin 
Initiative. In this regard, all the 
basic infrastructure such as water, 
electricity, roads, ports and airports 























will be created or improved, to pre- 
pare a platform for private invest- 


ment. pees cone hy 

In this regard, the Development Bank 
will have an important role to play to 
ensure that St. Lucians are not left 
behind ag St. Lucia moves into the in- 
dustrial era. This will be our chal- 
lenge during the next decade and it 
is Government's firm belief that this 
institution is well structured, its 
staff well trained and its policy well 
designed to meet these challenges. We 
shall be looking forward to its annual 
reports to see whether it meets our 
high expectations. We know that with 
your help it can succeed and if it can 
it will succeed. We must make it suc- 
ceed. 
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COMPTON REPORTS ECONOMIC PLANS AFTER UK, TORONTO MEETINGS 


Canadian Aid 


Castries THE VOICE in English 15 Sep 82 p 1 


[Text] THE St.Lucia Banana Growers’ Association (SLBGA) 
is to receive convenes ae from the British Govern- 
ment in the form of 1,000 tons of fertilizer. 

The aid is estimated at a value of some — 
EC$4.5 million and was prompted by talks held 
between Prime Minister John Compton and British 
officials while Mr.Compton was in Britain attending 
the recently concluded Commonwealth Finance 
Ministers’ meeting there. 
The consignment is due sometime next month. 

Mr.Compton told The Voice that while visiting 
the US and Canada for a meeting of the World Bank 
and the International Monetary Fund he took the 
opportunity to clinch several earlier aid applications 
and agreements, including a US$5 million road re- 
habilitation programme agreement with the American 
government. This agreement is scheduled to be signed 
here next Tuesday. 

He added that a Canadian team is due here later 
this year to further discuss a fisheries project which is 
estimated to cost between $7 million and $8 million. 

According to Mr.Compton, the Canadian 

| government is soon to provide engineers for the 

feasibility study of the Roseau Dam project; while 
discussions were begun with a number of merchant 
banks with the view of getting money to finance the 

West Coast Road project. 





Economic Strategy 
Castries THE VOICE in English 15 Sep 82 p 1 


[Text ] PRIME MINISTER and Minister of Finance, Planning, 
Development and Foreign Affairs, Mr.John Compton, 
said yesterday that St. Lucia and severalother Common- 
wealth countries are seeking the building of the 
economies of the industrialised states, as a strategy to 
help create demand for the products of the under- 
developed and developing Commonwealth countries. 
The strategy. he said, would aim to increase exports 

° from and relieve the economic burdens now besieging 
underdeveloped and developing Commonwealth 
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countriee. 

Spe. king to The Voice on his return from a 
recent Commonwealth Finance Ministers’ Meeting 
held in London, and World Bank and International 
Monetary Fund (IMF) meeting in Canada, 
Mr.Compton said Commonwealth Finance Ministers 
had cited this strategy as “a most economically 
practical means” of brightening the gloom now en- 
shrouding the non-industrialised world. 

He added that the Commonwealth Caribbean 
Leaders had forwarded this view to the World Bank 
and IMF meeting, and that in response the industri- 
alised states had reported that they had adopted anti 
inflation strategies which are to be followed by 
economic recovery measures. 

Mr. Compton said that it was not known exactly 
how long it would be before the industrialised states 
experienced significantly desirable positive economic 
growth, and that it was most likely that the world 
economy would continue registering negative 
economic growth for some time. 
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DISSENSION IN LABOUR PARTY OVER LEADERSHIP CONTINUES 


Cenac Position 


Castries THE WEEKEND VOICE in English 25 Sep 82 p 1 


[Text] 


OPPOSITION Leader, Neville Cenac, saya the ‘‘consti- 
tutional and rightful’’ St. Lucia Labour Party (SLP) 
Central Executive, elected March 23, 1981, is in no way 
connected with what some SLP members earlier this 
week announced to be a SLP Special Congress of Dele- 
gates to be held at Vieux Fort tomorrow. 

Mr Cenac told THE VOICE yesterday that whet 
Mr Peter Josie, former SLP Leader, hes labelled as 
the party's Annual Convention was not in reality in any-~ 
way recognised by the constitutional central executive 
nor did the rightful executive recognise the — 
ment of Mr Cecil Lay as the supposed Party Leader 

Mr Cenac added that none of the unconstitutional 
appointments made at that unconstitutional meeting 
held recently at Gros Isiet was binding the party. 

Referring to tomorrow's announced Special Con- 
gress of Del . Mr Cenac said: ‘The St. Lucia 
Labour Party not know of any constituency group 
operating on the island, and it ia. only the constituency 
groups together with the central executive than can 
call a special conference or an annual conference." 

He added that Mr Josie and the other persons 
having bean involved in calling the Gros-isiet meeting 
and tomorrow’s meeting at Vieux Fort ‘have no 
authority’’ to call any meeting of the pariy. 

According to Mr Cenac, this confusion has been 
caused by the desire of Mr Josie to use the SLP and its 
political reserve of creditability in the eyes of the people 
to get at the Progressive Labour Party Leader, George 
Odium. Mr Cenac said thet Mr Josie and his cohorts 
were about their own business, and not SLP’s business. 

Cenac added that the SLP’s constitutional Annual 
Convention ‘‘will soon be heid.’’ 

Cammenting on reports that Mr Lay had with- 
drawn his support for him as Opposition Leader, Cenac 
said that Lay’s withdrawel of support meant nothing 
to. him and that it could not determine whether or not 
-he (Cenac) should remain as Opposition Leeder. 

Cenac added that the only way that his position 
ag Leader of the Opposition could be affected would be 
by a decision of the Party's constitutionally elected 
executive. 
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Lay Action 


Castries THE VOICE in English 29 Sep 82 pl 


{Text] ST. LUCIA Labour sg s (SLP) ary "qostened” 
Leeder, Mr Cecil Lay. has announced his 
ee ee ee te one ee 
resignation of Prime Minister John Compton. Mr 
Lay made the announcement at a Special SLP Congress 
of Delegates held lest Sunday in Vieux Fort convenea 
by one faction of the epilit party. 

in @ statement to THE = yesterday an 
SLP spokesman said Mr Lay will later state his reasons 
for his planned increased opposition and the call for 
Mr Compton's resignation 
The spokesman added thet the congress declared 
that Opposition Leader, Neville Cenac’s charges that 
he had been elected party leader and that SLP consti- 
wency groups were non-functional were false. 

According to the spokesman, Government's 
proposed tripartite consultative commission on wages, 
prices, productivity, employment generation and 
national economic reconstruction was viewed by the 
delegates es ‘‘an attempt tofind a political arrange- 
ment by which to blunt the Oppostion and frustrate 
and disable the Opposition from being able to find 
any economic and social solutions to the structural 
under-development plaguing St. Lucia.’’ 

Yun aniidaeen adtee that Ge Carqress of Oaie- 
gstes rejected the appointment of the new Castries 
City Council and sew the appointments as job dupli- 
cation and ss e means of creating unnecessary job 
opportunities for supporters of the United Workers 
Party. . 


CSO: 3298/061 
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UNIONS CLARIFY POSITION ON TRIPARTITE TALKS ON ECONOMY 


Denial of ‘Rejection’ Story 


Castries THE VOICE in English 22 Sep 82 pp 1, 3 


[Text ] 


THE Majority of Trade Unionists are 
concerned that the impression is being 
conveyed that the Trade Union Move- 
ment is against joining in a national 
effort to reconstruct the economy.This 
impression which was already gaining 
currency was reinforced by the report 
on the result of the one-day Confer- 
ence of Trade Unions on the Proposed 
Tripartite Standing Commission parti- 
cularly a long statement headed'Unions 
Response to Tripartite’. 

THIS latter statement, according to 
participants at the conference was a 
paper presented at the conference and 
was never adopted by the Conference nor 
was it intended to have been adopted & 
it is indeed unfortunate that a docu- 
ment which the conference was not given 
the opportunity to adopt or reject 
should have found its way into the 
media as ‘The Unions Response to Tri- 
partite’. 


ST LUCIA 


THE resolutions passed at the Conference, which incidentally, are the only 

authoritative expression of the Union position, while saying that it was the 
Trade Union view that the Tripartite Commission as proposed was not the answer 
to the nation's economic ills, went on to propose that Government, the Private 
Sector, Workers Organizations and other concerned bodies in the State consider 
appropriate alternative measures to deal with the economic situation.' 


IT is obvious, therefore, that far from saying 'no' to co-operation in form- 
lating a strategy for National economic recovery the Unions are inviting the 
Government, the Private Sector and other concerned bodies to join with them in 
the search for solutions to our economic problems. 
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Small Businessmen's Support 


Castries THE WEEKEND VOICE in English 25 Sep 82 p l 


[Text] 


CSO: 
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A RECENT general meeting of the Small Business 
Association (SBA) has unamiously agreed that govern- 
ment’s proposed tripartite consultative commission on 
national economic reconstruction is a workable proposal 
and that the idea ought to be pursued. 

in an interview with THE VOICE President of 
SBA, Mr Steve Anius, said the members of the associa- 
tion have agreed to arrange a meeting with the trade 
unions and the Chamber of Commerce in an effort to 
overcome the current impasse blockading the pro- 
gress of the tripartite concept. 

Although he could not give an exact date for the 
proposed meeting, Mr Anius said that the SBA was in 
the process of sending out invitations to the Chamber 
end the unions. 
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ST LUCIA 


PLP'S ODLUM ACCUSES U.S., JAMAICA, BARBADOS OF MEDDLING 


Kingston THE DAILY GLEANER in English 9 Oct 82 p 14 


{Text ] 


CSO: 


CASTRIES, St. Lucia, 
Oct. 8 (CANA): 

The political leader of the 
small left leaning Progres- 
sive Labour Party (PLP) 
here, George Odlum’ has 
accused the United 
States. Jamaica and Bar- 
bados of interfering in St. 
Lucia's internal affairs, 
particularly in the gener- 
al elections last May 
which returned the 
United Workers’ Party 
(UWP) of Prime Minigtéer 
John Compton to power. , 

Addressing the opposition 
party's seconds Congreg:. 
Odlum alleged that dur- 
ing the course of the elec- 
tions, in which his PLP 
captured only one of the 
17 House of Assembly 
seats, personnel from the 
Barbados Defence 
Force“found themselves 
in St. Lucia by using fur- 
tive and clandestine 
means~to cover. up their 
presence.” 

“Jamaican officials”, he 
said, had zlso interfered 
with the course of the 
elections. 

Odlum said that in recent 
weeks there had been 
“more furtive meetings” 
in Barbados, ostensibly to 
discuss a regional coast 
guard which was in fact 
“a defence mechanism 
for supporting right-wing 
puppet regimes in the 
eastern Caribbean.” 

HE ADDED: “the Progres- 
sive Labour Party must 
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stand firm on the prin- 
ciple that we abhor any 
interference in gur. inter- 
nal politicel process. 
“We pravg just come 
through the traumatic 
ideas of a large 
Haver, ying its full 
armen at funds and 
technology to ‘manipulate 
elections ip our cougtry. 
We resent this. And now 
anopher tetiall i 
power is threatening to 
interfere with the normal 
course of political change 
in our bland, we must 
‘stand up." 


Odlum said his PLP was 
of the‘ opinion ‘that “the' 


U.S. Central Intelligence 
Agency (CA) had “cow 
sistently sabverted the 
democratic process in the 
Caribbean, either by the 

‘extensive use of funds 
and material assistance ar 
by ‘using dishonest elec- 
toral devices to ensure 
that puppet right-wing 
regimes retain political 
office. in ordes,.4o pro- 
mote the super power 


, interests of the Unig 


States.” Pf 
Odlum also blasted the 
American: sponsored 
trade and aid plae 
.known as the Caribbean 
Basin Initiative, saying 
that informed opinion 3 

the region had concl 
that the proposal was 
“something between a hin- 
drance and a. help.” ‘ 
He said:“academics as well 


as progressive politicians 
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and activists denounce 
the militaristic design in 
the CBl. and further 
resent the fact that the 
CBI is am unbalanced 
attempt to dictate the 
development model 
which independence 
Caribbean guverameme 
should pursue.” 


He said his party should 


move ' purposefully to 
remoye the UWP from 
office “as soon as pos- 
sible” claiming that it 
was incapable of resolv- 
ing the country’s prob- 
lems and had failed to 
fulfill its promises during 
its five months in office. 


Odlum was critical of Com- 
pton's proposal for the 


establishment of a trip 
tite consultative commiis- 
sion with responsibility 
for wages, prices, produc- 
tivity and employment, to 
combat St. Lucia’'s eco- 
nomic problems. 


He said the proposed com. 


mission was seen by most 
trade unionists as a sinis- 
ter effore“by capitalist 
interests to neutralise the 
trade union movement in 
St. Lucia and to remove 
the tremendous clout 
they have in making ang 
breaking governments’. 


The PLP leader said the 


PLP would stand firmly 
with the workers to resist 
any attempt by the gov- 
ernment to legislate a trj- 
partite agreement against 
the wishes of the ugions 
and workers. 

















COUNTRY SECTION ST LUCIA 


BRIEFS 


CARIBBEAN PRESS COMMITTEE--A NATIONAL Committee of the Caribbean Press Council 
was launched in St. Lucia on Thursday. At the inaugural meeting presided over 
by the Council's president, Alister Hughes of Grenada, the five-member commit- 
tee was elected. It comprises three lay persons, prominent St. Lucian busi- 
nessman, Arnott Valmont, who will chair the committee; Peter Bergasse and Con- 
nell Charles--and two Press representatives--Guy Ellis, Editor of THE VOICE 
newspaper and Ernie Seon of Radio St. Lucia. Hughes will be an ex officio 
member of the committee. The national committee will concern itself primarily 
with complaints by the public, either individuals or oganizations, against 

the Press and also with complaints by the Press against individuals or organ- 
izations. The Caribbean Press Council was launched six years ago, at a time 
when the Press in the Caribbean was under considerable pressure from both Gov- 
ernments and the private sector. However, under its present constitution, the 
Caribbean Press Council has no power to enforce its decisions taken after in- 
vestigations into complaints filed with the national committees. National 
Committees exist also in Trinidad and Tobago, Barbados and Belize. Mr Hughes 
leaves today for St. Vincent to launch a National Committee there. [Castries 
THE WEEKEND VOICE in English 25 Sep 82 p 1] 


VACCINE FROM VENEZUELA--SOME 20,000 doses of polio vaccines were donated on 
Monday to the Ministry of Health's Immunization Campaign by the Venezuelan 
Government. The vaccines were presented by Ambassador Rudolfo Molina Duarte 
to the Medical Officer of Health, Dr.James St. Catherine during a brief cere- 
mony at Hewanorra Airport. In thank‘ng the Venezuelan Government for their 
pvompt response to St.Lucia's request for assistance, Dr. St. Catherine ex- 
plained that the vaccines are to be used in the Ministry's expanded programme 
of immunization. He said that since there had been an upsurge in the incidence 
of polio in the Caribbean, St. Lucia needed to take the necessary precautions 
to avoid its spread. This is the second shipment of the vaccine donated to 
St. Lucia by the Venezuelan Government in recent months and Dr.St. Catherine 
added that he looks forward to continued cooperation between the two countries 
in the field of medicine. [Castries THE VOICE in English 15 Sep 82 p 1] 


UK AID--CASTRIES, St. Lucia, Monday (CANA)--Britain, has allocated some US 
$1 400 000 in aid to St. Lucia over the next year, according to a British 
Member of Parliament, David Hunte. Mr. Hunt, Conservative member in the 
House of Commons is now at the end of a two-day familiarisation visit, during 
which he conferred with St. Lucia Government and private sector officials. He 
said that despite the international recession, Britain planned to maintain its 
level of assistance to St. Lucia, and would look into the possibility of of- 
fering technical assistance in new areas. 
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COUNTRY SECTLON 


CDB READY TO OFFER $35 MILLION. FOR VARIOUS PROJECTS 


Bridgetown SUNDAY ADVOCATE-NEWS in English 10 Oct 82 p 3 


[Text] 


CSO: 


Kingstown, St. Vincent, 
Saturday (CANA) -- ST. 
VINCENT and the Grenadines 
may receive more than US$35 
million in project assistance 
from the Caribbean 
Development Bank ‘(CDB) 
over the five-year period 1983- 
87. : 

That is the scope of an in- 
dicv tive programme = an- 
nounced here by CDB Vice- 
President Neville Nicholls at 
the end of a one-week project 
ide: ification mission to this 
smill Windward Islands state 
by « team from the Barbados- 
based hank. 

I! includes projects in 
agricullure, tourism, = in- 
dus'ry. housing, energy. 
potable water supply. roads, 
sea and airports, and other 
reas, 

The CDB Vice-President 
and team bad discussions on 
Friday wits Acting Prime 
Minister St. Clair Dacon, 
Cabmet Ministers and semor 
government officials. 

Afterwards. some details of 
the programme — were 
disclosed at a Press con- 
ference in the Cabinet Room 
iat Government Headquarters. 

‘ the proposed funding 
package, US$6 million is 
earmarked for infrastructure 


* and tourism expansion in the 
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tiny Grenadine islands. 

Mt Nicholls said that 
almost US$10 million was 
proposed tor the agriculture 
sector: — Fisheries ex- 
pansion, consolidation of the 
arrowroo! industry (now 
under pressure through poor 
world prices and strong 
competition from lower-cost 
producers), fruit nd 


158 


vegetable processing. and 
feeder roads. 

The team was somewhat 
concerned over the paucity of 
productive agriculture 
pranete towards which bank 
inancing might be directed 

The projects identified in 
industry and tourism would. 
given approval, channel 
US$9.5 million into that sector 

\n additional US$3 nulhor 
is to be streamed towards 
continuation of the bank's 
lending programme for 
construction of factory shells 
as industrial estates expand 
around the country. 

Funds for agricultural and 
industrial credit are to be 
supplemented by US$3.5 
million. directed by the CDK 
through its local = in- 
termediary, the National 
Development Corporation 
(DEVCO®. 

Onlending of the US$2.5 
million projected for mort- 
gage finance for housing will 
also be through DEVCO 

According to the Vice- 
President. the mission had 
identified shortage oof 
materials as a@ major con- 
stramt in) road-building and 
other construction work, and 
had therefore included in the 
indicative programme a 
(s82.5 million quarrying 
project 

In power generation, a 
Unev) millon project has 
leon adentitied at the St. 
Vincent’ Electricity Services 
(VINLEC) for a 2.5-megawatt 
wei et tinp amit to assist) in 
meeting projected peak 
demand necessary for ex- 
panding industrialisation in 
Ue state be TO8D-w6. 
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COUNTRY SECTION ST VINCENT 


BRIEFS 


ARROWROOT INCOME LOSS--KINGSTOWN, St. Vincent--St. Vincent and the Grenadines, 
is expected to lose EC$500 000 on its 1982 arrowroot crop because of lower 
prices being demanded by importers, a senior industry official has said. The 
official said overseas buyers were switching to cheaper substitutes and de- 
manding a reduction in prices. Industry officials had estimated that exports 
would have earned St. Vincent and the Grenadines $4.1 million from the 2.1 
million pounds sterling produced this year but this figure has been revised 
downwards to $3.4 million because of the reduced, prices demanded, it was an- 
nounced. Frederick Ollivierre, industry manager, made the disclosure to 
farmers following a sales trip he made to New York, Toronto and London last 
month with parliamentary secretary in the agriculture ministry, Ken Browne. 
Ollivierre said the officials were forced to agree to sell the product in 
Britain at 63 American cents a pound, 13 percent lower than the 1980-81 price. 
He said the industry's traditional buyer in Britain would continue to buy 

50 000 pounds of arrowroot starch a month and there were prospects of increas- 
ing the order within another two to three months’ time. He said another Brit- 
ish buyer showed interest in obtaining about 500 00 pounds of the starch but 
wanted the price reduced by half. [Bridgetown SUNDAY SUN in English 3 Oct 82 


p 2) 


GOVERNMENT STAND ON TAX--KINGSTOWN, St. Vincent, Monday (CANA)--The Government 
of St. Vincent and the Grenadines has reiterated its decision not to withdraw 

a new tax which has been criticised by the Chamber of Industry and Commerce, 
more than 160 traders, and Opposition politicians. The government told the 
Chamber: "It is not possible at this stage to contemplate the removal of the 
cax,"" according to an official statement. The same response was made to "the 
group of concerned traders" here who submitted a resolution signed by 163 mem- 
bers, asking for the withdrawal of the three per cent traders turnover tax. 

The steering committee of the group of traders and the executive of the Chamber 
of Industry and Commerce have already held discussions on possible further ac- 
tion to be taken to press demands for the removal of the tax. No details of 
the discussions have been made public, but both the Chamber of Industry and 
Commerce and "the group of concerned traders" are reporting to their respective 
general bodies on government's final stand on the matter. [Bridgetown ADVOCATE- 
NEWS in English 5 Oct 82 p 3] 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


"GUARDIAN' PRAISES PNM LEADERSHIP, APPOINTMENTS 
Port-of-Spain TRINIDAD GUARDIAN in English 5 Oct 82 p 8 
[Editorial ] 


[Text] ELEVATION of Senator Muriel Green to the post of Deputy Political 
Leader of the People's National Movement constitutes a record for the appoint- 
ment of women to political office in this country. 


She thus becomes the first woman deputy political leader of any major party in 
the larger countries of the Commonwealth Caribbean. She will fill the post 
vacated by Mr. George Chambers, the Prime Minister, when he was chosen for 
that particular office. 


There may be some augury in this for the women's side of the PNM and the 
country. 


In any event, observers see Senator Green's appointment as distinct recognition 
by the hierarchy that the party's female ranks constitue a major if not over- 
whelming source of strength. 


Policy Matters 


Miss Green herself is one of the long-serving members of the party; at present 
she is Minister of Information and chairman of the Women's League of the party, 
two posts which carry with them plenty of clout if a dedicated politician is 
simultaneously invested with them. 


So that Miss Green will certainly be in a position to further her own career 
in the process of undertaking faithful duty to the party. It has been an- 
nounced that she will be in charge of policy matters of the party. 


While her tenure as Minister of Information has not yet emerged from its teeth- 
ing stage, her new duties ought not to prolong her empirical supervision and 
more effective organisation of the official information apparatus. 


The Chambers regime so far has been more open than the regime has been for the 
longest time within memory : Ministers have been more comprehensive and in- 
formative with respect to the operation of their portfolios and there has been 
less visible resentment on their part at inquiries posed by members of the 
Press, we think. 
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This is good because, in any event, they are elected to serve--not hold in 
some kind of thrall--the citizenry and public matters certainly ought to be 
made known to the public, once no crucial secrets likely to endanger the 
security of the State itself are involved. 


We think that the PNM, in conferring this high party honour upon Miss Green, 
has shown not only gratitude for the long and valuable service of women to 
their party, to their sex, and to the country, but has also enhanced the 
claim of the party to be respected for bringing the women of the country into 
deserved status. 


Mr. Chambers has once again illustrated that he is given to making practical 
decisions both in the administrative, as in the partisan sphere. 


Retention of Mr. Kamaluddin Mohammed and Mr. Errol Mahabir as the other deputy 
political leaders provides the kind of continuity that we believe a party such 
as the PNM must have if it is to retain any kind of credibility and efficiency. 


These two men, in particular Mr. Mohammed (who combines the office of Leader 


of the House majority in Parliament with the function of Minister of Agricul- 
ture) now reside at the very vortex of the country's economic affairs. 


CSO: 3298/050 


161 

















COUNTRY SECTION 





TRINIDAD AND TOBAGO 


CHAMBERS GIVES CLOSING ADDRESS AT PNM CONVENTION 


Port-of-Spain TRINIDAD GUARDIAN in English 5 Oct 82 p 3 


[Text] 


‘the things 
ob g 


PRIME MINISTER George Chambers 
Political Leader of the. People’s National 


Movement, again 


served 


notice on his party 


Sunday night that it would have to pull its 


weight in w 


the 

to see the positive 
and tangible support we 
have received from the 
roots of the party for 
that we 

have to do. 
“We have taken note of 


the promises made to 


support us in what may be 
cult days ahead. 

“For my part, we here, 
will keep our promises,’’ he 
added. ‘‘ I ask party 
members that when the 
going gets tough, to 
remember the promises 
mer made and keep them 
Oo me.”’ 

In winding up the three 
day, 23rd annual convention 
of the party, one which got 
the largest convention 
turnout in the history of 
oe party, Mr. Chambers 


‘We have come to the end 
of a convention that iasted 
three days in which we have 
recorded the highest 
attendance of any annual 
conventian in the history of 
the party. 


SMALL BUSINESS 


“Had the elections taken 
lace in the afternoon, I 
ve before me a whole list 
of matters on which I would 
have liked to apeek to you 
but I do not believe | would 
like to detain you the audi- 


t may be difficult days ahead. 


ence any longer. ' 

“I have taken note of a 
few matters raised durin 
the debate about which 
would like to say a few 


s. 
‘‘The Youth. League 
spokesman raised the 
question of illegal 
immigration — that the 
Government consider hav- 
id informers. I have no 


ae t myself that the 


Youth League is well- 
intentioned, but we have 
such a tendency in this 
country to deliberately sa 
about people whi 
we - not fo be true that 
we have to very, ve 
careful how we deal wit 
the question of payment in- 
volved. 

‘*Knowing how things 
operate in Trinidad and 

obago you might find 
developing a small business 
in wrong information. 

“The point about illegal 
immigration is not some- 
thing which has escaped the 
attention of the Govern- 
ment. It is a matter on 
which I commented publicly 
during my visit to Caroni 
and I know that the 
mraseses eat ton ae. 
Security is g close at- 
tention to this. 

“I would like to give the 
convention the assurance 
that action will be taken to 
ensure Trinidad and ve 
more forcemerty in the 
years ahead, as described in 
my address on Friday, that 
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we take all necessary steps 
to ensure that as far as 
humanly possible whatever 
little resources we have is 
put to the best use of the 
citizens of Trinidad and 
Tobago. ‘ 


“The convention drew 
attention in very 
favourable terms of the 
work — done by the Solid 
Waste Management Com- 
pany and the impact it has 
created. 

‘‘What unfortunately was 
not brought out in the de- 
bate is the fact that the 
pone Waste enegenent 

mpany is orm a 
function for which 
thousands of peole are paid 
to do in Trindad and Tobago.. 

“We pay a number of 
them through the Local 
Government bodies to 
maintain a healthy environ- 
ment. It is because they are 
not doing their jobs satis- 
factorily. It is because 
there is pawcity. in 
prosuerivat that it has: 

found necessary to 
create ar’her institution 
% do something for which 
people have been paid. 


In accordance with the 
statement I made on 
Friday, we can no longer 
continue to give away 
money from the Exchequer. 
We cannot use the Exche- 
oo pay people for doing 


nothing. 

‘‘An employee of the 
Public Transport Service 
Corporation (PTSC) drew 
attention to the fact that 
there were a number of new 
buses ordered by the PTSC 
which were not on the 
roads, and he wanted to 
know why. , 

“I have talked with the 
Minister responsible who 
has informed me that this 
is not a fact. There are no 
new buses which are not on 
the road. But there are a 
number — a _ substantial 
number — of buses off the 
road because of a lack of 
repairs. 

“The PTSC itself is unable 
to attend to all its repairs. 

‘‘The Minister has 
assured me he has taken 
steps to bring the matter 
to the attention of Cabinet 
— the whole question of re- 
pairs of ‘buses. It is recom- 
mended that consideration 
be given to the use of con- 
tractors to repair the 
‘buses. 

‘“‘T have also taken note of 
a very valuable comment 
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made from the floor on the 
possible use of our gas for 
domestic consumption — 
not industrial — in which 
one spokesman said we 
one to consider piping gas 
to the pereaten centres. 
“I do not know what it 
will cost. I don’t. know to 


‘what extent there will be 


dislocation by virtue of 
having to dig, and the 
attendant difficulties in- 
volved. 

‘However, I think it is a 
valuable suggestion worth 
studying to see if it is work- 
able and can be carried out 
within reasonable re- 
sources. | 

‘On the question of 
Tobago. I have taken note of 
requests from the floor 
that we give consideration 
to the establishment of a 
Government Information 
Centre in Tobago — not only 
informing Toe of what is 
pappening in Trinidad, but 
informing Tobago of what is 
happening in Tobago itself, 
from the standpoint of the 
Government. It is a move 
to k Tobago better in- 
formed by establishing 
better and _ closer 
communication and 


ort: 

“T have taken note too of 
a comment from the floor 
conce persons owni 
Governrfient houses whic 
they themselves are not 
occupying, and in respect of 
which some of those persons 
are owners of houses. 

“As far as I know, under 
the new procedures being 
followed since the lottery 
system, that is not taking 
place. It is possible that it 
could have taken place be- 
fore. But I believe the 
acuteness of housing in the 
country is .sufficiently 
serious for the Minister of 
Housing to take a look at 
the complaint from the 


oor. 

“It leaves a bad taste in 
the mouth of someone iook- 
ing for a house when he 
knows that someone who 
owns a house or more than 
one is a beneficiary of a 
Government house. 

“Then someone from the 
floor spoke abort delays 
attendant in the 
distribution of State lands. 
It is a fact that there may 
be delays in the distribution 
of State lands. I agree. 


LAND DISTRIBUTION 


“IT also want to draw atten- 
tion to the fact that there 
are thousands and 
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thousands and thousands of 

acres distributed to people 

in Trinidad and Toba o 

which are completely 

abandoned. They are doin 

no agriculture, and a lot o 
them oe nee to convert 
these agricultural lands in- 
to housing so they can pro- 
fit off the taxpayer. So the 
Ministry of Agriculture, 
Lands and Food Production 
has a point when it says it 
wants to concentrate on 
agriculture lands before giv- 
ing out any more lands. 

“T have also taken note of 
comments made from the 
floor in respect of the reso- 
lutions adopted today. And 
as the chairman said, this 
will be transmitted 
accordingly. 

‘There is also something 
that I wish to tell the 
Party, that in this whole 
question Of party elections 
we need to be very careful 
that we do not import into 
the party; a_ situation 
where our own elections be- 
come so divisive that after 
the election results are an- 
nounced, instead of creat- . 
ing friends we have left here 
as enemies. 

“I think we need to be 

very, very careful about 
that. After all, this is the 
party that forms the 
Government, and which has 
solemnly pledged through 
the Government, the 
development of the 
economy. 
_. ‘Let's not have this 
Situation where outside 
people are laying down con- 
ditions on which they will 
accept office. That is not 
for this party. 

“So as we leave here to- 
night let us not leave and 
forget what we have done 
here; what we have dis- 
cussed. 

‘‘For myself, I am grate 
ful. It is a matter of satis- 
faction to me and my 
colleagues on the General 
Council to see the positive, 
tangible support we have 
received from the grass- 
roots of the party for the 
things that we obviously 
have to do. 

‘“‘We have taken note of 
the promises made to 
support us in what may be 

ficult days ahead. 

‘ “For my part, we hear, 
will keep our promises. And 
I ask party members that 
when t oing gets tough, 
to remember the promises 
they made and keep them 
to me. Thank you for the 
magnificent attendance."’ 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


CURRENCY TO REMAIN NON-NEGOTIABLE IN CARIBBEAN REGION 
Kingston THE DAILY GLEANER in English 14 Oct 82 p 1 


[Text] PORT-OF-SPAIN, Trinidad, Oct. 12 (CANA)--Oil rich Trinidad and Tobago 
has rejected a Barbados suggestion that it allow its currency to be accepted 
again outside of the country. 

"Absolutely no way, and you can quote me on that," was the response from 
Senator Anthony Jacelon, Minister in the Ministry of Finance, to the call by 
Barbados central bank governor, Dr. Courtney Blackman, from Trinidad and Tobago 
‘to once more allow its currency to be accepted on the open market in the 
Caribbean. | 


Faced with a major outflow of local currency to Barbados in particular the 
Trinidad and Tobago government two years ago formally stopped accepting local 
currency repatriated from overseas. 


Dr. Blackman had told a group of Caribbean journalists during a seminar in 
Bridgetown late last month that Barbados felt “put on" on Trinidad and Tobago 
since the introduction of CARICOM travellers cheques in August 1980. 


He charged that it had resulted in a reduction of impulse travel to Barbados 
from Trinidad. He added that he could not see what Trinidad and Tobago was 
trying to protect, and hoped to see the restoration of the situation where 
this country's dollars could again be accepted on the open market. 


"What is the difference between people spending (Trinidad) currency here 
(Bridgetown) rather than in Miami?" Dr. Blackman had said. 


Senator Jacelon admitted that there was a small market in Miami for Trinidad 


and Tobago dollars which were bought at 10 cents and re-sold to Trinidadians 
coming home for use in paying customs duty for their American purchases. 
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COUNTRY SECTION 


TRINIDAD AND TOBAGO 


WORKERS", UNIONS' ROLES EYED FROM DIFFERENT PERSPECTIVES 


Panday on Worker Participation 


Port-of-Spain TRINIDAD GUARDIAN in English 22 Sep 82 p 7 


[Text] 


_ THE VARIOUS 
industries should 
introduce meaningful 
worker-participation 
in their particular 
enterprise and that 
could be onesure way 
to beat the retrench- 
ment which is taking 
place in the country. 

Stating that yesterday, 
Opposition Leader Rep. 
Basdeo Panday (ULF Couva 
oo said that workers 
yng be venga feel ee 

are ce 
the Road ois in which they 
are ~ wr ae 

And if the various 
businesses should introduce 
that sort of plan chances of 
retrenchment will hardly 
come about. 

If an industry is losing 
money then it will be the 
responsibility of 
management and workers 
to sit down and find ways 
and means of keeping the 
business viable. 

Management must not 
make unilateral decisions 
to embark on retrenchment 


programmes without 
consultation with the 
workers who are the ones 
responsible for production, 
observed Mr. Panday 
resident general of All 
Mrinidad Sugar and General 
Workers Trade Union. 

He made reference to 
State-owned Caroni (1975) 
Limited and said that 
Caroni is one company 
which should not in 
terms of retrenchment 
since that omar has the 
machinery and equipment 
which could be used in 
various fields to keep the 
workforce employed. 

A few as ago Minister of 
Labour Social Security, 
Rep. Errol Mahabir, was 
reported to have said that 
from ¢tatictics a to 
2,772 rsons ve n 

wei on the breadline so 
far for the vear. 


He said too that one of 
the problems was that 
T d and Tobago was 
beginning to feel: the 
impact of the international 

— the result was 
retrenchment of workers. 


Mahabir on Excessive Demands 


Port-of-Spain TRINIDAD GUARDIAN in English 22 Sep 82 p 18 


[Article by John Babb] 


[Text] LABOUR MINISTER, Errol Mahabir over the weekend verbally chastised 


trade unions over "unreasonable demands" being made. 
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The Minister said he has been watching with some concern the delay in con- 
struction on the Princess Margaret Highway. 


He recalled passing one day and observing the workers demonstrating with 
placards. On making enquires he learned that the workers wanted their super- 
visor removed “because he was too strict." 


As a result, the contractor fired all 300 workers. The union representing 
the workers, he added, eventually begged, and the employer took back 290 of 
the 300 fired workers. 


Mr. Mahabir related this incident on Sunday while speaking to the annual con- 
ference of the La Brea, PNM Constituency. 


Then he proceeded to tell them--party members and guests--"If we are to con- 
demn ourselves in any area we must be prepared to condemn ourselves when we 
refuse to work. 


Free Water 


"Also, when we seek to make unreasonable demands like asking for free 
electricity. 


"Like asking that when we work on a public holiday you pay them treble time, 
plus two days off with pay, and $450 bonus for having worked on that day. 


"Also, that all the workers be given economy class plane tickets to England, 
and back. 


"Another union asked that its members be given 50 gallons of gas free per month. 
“The next thing we would find," said Mr. Mahabir, ‘is, WASA workers want free 
water in their homes. And eventually no one would want to pay for anything 

they use in their homes. 

"Where are we heading?" the Minister enquired?. 

Party To Silent 

Mr. Mahabir told PNM members: "It is on these matters that we need party 
mobilisation. The party is too silent on many of these major issues," he 


added. 


He lamented the fact, that at the constituency level, the party was not dis- 
cussing things like inflation, excess profits, and unreasonable wage demands. 


"We must begin to understand the issues," he told party members. "And the only 


way we can do it is to educate ourselves, because no one will do it for us," 
he added. 
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The Labour Minister said his Ministry expects this week to receive the reac- 
tion of the Oilfields Workers Trade Union (OWTU) to the proposal by Texaco 
for the reduction of the retirement age from 65 to 60 years. 


The workers, he said, would receive the full benefits as though they had 
retired at 65. 


Mr. Mahabir said this measure was intended for workers to retire earlier and 
so avoid retrenchment. 


He said his Ministry was looking forward to see what the reaction of the Union 
will be. 


He also cited that on September 28 the Government will open negotiations with 
Tesoro Petroleum Corporation to acquire Tesoro's 49.9 per cent equity in Trin- 
idad Tesoro. 


"All these things have serious implications for the future of Trinidad and 
Tobago, whatever decision we take," said Mr. Mahabir. "One important fact 
will remain," he added, “and that is, as we move ahead we need be assured that 
we have the commitment of the people of Trinidad and Tobago. To adjust then- 
selves, their habits, consumption patterns, their way of life--to adjust our- 
selves to meet whatever new challenges are brought before us. And in this," 
he added, "the PNM must set the pace." 
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NEW CAR ASSEMBLY PLANT HAS 1,000-PER-MONTH CAPACITY 


Bridgetown ADVOCATE-NEWS in English 5 Oct 82 p 3 


[Text] 


PORT-OF-SPAIN, Trinida 
Monday (CANA) — Trinida 
and Tobago has just officially 
opened its most modern 
vehicle assembly plant, a 
sprawling $80 million (TT$1 

41. cents US) complex 
owned in the main by the local 
te Neal and Massy 

Industries Limited. 

Prime Minister geet ad 
Chambers, ny — 4 
opened the t, descri ; 
as ‘‘a milestone in industrial. 
— in the Carib 


n. 

Managing Director of Neal 
and Massy Industries, Ber- 
nard Dulal-Whiteway, said his 
company was ‘“‘the first to 
respond to government’s 
policy to start an automotive 
assembly industry in the 
7 by building the first 
assembly plant in the Com-, 
monwealth Caribbean in 1966. 

However, he said, the rapid 
increase in demand for higher 
quality cars through the 1970s, 
coupled with the limited scope 
for expansion at the Morvant 
site, finally led to an in- 
vestment decision to build a 
modern, new facility at 
Arima. 


- Industry, Commerce and. 
Consumer Affairs Minister, 
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Desmond Cartey, said the new; 
planthas come at a time when. 


the economic climate was 


facing a decline in its. 


momentum. ‘‘Because of this: 
grim; situation,’’ he said, 
‘“‘prudent but enterprising 
action is necessary in the. 
overall economy.” 

The new plant, which at full 
production is expected to 
assemble 1 000 cars monthly, 


or 12000 annually, in- 


corporated state-of-the art 
technology design and is built 
to serve the country’s needs 
into the 21st Century. 

It employs 750 people, 50 per 
cent of whom were recruited 
during the past six months, 
and all of whom have had fo be 
trained or re-trained to use 
and maintain new and 
sophisticated equipment. 

A statement from the 
company said it could be 
considered the first industrial 
pgoject of its size to be con- 
ceived, designed, engineered, 
financed, project-managed, 
constructed and started by 
nationals of Trinidad and 
Tobago. | . 

The company said it aims at 
providing the motoring public 
not only with the quantity of 
cars it needs, but with the 
highest quality as well. The 
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most stringent measures of 
quality control and safety are 
enforced by the plant per- 
sonnel, who ensure that the 
cars are made according to 
the specifications of the 
manufacturers. 

It added that strictest 
measures are also utilised for 
testing vehicles before they 
are delivered to customers, 
such as the road test and 
water test, both of which are 
done on the compound. 

In its paint-shop, the 
company had introduced an 
electrodip facility, which is 
the most modern technology 
available for retarding the 
rusting of cars. It is similar to 
the facilities used in modern 
car assembly plants in North 
America, Europe and ‘Japan. 

Another feature of the plant. 
jointly owned by Neal and: 
Massy Industries Limited and 
Southern Sales and Service 
Company Limited. is the T- 
shaped layout—unique for 
assembly plants. ‘ 

This layout was developed 
by the engineers to facilitate 
material handling. ven- 
tilation, expansion and for. 
segregation of the paint shop 
for effective dust control and 
special treatment for fire 
prevention. 
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PANDAY SAYS WESTMINSTER-STYLE GOVERNMENT UNSUITABLE HERE 


Bridgetown ADVOCATE-NEWS in English 7 Oct 82 p 3 


(Text ] 
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.Ram 


PORT-OF-SPAIN Trinidad 
Wednesday (CANA) — 
Trinidad 


parliamen-: 

tarians here that the West- 
minster System of govern-: 
ment is unsuited to this 
Caribbean country. Raat 
“It is unsuited to a plural 


. society such as ours, Mr 


Panday told the members of 
the United Kingdom branch of 
the Commonwealth 
Parliamentary 
(CPA). 

The parliamentarians’ talks 


.. came during a day of courtesy 
~ officials 


calls on senior local 


including President Ellis 


Clarke, Speaker of House 
of tatives, Matthew 


Senate, Dr. 
leader of Government 
business in the House, 
Kamaluddin Mohammed. 
The five British MPs 
arrived here last Tuesday for 
an eight-day visit, The 
delegation is headed by Lord 
Kennet, while the others are, 
Michael Welsh, Richard 
Alexander, Allan Roberts and 
Raymond Mawby. ee 
Responding to questions. 
from the delegation, Mr. 
Panday who heads the United 
Labour Front (ULF) said that 
the Opposition had been 
contending that under the 
Westminster System of the 


first-past-the-post, this 
country has been divided into. 
racial groups. 


Un the economy, Mr. 
Panday said that his country 


ought to develop a kind of 
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economic organisation suited 
to the ‘“‘and not follow 
slavishly..it is difficult to say 
whether we are left, right or 
centre.” . 


**‘Whether al are left 
depends on w you put 
right,” he said, ‘‘we (the 
ULF (are regarded in 


‘Trinidad and Tobago as | eft of 


centre.” 

Mr. Panday pointed out that 
his party had links with the 

class. 

‘We are ing to find a 
system which unites instead of 
divides, he said. He added that 
the ULF was not against 
private capital.” 

He said: ‘If we feel it is 
quite simple to devise a 
svetem where the eranemic 
system is owned on a 
tripartite basis...the state, 
worker and private capital.”’ 

He said that nationalisation 
of industries had resulted 


-merely in the transfer from 


private capital to state 
capital, but the alienatian 
continued. ; 

In answer to comments 
from a member of the 
delegation that it was difficult 
to understand the policies of 
the parties, Mr. Panday said: 
ane won't — 

ause you are looking at 
Trinidad and Tobago from a 
British base with all the 
history of Britain: We are 
looking at the historical 
background.”’ 
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JNION LEADER RAPS GOVERNMENT RESPONSE TO WORKERS' PROBLEMS 


Port-of-Spain TRINIDAD GUARDIAN in English 1 Oct 82 p 7 


[Text] SENATOR NEUVO DIAZ, vice president of 
All Trinidad Sugar:and General Workers. Trade 
Union said’ recently that when the State faces 
economic pressure through its own ‘““mismanage- 
ment’’ workers have to rebel. . Le ace 

‘And the Government in- — 
Sat ening sensibly fe he Goneagan They 
Sere ato? . Seeeiems will sim ly implement com- 
strengthens its forces to Mans dueaions forgot 
curd rebellion. 7 about workers” resistance. 

Mr. Diaz was at the time He: said the. company will 
addressing. the September try to merge gangs without 
meeting of his union's gen- consulting the Union. and 
eralcouncil. - © - “ workers will turn up to work 

He said the first people to. one day to find they are out 
be bitten when a-capualist ofjobs. © + == 
society faces economic de- ‘He told the members 

ression are the workers. that they must look out for 

e urged members of the those moves while the Un- 
new general council to jon continues to advise on: 
monitor the situation close-- strategy to fight the com- 
ly at their work place’and pany'splans 
report activities“'affecting ~~ wir Diaz said that man- 
workers to the Union. agement cannot teil, the 

He told his audience that  nion what are ‘the 
they could lead the Union  pogsibilities for the indus- 
astray by saying ev try’ and alleged that the 
is all right at their company jest 4000 not care. 
branches. He advised mem- On the other hand. he has 
bers to let the a nated accused the People’s Na- 
a was naan Sane tional Movement of 
= i oo an nt - gtrengthening its armed 
Ma “Di id that he ‘orces to deal with workers 

Id geo attempts by ifthe rough times ahead. 
could oe or 19755 ‘He claimed that Govern- 
State-own —— ment no longer has money 
Limited im particular, to re- +4 “Huy out problems” and 
trench workers this year win resort-to every other 
and also next year.Heurged = sinp at its disposal, ac- 
viguant presidents to be cording to the latest issue 

e said that they had it 2% S Vans newspaper 
from the mouths af Caroni Battlefront. 
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"GUARDIAN' URGES FIRM CARICOM STAND ON GRENADA 
Port-of-Spain TRINIDAD GUARDIAN in English 28 Sep 82 p 8 


[Editorial] 


[Text] MR. MAURICE BISHOP, the Prime Minister-by-coup of Grenada, is object- 
ing to plans for restructuring the University of the West Indies whereby each 
of the three campuses at St. Augustine, Mona and Cave Hill will have a greater 
measure of autonomy. The revolutionary leader fears that the proposal would 
lead to things like lopsided teacher quality and ultimate fragmentation of 

the University itself. 


If there is anybody in the region who knows anything about fragmentation, it 
is Mr. Bishop himself. He and his People's Revolution-ary Government in the 
Spice Isle now renresent the foremost agents of fragmentation within the move- 
ment for integrating the English-speaking Caribbean countries. 


Grenada remains unhappily the only country in the Commonwealth Caribbean that 
is ruled by an unconstitutional and dictatorial regime, an illegal government 
imposed on the people by Mr. Bishop and his PRG minions after their Cuba- 
aided takeover in March 1979. 


Mr. Bishop should also know about endangering academic standards. His country 
under both the lamentable Eric Gairy and himself, has been continuing the 
farce of belonging tc the UWI family yet encouraging the maintenance of an 
offshore medical school in Grenada. 


It is doubtful whether Grenadians who attended that institution are at all 
qualified to enter UWI for further study or any other medical institution 
recognised by West Indian governments to pursue higher qualifications. 


Curiously enough, it is the so-called socialist governments of Grenada and 
Guyana which have adopted stances inimical to the continued existence of UWI. 
The Co-operative Republic launched by Mr. Burnham has set up an institution of 
higher learning of its own. 


Although we detected Mr. Bishop's oppressive intent from early, we continue to 
be flabbergasted by the gross hypocrisy behind the rhetoric he uses to keep 
the sad spirit of his revolution alive. It is amazing that Mr. Bishop still 
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believes he can fool his Caribbean neighbours with his tired ole talk about 
the success of his "people's democracy" in Grenada as a substitute for free, 
fair general elections by which the people of the Caribbean elect the govern- 
ment of their choice. 


Communists 


Mr.Bishop now trots out the dictum that there must not be bilateral agreements 
between Commonwealth Caribbean countries and anyone else. 


He will by that means be assured of support from the same sources from which 
the rest of the Caribbean may be seeking assistance, while he need say nothing 
of his link with the Communists and the amount of bilateral aid he has received 
from those sources. 


We think that Heads of Government of this rezion would be cotally delinquent, 
if when next they meet, they fail to bring Mr. Bishop to his senses. He must 
be informed of the minimum conditions for continued participation of his coun- 
try in Caricom and the importance of keeping the Caribbean a zone of neutral- 
ity free from military interference by the Communists. 
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SERIOUS TTEC POWER OUTAGE SPARKS SECURITY INVESTIGATION 
Port-of-Spain TRINIDAD GUARDIAN in English 23 Sep 82 p 1 


[Text] SECURITY personnel at Trinidad and Tobago Electricity Commission 
(TTEC) are carrying out investigations into yesterday's electrical outage 
which affected Port of Spain, its environs and several areas in East Trinidad. 


Early yesterday morning the City and environs were without power as two units 
of the Port-of-Spain Power Station reportedly tripped off. 


TTEC officials have not given any official reason for the outage which resulted 
in load shedding throughout the day and disrupted business operations. 


However, sources close to TTEC explained that nothing seemed to be wrong with 
the two units--No 3 and No 4 which went off. 


Security personnel called in to investigate instigated "strict security" in 
the area of the units. 


TTEC engineers were working to have the units back on stream. One of them 
was expected to resume generating last night. 


ATTEC source said no one was absolutely certain why the unit went off. ''No- 
thing appears wrong mechanically with the units." 


Working Order 


The source explained that the four units at the Port-of-Spain Power Station 
were all in working order. No 2 unit was on standby and the No l, No 3 and 
No 4 were operating. When No 3 and No 4 went down, No 2 was brought on and 
used in the load shedding process. 


Senator John Eckstein, Minister in the Ministry of Public Utilities and Na- 
tional Security, said he was aware that the two units were not functioning and 
one was expected back on stream. 


He confirmed that investigations were being conducted into the reasons for the 
units going off. 
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Downtown Port-of-Spain business places were hard hit by the outage yesterday. 
The "Guardian" was without electricity from 7.00 a.m. to 10.30 a.m. resulting 
in late publication of the "Evening News". 


Areas supplied through the Port-of-Spain Power Station were affected, reaching 
as far East as Tunapuna. 


Apart from yesterday's outage, several areas are still experiencing blackouts, 
according to reports. 


Readers are invited to report outages to the "Guardian" by dialling 62-38871-3 
or 38875-8 so the "Blackouts: Where and When" column could be resumed. 
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